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HREXREZREERAR
CENTURY SUNSHINE GROUP HOLDINGS LIMITED

AEER
Corporate Information

HEAREOH LB EBERAMR AR (A The directors (the “Directors” and individually a “Director”) of
RAIDWER(EZDWT Century Sunshine Group Holdings Limited (the “Company”) up

to the date of this report are as follows:

EEg Board of Directors

BITES Executive Directors

WX E(FE) Chi Wen Fu (Chairman)

ot B Shum Sai Chit

ME S Chi Bi Fen

15 E Yang Yuchuan

FHITES Non-executive Director
SHE Guo Mengyong

BYFHTES Independent Non-executive Directors
BB R ST Kwong Ping Man

J2aEa Liu Hoi Keung

Bt Sheng Hong

NEIME Company Secretary

B A2 Luk Sai Wai, Simon

£Eg Committees

EREE® Audit Committee
BRX(ZE2+E) Kwong Ping Man (Committee Chairman)
B Liu Hoi Keung

Bt Sheng Hong

FMEEE Remuneration Committee
BRAX(ZE&8F/E) Kwong Ping Man (Committee Chairman)
B8 Liu Hoi Keung

ot B Shum Sai Chit

B3t Sheng Hong

REZEE Nomination Committee

WX E(ZEEFE) Chi Wen Fu (Committee Chairman)

PR Kwong Ping Man

295 Sheng Hong

BIMER Head Office

BB Unit 2605, 26th Floor

BB 255 Harbour Centre

B 25 Harbour Road, Wanchai

2612£2605% Hong Kong

B 2802 2165 Telephone: 2802 2165

BH 2802 2697 Fax: 2802 2697

B - ir@centurysunshine.com.hk E-mail: ir@centurysunshine.com.hk
4Bk www.centurysunshine.com.hk Website: www.centurysunshine.com.hk
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Corporate Information
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B

BefrfRsE - 509

A0 & #
RRABEREE0.02ETZ
B BTG (T8 B ])

(20136 A30H) : 2,587,715,8680%

M1E(2013F6H30H) :  1,837,278,266/87C
BFEESBMN 5,0000%

BB FEERLE

BRiBEZRRLERE

Royal Bank of Canada Trust Company (Cayman)
Limited

4th Floor, Royal Bank House

24 Shedden Road

George Town

Grand Cayman KY1-1110

Cayman Islands

ERROBRFETETE
HEFESBLZERAR
BB

BERKNER28E

SEEF L2612

EERE Y

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands
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Listing Information

Listing: Main Board of The Stock Exchange of
Hong Kong Limited
Stock code: 509

Share Information

Company’s shares of HK$0.02 each
(the “Shares”) in issue

(30 June 2013):

Market capitalisation (30 June 2013):

Board lot size:

2,587,715,868 Shares
HK$1,837,278,266
5,000 Shares

Share Registrar and Transfer Offices

Principal:

Royal Bank of Canada Trust Company (Cayman)
Limited

4th Floor, Royal Bank House

24 Shedden Road

George Town

Grand Cayman KY1-1110

Cayman Islands

Hong Kong:

Tricor Investor Services Limited
26th Floor, Tesbury Centre

28 Queen’s Road East

Hong Kong

Registered Office
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands
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CENTURY SUNSHINE GROUP HOLDINGS LIMITED

M E
Financial Highlights

i) HMEBRE Financial Summary
HZ6A30RILAEA #n,/ Cfd)
Increased/
Six months ended 30 June (Decreased)
2013 2012
(RER) (RE&EZ) (REEFEZ)
((TLEUT R (unaudited) (unaudited)
FHET FHIT EXvled
HK$’000 HK$’000 %
WA Revenue
s SEREEMFEH e Magnesium product business 226,440 149,339 51.6
o EENMERK e Fertiliser business 458,299 358,100 28.0
o JRENIETIZE  Metallurgical flux business 29,606 30,951 (4.3)
o TERBER  Financial service business - 7,802 (100.0)
714,345 546,192 30.8
RATHEA AFE(E A Profit attributable to owners of the
Company 86,914 45,785 89.8
FBREARZF Basic earnings per share 3.411lcents 1.781licents 91.6
Az 8 Dividend - _ _
A20134F R20124F
643301 12A318  #mMCRD)
As at As at
30 June 31 December Increased/
2013 2012 (Decreased)
(REEZ) (%) (REEEZ)
(unaudited) (audited) (unaudited)
FHET AT ERvld
HK$’000 HK$’000 %
BERE Total assets 2,688,773 2,363,438 13.8
BEFE Net assets 2,014,865 1,769,514 13.9
Re RIRITFER Cash and bank balances 443,659 503,194 (11.8)
EEE Total borrowings 321,557 317,102 1.4
IR A Shareholders’ equity 1,813,370 1,629,252 11.3
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MM E
Financial Highlights

i) BEHE Financial Ratio

HZ6H30HIEAEA

Six months ended 30 June
2013 2012 2011 2010

% B 48 2 [0] g Return on shareholders’

equity 1 4.8%  32% 12%  1.0%  2.2%
488 FE o] $f R Return on total assets 2 4.0% 2.8% 0.5% 0.5% 1.5%
EFISEF B S8 Interest coverage 3 14xfZ OxfE 3xfE 3xfE 7xfE

i
20134
6H30H

As at M12H81H
Miz= 30 June As at 31 December
notes 2013 2012 2011 2010

BEAREELE Gearing 4 16% 17.9% 19.2% 12.9% 11.5%
mE L& Liquidity 5 2x{Z oxfE 3xfZ oxf& oxfE
MIEE - notes:

—

ARAVEE AEEBPRER R ER

-

Profit for the period attributable to owners of the Company/Shareholders’
equity

2. HMRER, BESE 2. Profit for the period/Total assets

3. B A ST R A B B ATE R F B R 3. Profit before income tax and interest expense/Interest expense
4. ElEa - £ 4, Total borrowings/Total equity

5. RENEE/TEBEE 5. Current assets/Current liabilities
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HREXREZREERAR
CENTURY SUNSHINE GROUP HOLDINGS LIMITED

EEENmR DM

XK EEE

HZE2013F6A30B AR  AEEEREKARFTESRBTHRRDE  SEBEBWAKBEINELT714,345,000
70 (20124 : 546,192,000/8 7T ) + HIREL)30.8% ° HIANEEE —FELERSBUMKEEERNT - HE2013F6
A30RIEANEAAEBEEFREBREIAEEME » 1Z£30.2% - AARHEA AEEENEFES6,914,0008 7T B EF4)
89.8% °

EENMBILEE cBEERMEERNNBRESERY  WABRAYEER - 2BHERESAHARAY
226,440,000/ 7T G EEABEUWAS31.7% © FLL2012F B HIER51.6% B EIEEZEE N BRI A 458,299,000 7T © 155
B4 A64.2% @ [FILLIEK28.0% °

cEBEEMREK

HRGHRENREREEEECERAERIEES - BSENESBEERES T ZRRBEARBEEM IR IEEGEMAR
A EHW%E%%FW%WW\%@m,428,000/%75 MEEMEBWKASILEY ML mﬁu&)\%’1145,598,000/%7z CihEE
EmEBKWACLI% - RERBARANEESHEASER  BABIEASRALL  KAKEEEREBEZIERD

% RmAs) 7T 2013F HNE A M EEEMES T EFEL31.7%RA06EFMHEEI2.3% °

MEFATBRBEZEAMNER Fgﬁﬁtxt}%i EMEMRINEFHERMELA  ZLEN FTHREAELER
uu%ﬁ&ﬁﬁ%&fﬁfﬁﬁ BEMSRAENRERS  BAESmERNTSHERADEN TEEEVEIESREASER
WA THHEHEK - Hﬂlﬂﬁimmﬁ%uuﬁé%zfﬁ#?uu%i‘kttéﬁw.z% C EBEFRBALL RIS R126.56% - RIRTSH
%lfﬁﬁ%iﬁﬁéﬁé&ﬁﬁ@ﬁﬁ@ﬁ EMARA  EEHEENESENTREERNTRER -

WEBLREASBETETRETZN—RELE  EERN—HFERZE16,000 Y HEESMRUNSBERHE
R R ERRHEETHEETHEERERE - SE—TRSEEEEASSHMARENFEOKFE - KEKE QR G
B ER B RAR LR (AR BEXARLQF)N2013F6 A30H 5| AZEA SRR ENG —P RN BERERERBLE
Eﬁﬁ?ﬁﬁ(ﬁfﬂﬂﬂ%{m)ﬁ%wx&ﬁ% FRUE(EL AP BEEREER L858 MR TR R AR & B R R B

CERNINEESSBRENTE N - GHEPHEBLCERMOERSIERER  EFEUSERRESBEEERELZ MK
TTI@O; - HAMEERNMSER SE—SMESREZTENSRRESERMBTREER
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EEERNWR DN

BEREREL

BEPRHEFZERFEACR)EHREMERIERMAZRS - BRES CR)IER ZEBWAK343,052,000/8 7T « (HIERIEH
WAT4.9% - B12012F R BAAELLIE R 24.1% « VB KA ZE B ALI113,953,0008 7T « (GAERIZE KU A24.9% » [FIEL1E
£49.8% - SREEREREMNE  FEBRANRTHERNRCIEEROIERZE - BROFA DALRS - FEERIORA - 5f
BEEHAAHHENZAENER SEHHTRARNBHHENEEREERENLERY  RIEEMNKELESGRE
AMSENMEZEBEENESHSEE(HEEDRIER  ZEMBRRMSEEXEOMNRY  SEHEMN IS
WIRACATE - AESERAERETEEN EHEMNEREAANES A TIEREKFOERREC2EEMHE - R &£
EBN MRS - IR RIFEE ) MREMBERHES  AHAEETFEENEEYNERBERANA - KKBRET £
MEIEREERAR - £ B RIEREKBARNERNEH EFRES4.7%IRFAEI7.9% ©

BAl > 2ERRATSEESRER BETSHPTEERERNTROEZRFEN  PENAREX B - RXE -
MESREERMUZOE  Zhh  SEENTERERRTS LHIAER  SRENMABREMERENBERAET
EXmS#HE TABEPRELR2RENARER - AREFKFOERTT - BEXRRBH T B HEER I EEE
MEZN  SENUBEREZCHAERER  BREMER(CHOBRFRE - REANRFCHEBEERRNNZF R NMERAT
B mMARSSE  BSHEE -

ER2013FNTEBFENE T(ARMRERARERE - TEBENBERENNETER)  BRABAREERRERL
E - BRICREMERMEGNERE - SERBFEHEBEERERTE > —MFEREMEERCATER - —H
A0BMAFERBREEZED H BH2016FKEIERARERSRK 1008 M @ R - SEIGRRINHAEHMERF - 8
MEHHRATEOERNOEREREN  ARKEEEHNEBFREROTISMHREEEER -

H R

RNEENEMERABMAMES - AEEBRENEERNARESLSR  BRRETEREENLERY  b2)AERME
NA] SR EBIM R o —EUR - BRIABEBRF TREBETNHERERTR  LAEETRIFEEANWA - BAHHE
BB ZE WA 4929,606,0008 7T - HEEEEBAL1% - EFIEE73.1% °

EEFBE " FHBTHEBBEEFNRARMKND  Z2RMMNR2012F11 27 HEINER N S FTHE - %2013F6 A30H
ZHiGEAE  AEBFBBEZAGRND 2 TIHEEL529,341,00058 7T (41/4210,466,00087T) °
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EEENmR DM

RE
SEAENSBETRREHE L5 AR —BILLELE - APRARATHAN - MBS RERANE
S A EBSITEAIN - WRSBBES LT - SEBRERCIMANTHRBNRITAE - &2 LFEREEOE
% ENEFESEARESESEE  ABMEEASHHNERSHANERLTER  HRREENEY HER
$RBMUOBFEE - EEPREEEHEHEHFRA - HHEHHBEETSREINES - BERREL BRSNS
A% RHBBEEEERERCANFENES  ERAMME - ARRFREAZBLAER -

FELBHE
HZE2013F6 A30H IEN A A 2 RAETEZEE LB H2012FR BB LLENT o FTRAVNEZEBKEAEEES
20136 A30H LE/NE A /482 SR8 #E95% °

(a) TEEMZEEER

HZ6H30H1EAEA
20134 20124
WA iz
CBEERER
AWEER 3, 522 4,223 (16.6)
WwriEste 3,555 1,569 126.5
BEERER
BaOR) EER 130,606 98,532 32.6
EYE#IERER 56,059 35,873 56.3

(b) ETEEm2FHIEE:

BZ6H30H L <EA #hn,
20134 20124 (R 4)
BT BT %
T BEEMER
EEEM 20,283 21,464 (5.5)
MmLiEa< 40,961 37,409 9.5
BEIERER
BaCR) ErER 2,627 2,806 (6.4)
B R e R 2,033 2121 (4.1)
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EEENWR DM

(c) EEEMZERNR:

B Z6H30H L <fEA # o,
20134 20124 (B 4)
% % B 172

CEBEERES
AREEM 19.2 25.6 (6.4)
WwriEss 38.7 41.2 (2.5)

BEERER
BECR)ERR 22.0 15.7 6.3
£V A A ER 37.9 34.7 3.2
AEEZBEEFE 30.2 27.1 3.1
Bt % B §E

WA

HZE2013F6A308 LA - AEE 2 BEHIA KB INELI714,345,00078 70 (20124F : 49546,192,00078 7T ) + 14
TREX30.8% EFZRANRMBERMERLMEESRENFAR  SHIEACERKENERBEEXNELRL126.5% K
38.9% °

SHE M

HZE2013FE6 A308 1L/~ Ml A - $56 Ak AN 4 5498,606,00078 7T (20124 : #7398,301,000/8 7T ) * EIE4125.2% - &
AR £BEERER  EEERER RIS 215D 3M5430.3% * 68.1%5%1.6%(20124%F : 5 5l{h4725.6%
72.8%N1.6%) o HHEXAETEZE AR BRAMEREHRE  (FRHEEXAL84.7% (20124 : 486.5%) °

EF

HZE2013F6 A30B IEN Ml A - AEBLRA EFNA A215,739,0007 7T (20124F : 49147,891,0008 70) » EI84)45.9% o
EFRINHA27A%ENELZ02% - TEEAAEENSEREE  BLERES R ToEMXER-HLTELASE
DR ESE - IR TEREERE -

HERTSGEEER
HZE2013F6 A30H IE/NA A @ tHE R TIHHEE B #)/529,526,00058 7T (20124 : 4926,627,00087T) * T2 FEEH &
#)66.2% M TE MAE#124.1%(20124F : #169.7%H123.2%) ° $4E L THHEEE B AEEKR AL 1%(20124F : 494.9%) °
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EEERN W R DN

THMX

HZE201346A30B LA A - EEMITHMAL4/4527,8280008 7T  EFEERFEETER - MEREE L2 r=E
XBRMAEE > DRMEAREPITHFALAEELZ7.5% » 26.9% * 5.3%F13.4% (20124 : D RIHI41.2% ~ 13.1% ~ 4.6%F
7.4%) o TG BB ALIZ.9%(20124F : 897.2%) - TTHHAZ BT EZEAAEER2012F 11 AHE T SRR
% FTAEEBHARAD THEBZTHRAX

Hag A R W=
NESEEAEMKA RKREH A7,120,000/8 7T - &R BIEGFHRFEMBE WA - 5 5493,950,0007% 7T K 2,556,000/% 7T
(20124 : 496,057,000/ 7T %2,125,0005& 7T ) °

FE
REE 7 HiRE T4 5106,924,000/8 7T (20124F : 58,732,000/ 7T ) » RIELIEANAI82.1% » AN GIHEA AR EEFE L
786,914,000/ 7 * [AIth_EF+%189.8% °

RBES  BERMBEER
REFNRDELTERARCESELNIES - R2013%6A30R » AEE RS RIBTTERA $£4443,659,000
BT (R20125F12 8318 : #9503,194,00087T) ©

FEEE2012F12831H - AEER2013F6 A0 2B EERRBEEFED AL T 491.4% X% 31.9%  MAEEKR2013
FOASOHZEABGEL R (BIEEREREEE)H16.0% (R2012F12A831H : 4917.9%) °

AREFERAECE S E RERRE EDEA VETRETERUENEEBSE - ANKLEHMEANBE S FENA
44,759,000 7T °

EXREREE

FEBEIBEPEARKMRA(HE)REBLLER QU AXZBERTREEMEENINERR - TESRBET - A
REETT - SNERBIRRAKRBER S - CHAEENAE - UARINBELENREFR - AEEEEERAZZERN
SNERBIFREAL TR o B - AREBRE L BEFINERR - AEEER RIS ABTUIINZERFEZRBDEERARBN
FHEINERBR I N BRI E B EAE P TA -

BEERKF

R2013F6A308 » AEEZWE MEKKZE - THFERE  REDENRTHEREEFR FRITURGEE  BREE
ENREESD B4 596,448,000/ 7T * 146,567,00078 7T + 140,283,000/ 7t /111,267,000/8 7T (FA2012F12A31H : &
RII#)5168,414,000/ 7T + 145,806,000/ 7T ~ 140,108,000/ 70 F1109,454,000/8 7T ) °
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EEENWR DM
EARS

BZE2013F6A30HLEAER  AREEB—HE2EWMBAR - EEREERAF » M EBEREIERAR DR (A1 H
B EBR AR ([HEBERHR]) 2 IFERERRIR - AR S 435,327,000/ 7T * WHEERPEBER X ZAFT24%
s o HM2013F6 A30R » FEMER T TIBREEE - USEMFXBEIRBHRESE -

RREE
MR2013F6 5308 K20126F 128310 » AEB W E T EANAE(E -

BERGEE
MR2013F 6 830H * KAAIBEITKRA AE51,754,317#8 L © » 52,587,715,868 % * B mEME0.028 T » (KB
201212 A31H * AR RIBE1TIR A 550,886,867 7T * 0 42,544,343,333/% * BMEE0.0278 L) °

ABER

M2013F6 A30H - LKE@WE%Z%I%(E%@2%1,230%(%@2012%12)%31 B :#4910%) - AEBEREETZRR - T
EEBANBEEMSBRIEHREZEHN - ETRABEEERE  THHALELE - NBEANESERETE - K
SEYERETMERETEBEEITE LS é%%%&ﬁa%zaéﬁﬁz“ é%ﬁﬁw%ZK%EﬁﬁéiE%Eﬁ%o

HABE

HERE

HZE2013F6 A30H ILNEA - A2 AMEE/5134,0231E(20124F : 67,515M8) o EBR2012F 12 A31H 2 &R - BE
ARMHEREMNECHEWESKED -

HZE2013F6A30HEAEA - BEABHAFEEEEMN T4 /4A8,906,0008 7L (20124F « K FHHEE)I4)3,059,000
BIT) °

L @y

HZE2013F6A30H IE/NEA - mE@E%ﬁE’&%EQS?QO?ME(zm2¢ 1 268,11108) - E2A2012F 12 A1 H 2 B R + &
BAENERENEORET BERE

HZE2013F6A30H LA A @ Al A REEBEEN T L4 A5,818,0008 7L (20124 : 497,275,000/ L) °
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Management Discussion and Analysis

Business Review

The Group is in an excellent momentum in building its rapid business development during the six months ended
30 June 2013. Overall revenue of the Group increased significantly to approximately HK$714,345,000 (2012:
HK$546,192,000), representing an increase of approximately 30.8%. During the Period, the Group has further
optimised its product structure and improved production technology, overall gross profit increased by 3.1
percentage points, reaching 30.2% as of six months ended 30 June 2013. Profit attributable to owners of the
Company for the period amounted to HK$86,914,000, gained by approximately 89.8%.

The two principal businesses of the Group, magnesium product business and fertiliser business, recorded an
outstanding performance during the Period. Again, it demonstrated a strong growth in revenue. The magnesium
product business amounted to HK$226,440,000 during the Period, accounted for 31.7% of the total revenue,
representing an increase of 51.6% compared to the same period of 2012. The fertiliser business amounted to
HK$458,299,000 during the Period, accounted for 64.2% of the overall revenue, representing an increase of 28.0%
compared to the same period of 2012.

Magnesium Product Business

Century Sunshine is primarily engaged in R&D and sales of high performance magnesium products. The Group’s
magnesium product business is comprised of two main product categories namely basic magnesium products
and rare earth magnesium alloys. During the Period, revenue from the basic magnesium products amounted to
HK$71,428,000, accounted for 31.5% of the segment. Revenue from the rare earth magnesium alloys amounted
to HK$145,598,000, accounted for 64.3% of the segment. The Group dedicated its efforts in promoting high-
performance magnesium alloys by increasing sales volume of the rare earth magnesium alloys. They are now the
principal driving force for the growth of the magnesium product business, which drove the average profit margin
from 31.7% to 32.3%, increased 0.6 percentage point in the first six months of 2013.

Magnesium alloy has gained more attention in recent years. Its applications have been expanded broadly from
aerospace to consumer electronics such as laptops, PDAs, mobile phones as well as daily necessities. As the
market demand for high-end magnesium alloys is growing, the Group has well-positioned itself as a major producer
of rare earth magnesium alloys to meet the market needs. During the Period, the rare earth magnesium alloy
segment accounted for 50.2% of the Group’s business operations, increased significantly by 126.5% comparing to
the same period of 2012. The increase truly reflected its recognition from the market. Going forward, the Group will
continue to enhance its development of high quality products with high profit margins.

Century Sunshine is one of the few integrated enterprises with an annual capacity of 16,000 tonnes in the China
magnesium industry. The Group owns a high grade, abundant reserve of magnesium raw material which forms
an integrated supply chain from upstream supply to downstream production. To further strengthen the Group’s
R&D for magnesium alloys in new materials sector, China Rare Earth Magnesium Technology Holdings Limited
(formerly known as China Magnesium Limited), a subsidiary of the Group, entered into the strategic investment
agreement with Chang Chun Institute of Applied Chemistry, Chinese Academy of Sciences (“CAS Applied
Chemistry”) on 30 June 2013. CAS Applied Chemistry is one of the most authoritative national institutions engaged
in research of rare earth magnesium alloys in China. It has high reputation and influential presence domestically
and internationally. By leveraging the strategic cooperation with CAS Applied Chemistry, the Group exposes to
a broader context in terms of developing and capitalising its advantages over resources and technologies in this
segment. It sets a solid foundation and diversification for high-end magnesium alloys development with distinctive
quality for the Group in the future.
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Management Discussion and Analysis

Fertiliser Business

Fertiliser business is made up of compound fertilisers and organic fertilisers. During the Period, revenue from the
compound fertilisers increased by 24.1% to HK$343,052,000 compared to the same period of 2012, accounting
for 74.9% of the segment. Revenue from the organic fertilisers increased by 49.8% to HK$113,953,000 compared
to the same period of 2012, accounting for 24.9% of the segment. The Group differentiates itself from bulk
producers as a developer of niche fertilisers by focusing R&D on “soil testing, tailor-made formulas and balanced
fertilisation” (Al B2 J7 - FEHEAE). Anticipating the current arable land situation in China, the Group launched
silicon magnesium fertiliser (Si-Mg fertiliser) to recover deficiency of silicon and magnesium in soil. It has been well-
received by the market after a comprehensive marketing campaign. Furthermore, serpentine mine of the Group
in Jiangsu Province has secured its material supply for Si-Mg fertiliser in a cost effective way. Average gross
profit margin improved 6.2 percentage points. During the Period, the Group tried its best endeavours to reduce
production costs by upgrading technology, enhancing innovation capability, improving formula of organic fertilisers
and recycling waste products from production. Gross profit margin of the organic fertiliser segment increased from
34.7% in the same period last year to 37.9%.

Nowadays, organic produce is increasing its popularity around the world. International demand for Chinese organic
products is also increasing on a year-on-year basis. Organic rice, vegetables, tea, grains as well as camellia ail,
walnut oil, honey and other processed products from China are over demand in the international market. Therefore,
it has created tremendous opportunities for the Group to expand its organic fertiliser segment. On the other hand,
standard of living in China has gradually been improved. China citizens are paying more attention on food safety.
Farmers are aware of the importance of sustainable development and scientific fertilisation. To cope with the
competitive yet evolving market, the Group has adopted product diversification as one of their key development
strategies.

The Chinese Government issued a memorandum on how to accelerate modern agriculture and keep its momentum
on development (ERIMREFRBREFE - DWRENBERFHINETER) in the beginning of 2013. It
reinstated the importance of stabilising development of agriculture, upgrading equipment and technology, creating
new operating system to drive market development. In order to expand its market share, the Group will continue
building its expansion plan, strengthening technological advance and product innovation as well as developing new
targeted formulas to meet nutritional needs of soil. In the meanwhile, the Group has already commenced the first
phrase of 300,000 tonnes expansion for the fertiliser business. The second phrase of 400,000 tonnes development
is under review. By 2016, the total annual capacity of the fertiliser business will have a breakthrough exceeding
1 million tonnes.

Other Business

Metallurgical flux business is the Group’s secondary business. The high quality reserve from the serpentine mine is
not only the key raw material for Si-Mg fertilisers, but it is also the indispensable auxiliary material for iron and steel
smelting. The metallurgical flux business has preserved its stable distribution channels and customer base, thereby
representing another revenue stream for the Group. During the Period, revenue from the metallurgical flux business
amounted to HK$29,606,000, representing 4.1% of the total revenue, with a gross profit margin at 73.1%.

The Group is a shareholder of a company that is engaged in E-commerce business. The shares of the company
were successfully listed on the Australian Securities Exchange on 27 November 2012. Based on its market value
on the consideration determination date on 30 June 2013, the Group holds approximately AUD$29,341,000
(approximately HK$210,466,000) at the market value.
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Outlook

The Group is one of the few integrated enterprises with a strong focus on R&D for state-of-the-art technology
and secured upstream resources in its industries. To maintain its leading position, the Group strongly believes
that product creativity and low costs would be its core values. The Group will further accelerate its technological
cooperation with authoritative research institutions for the magnesium product business. Through utilising
its competitive edge in upstream resources and ability to develop products with superb quality, they provide
fundamentals and flexibility for the Group’s future growth. Since knowledge of agricultural science has been
enriched among the public, the Group will keep focusing on principles of scientific fertilisation to broaden its market
share by meeting needs of its target market. The Group’s ultimate goal is to maximise shareholders’ return on
investment by capitalising its new product development strategy and comprehensive expansion plan.

Key Operational Data

Unaudited key operational data for the six months ended 30 June 2013, together with the comparative figures for
the corresponding period in 2012, is as follows. Main businesses listed below contributed over 95% of the Group’s
total revenue for the six-month period ended 30 June 2013.

(a) Sales volume of major products:

Six months ended 30 June
Increase/

2013 2012 (Decrease)
Tonnes Tonnes %

Magnesium product business
Basic magnesium products 3,522 4,223 (16.6)
Rare earth magnesium alloys 3,555 1,669 126.5

Fertiliser business
Compound fertilisers 130,606 98,532 32.6
Organic fertilisers 56,059 35,873 56.3

(b) Average selling prices of major products:

Six months ended 30 June
Increase/

2013 2012 (Decrease)
HK$ HK$ %

Magnesium product business
Basic magnesium products 20,283 21,464 (5.5)
Rare earth magnesium alloys 40,961 37,409 9.5

Fertiliser business
Compound fertilisers 2,627 2,806 (6.4)
Organic fertilisers 2,033 2,121 (4.1)
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(c) Gross profit margins of major products:

Six months ended 30 June
Increase/

2013 2012 (Decrease)
% % Basic points

Magnesium product business
Basic magnesium products 19.2 25.6 (6.4)
Rare earth magnesium alloys 38.7 41.2 (2.5)

Fertiliser business

Compound fertilisers 22.0 15.7 6.3
Organic fertilisers 37.9 34.7 3.2
The Group’s gross profit margin 30.2 27.1 3.1

Financial Review

Revenue

For the six months ended 30 June 2013, the Group’s revenue surged to approximately HK$714,345,000 (2012:
approximately HK$546,192,000), representing an increase of approximately 30.8%. This is mainly due to market
growth and development of sales channels, thereby significantly increased the sales volume for rare earth
magnesium products and fertilisers by approximately 126.5% and 38.9% respectively.

Cost of Sales

For the six months ended 30 June 2013, cost of sales was approximately HK$498,606,000 (2012: approximately
HK$398,301,000), increased by approximately 25.2%. Among which, approximately 30.3%, 68.1% and 1.6% are
attributable to magnesium product business, fertiliser business and metallurgical flux business respectively (2012:
approximately 25.6%, 72.8% and 1.6% respectively). Cost of sales mainly comprised of material cost and utilities
cost, accounting to approximately 84.7% (2012: approximately 86.5%) of total cost of sales.

Gross Profit

For the six months ended 30 June 2013, the Group’s consolidated gross profit was approximately
HK$215,739,000 (2012: approximately HK$147,891,000), surged by approximately 45.9%. The consolidated
gross profit margin rose from approximately 27.1% to approximately 30.2%. This is mainly due to the change
and improvement in product mix, increasing sale of high profit margin rare earth magnesium alloys and the Si-Mg
fertilisers, thereby enhancing the Group’s overall gross profit ratio.

Selling and Marketing Costs

For the six months ended 30 June 2013, selling and marketing costs were approximately HK$29,526,000 (2012:
approximately HK$26,627,000), which mainly comprised of transportation costs of approximately 66.2% and
salaries and commission of approximately 24.1% (2012: approximately 69.7% and 23.2% respectively). Selling and
marketing cost accounted for approximately 4.1% (2012: approximately 4.9%) of total revenue.
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Administrative Expenses

For the six months ended 30 June 2013, administrative expenses was approximately HK$27,828,000, which mainly
comprised of staff costs, depreciation and amortisation expenses, legal and professional fees and occupancy
costs, accounting for approximately 37.5%, 26.9%, 5.3% and 3.4% (2012: approximately 41.2%, 13.1%, 4.6%
and 7.4%) respectively of the total administrative expenses for the period. Administrative expenses accounted for
approximately 3.9% (2012: approximately 7.2%) of total revenue. Decrease was mainly due to the disposal of the
financial services business in November 2012, therefore no relevant related cost was incurred during the period.

Other Income and Gains

For the six months ended 30 June 2013, other income and gains amounted to approximately HK$7,120,000, mainly
comprised of interest income and rental income amounting to approximately HK$3,950,000 and HK$2,556,000
(2012: approximately HK$6,057,000 and HK$2,125,000) respectively.

Margin

Profit for the period amounted to approximately HK$106,924,000 (2012: HK$58,732,000), leaped by approximately
82.1%. Profit for the period attributable to owners of the Company amounted to approximately HK$86,914,000,
increased by approximately 89.8%.

Liquidity, Liabilities and Financial Resources

The Group’s liquidity was mainly derived from cash generated from business operations. As at 30 June 2013, total
amount of cash and bank balances of the Group was approximately HK$443,659,000 (As at 31 December 2012:
approximately HK$503,194,000).

As at 30 June 2013, the Group’s total borrowings and net current assets increased by approximately 1.4% and
31.9% when comparing to that at 31 December 2012. The Group’s gearing ratio (calculated by total borrowings
over total equity) was approximately 16.0% as at 30 June 2013 (As at 31 December 2012: approximately 17.9%).

The Group’s existing cash resources together with the steady cash flows generated from business activities are
sufficient to meet its business needs. Net cash generated from operating activities for the period amounted to
approximately HK$44,759,000.

Exchange Rate Risk Management

The Group mainly operates in the People’s Republic of China (the “PRC”) and Hong Kong and is exposed to foreign
exchange risk arising from various currency exposures, primarily with respect to HK$, Renminbi and Australian
dollars. Foreign exchange risk arises from future commercial transactions, recognised assets and liabilities and
net investments in foreign operations. The Group’s management does not expect the net foreign currency risk
from these activities to be significant and hence, the Group does not presently hedge the foreign exchange risks.
The Group periodically reviews liquid assets and liabilities held in currencies other than HK$ to evaluate its foreign
exchange risk exposure and consider the usage of hedging instruments when necessary.

Pledge of Assets

As at 30 June 2013, the Group had pledged its property, plant and equipment, land use rights, investment
properties and deposits with bank with carrying amount of approximately HK$96,448,000, HK$146,567,000,
HK$140,283,000 and HK$111,267,000 respectively to secure bank borrowings. (As at 31 December 2012:
approximately HK$168,414,000, HK$145,806,000, HK$140,108,000 and HK$109,454,000 respectively).
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Significant Transactions

During the six months ended 30 June 2013, the Group, through a wholly owned subsidiary: Capital Idea Limited,
acquired 24% equity interest in aggregate in China Rare Earth Magnesium Technology Holdings Limited (Formerly
known as China Magnesium Limited) (“China Rare Earth Magnesium Technology”) from the non-controlling interests
of China Rare Earth Magnesium Technology at total cash consideration of approximately HK$35,327,000. Besides,
China Rare Earth Magnesium Technology has enlarged its share capital as at 30 June 2013 in order to introduce
new technological and strategic investors.

Contingent Liabilities
As at 30 June 2013 and 31 December 2012, the Group did not have any significant contingent liabilities.

Capital Structure

As at 30 June 2013, the issued share capital of the Company were HK$51,754,317, divided into 2,587,715,868
shares of HK$0.02 each. (As at 31 December 2012, the issued share capital of the Company were HK$50,886,867,
divided into 2,544,343,333 shares of HK$0.02 each.)

Human Resources

The number of employees of the Group was approximately 1,230 as at 30 June 2013 (As at 31 December 2012:
910). The remuneration of employees was determined by the Group with reference to their performance, work
experience and current market conditions. Employee benefits include medical insurance, defined provident fund
scheme, discretionary bonus and employee share option scheme. There has been no labour dispute or significant
change in the number of employees that affect the normal operations of the Group. The Directors believe that the
Group maintains admirable relations with its employees.

Project Overview

Dolomite mine

For the six months ended 30 June 2013, the Group completed a dolomite output of 134,023 tonnes (2012: 67,515
tonnes). As compared with the state as at 31 December 2012, there was no material change in the resource
estimate and ore reserve of the dolomite mine.

The expenditure incurred in mining of dolomite for the six months ended 30 June 2013 were approximately
HK$8,906,000 (2012: development and mining of approximately HK$3,059,000).

Serpentine mine

For the six months ended 30 June 2013, the Group completed a serpentine output of 237,207 tonnes (2012:
268,111 tonnes). As compared with the state as at 31 December 2012, there was no material change in the
resource estimate and ore reserve of the serpentine mine.

The expenditure incurred in mining of serpentine for the six months ended 30 June 2013 were approximately
HK$5,818,000 (2012 approximately HK$7,275,000).
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Unaudited Condensed Consolidated Income Statement

HZ=2013F6 4308 1L/~ EA
For the six months ended 30 June 2013

2013 2012
(RE&ER) (REEFEZ)
(unaudited) (unaudited)
FET T
HK$’000 HK$’000
WA Revenue 4 714,345 546,192
SHE KA Cost of sales (498,606) (398,301)
ES Gross profit 215,739 147,891
L PN & Other income and gains 7,120 10,425
HERTSHEEER Selling and marketing costs (29,526) (26,627)
TEFAX Administrative expenses (27,828) (39,077)
BIEBEREHE #IR K% Realised and unrealised loss on
REBEE investments held for trading (1,523) (293)
BB R Finance costs 6 (11,882) (10,222)
B BT 45 %50 A s ) Profit before income tax 152,100 82,097
St X Income tax expense 7 (45,176) (23,365)
HA A3 ) Profit for the period 8 106,924 58,732
THI AT HE(RERRE R« Profit for the period attributable to:
RARER A Owners of the Company 86,914 45,785
=R S Non-controlling interests 20,010 12,947
106,924 58,732
BRER Earnings per share:
—EK - basic 9 3.411flcents 1.781lcents
— s — diluted 9 3.31{lcents 1.78{llcents
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HZ=2013F6A308 £/~ EA
For the six months ended 30 June 2013

2013 2012
(REEX) (REEEZ)
(unaudited) (unaudited)
FE T FHET
HK$’000 HK$’000
HA A4 A Profit for the period 106,924 58,732
Eah2mUA (FIRFTEE) ¢ Other comprehensive income
(net of income tax):
AEfHERE - Available-for-sale investments:
HANERAREEREEELEZ Net gain arising on revaluation of
Wz F8E available-for-sale-investment during
the period 86,880 -
MEBINETGEE ZER =58 Exchange differences arising from
translation of foreign operations 28,134 1,160

HREM2EmUW A (FIRATER) Other comprehensive income for

the period (net of income tax) 115,014 1,160
HRNEERABEE Total comprehensive income for
the period 221,938 59,892
THALEMEEBRALLEE Total comprehensive income
attributable to:
RARER A Owners of the Company 178,725 46,840
e Non-controlling interests 43,213 13,052
221,938 59,892
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Unaudited Condensed Consolidated Statement of Financial Position

MN2013F R20124F
6H30H 12H31H
As at As at
30 June 31 December
2013 2012
(REBEZR) (&= %)
(unaudited) (audited)
FET FET
HK$’000 HK$’000
FREBEE Non-current assets
+ i BB RE Land use rights 147,805 147,089
WE - BEKRE Property, plant and equipment 11 678,382 619,040
LB Investment properties 140,283 140,108
mEE Intangible assets 80 80
AR A Mining rights 575,836 571,859
Al ERE Available-for-sale investment 210,466 123,586
1,752,852 1,601,762
REBEE Current assets

=g Inventories 142,475 69,981
+ Hb {5 AR Land use rights 3,440 3,385

B NREMEWIE - Trade and other receivables,

AN FRE MRS prepayments and deposits 12 335,811 173,175
RIEEERE Investments held for trading 10,536 11,941
RITER Deposits with banks 129,070 112,043
HeMERIREER Cash and cash equivalents 314,589 391,151

935,921 761,676
BORBAEE Less: Current liabilities
5 M EMENFIE Trade and other payables 13 192,403 130,113
FENFTEH: Income tax payable 28,399 15,988
BE Borrowings 321,557 317,102
542,359 463,203
REBEEEE Net current assets 393,562 298,473
EEHAERRBER Total assets less current liabilities 2,146,414 1,900,235
BERBERE Less: Non-current liabilities
EERIBEE Deferred tax liabilities 131,549 130,721
131,549 130,721
EEFE Net assets 2,014,865 1,769,514
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Unaudited Condensed Consolidated Statement of Financial Position

H2013F 20124
6H30H 12H31H
As at As at
30 June 31 December
2013 2012
(REEZR) (BE=R)
(unaudited) (audited)
B 5E FHET T
Notes HK$’000 HK$’000
/NGB Z =N Capital and reserves attributable to
EBRAR #E owners of the Company
f& A Share capital 14 61,550 60,683
Eke Reserves 1,751,820 1,568,569
1,813,370 1,629,252
FE IR R A Non-controlling interests 201,495 140,262
R Total equity 2,014,865 1,769,514
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AEEREHGEERBER
Unaudited Condensed Consolidated Statement of Changes in Equity

B ZE20135F6 A30H [F7 8 A

For the six months ended 30 June 2013

%

Share
capital

Ritid

Share
premium
3

(unauated)

&
RERE
Capital

redemption
reserve

EfffiR

Revaluation
reserve

(unaudited)

FATERARE
Attributable to owners of the Company
Kifif  iERE  BRERR
Share
option
reserve

T

Capital  Statutory

reserve

(unaudited)  (unaudted)  (unaudited)

Translation
reserve
:V%;[
HKS'000

(unauefted)

4
Other

reserve
TER

(unaucited)

fagd

Retained
earnings

/J\ﬁ

Sub-total
T
HK$ 000

(unauted)

FERER
Non-
controlling
interests

(unauefted)

H012E AR Asat 1 January 2012
(2%) fauded BStE W5 260 SnEE - 0% (05 M6 18 8T 14005
B Proft forte period - - - - - - - - - b 478 19T 8B
EREBZERA Other comprehensive income for the
(MBHER): period (net of income tax):
BERNEE Exchange diferences arising flom
HELIEEE Hranslation of foreign operations - - - - - - - 1,055 - - 105 105 1160
InREpAEE Total comprehensive income
for the period - - - - - - - 1,065 - 45,785 16,840 13,052 59,892
EREERBIIRS Fquity setled share-based
fransactions - - - - - - 910 - - - 910 - 910
BARARIRR Dividend recognised as distibution - - - - - - - - - (0.026) (0.026) - 0026)
WENBATNEMES  Acquistion of additional interest
nastbsday . . - : - . - - 54 - I BT
H012E6R30R Asat 30 Jung 2012
(%E%EH) unauaited| 61,513 740925 2,669 - 13,666 35,050 910 1,558 359 507301 1433318 9484 1531802
R8I 1A Asat 1 January 2013
(iggH) i) 60663 733752 3499 92668 13,566 560 1819 97432 (105 590578 1629252 140262 1,769,514
il Proft o te prod - - . - - - - . - w91 8916 20010 10692
BREBRERA Other comprehensive income for the
(MBHER) period [net of ncome tax):
THERE: Avalable-for-sale investment:
HREETELEREES  Net gan arsing on revaluation of
JhEFE avalable-for-sele investment
uing the peiod . . - 65,60 . . . . . - G5f60 24720 86880
HERNER Exchange diferences arising flom
HEL/ENZE transiton of foreign operations - - - - - - - 26,650 - - 26,650 1483 28,134
EnRENALE Total comprehensive income
fote peiod . . ) . . - 2850 - 8014 118725 4213 221938
BREERAHIRS Equity setled share-based
fransactions - - - - - - 2117 - - - 2117 - 2,117
fiRERE Evercise of shere options 142 3,565 - - - - (157) - - - 3,550 - 3,550
BlARRL R Diidend recogised s distriouton 5 (4,589 - - - - - - - - (3864) - (3864)
WERELAEER Acquistion of addtonal nerest
i subsidares . . . . - . . Y <0972 (46260  (35,288)
B ENEL Deemed disposel of subsidaies - - - - - - - - (138 - (1382 64280 56898
12013564308 As at 30 June 2013
(%854) (unaudited) G150 72728 3499 57828 1366 5560 4719 123,783 3485 677492 1813370 201495 2,014,865
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Unaudited Condensed Consolidated Statement of Cash Flows

HZ=2013F6A308 £/~ EA
For the six months ended 30 June 2013

2013 2012
(REER) (REgEZ)
(unaudited) (unaudited)
FE T FHET
HK$’000 HK$’000
BB FTEER Net cash generated from operating activities
REHHE 44,759 57,233
KEESEEEN Net cash used in investing activities
e FH (117,046) (46,257)
MEEEMESAN Net cash used in financing activities
e FE (8,968) (33,206)
ReMERBEEIEE Net decrease in cash and cash equivalents
BAFEE (81,255) (22,230)

MRS KERIESE  Cash and cash equivalents at the beginning
BE of the period 391,151 240,739

GNES T SR B B 1) 2 & Effect of foreign exchange rate changes 4,693 103

HIRMIR S RERIRE  Cash and cash equivalents at the end of the period
BH 314,589 218,612
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HZ=2013F6 4308 1L/~ EA
For the six months ended 30 June 2013

1.
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1.

General information

Century Sunshine Group Holdings Limited (the
“Company”) and its subsidiaries (collectively referred
to as the “Group”) are principally engaged in fertiliser
business, magnesium product business and metallurgical
flux business. During the year ended 31 December 2012,
the Group disposed its financial service business.

The Company was incorporated in the Cayman Islands
on 21 January 2003 as an exempted company with
limited liability under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the Cayman
Islands. On 17 February 2004, the Company’s shares
were listed on the Growth Enterprise Market (“GEM”) of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and the Company’s shares have been listed
on the Main Board of the Stock Exchange since 1 August
2008.

The unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$”)
and all values are rounded to the nearest thousand
(HK$'000) except when otherwise indicated.

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2013 were
approved for issue by the Board on 29 August 2013.

Basis of preparation

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2013
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” and the applicable disclosure requirements of
Appendix 16 to the Main Board Listing Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”).
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For the six months ended 30 June 2013
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Basis of preparation (Continued)

The unaudited condensed consolidated interim
financial statements should be read in conjunction
with the consolidated financial statements for the year
ended 31 December 2012, which has been prepared
in accordance with Hong Kong Financial Reporting
Standards (the “HKFRSs”).

The preparation of the unaudited condensed
consolidated interim financial statements requires
management to make judgments, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ
from these estimates.

In preparing these unaudited condensed consolidated
interim financial statements, the significant judgments
made by management in applying the Group’s
accounting policies and the key sources of estimate
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31
December 2012.

Significant accounting policies

Except as described below, the accounting policies
used in the unaudited condensed consolidated interim
financial statements are consistent with those followed
in the preparation of the Group’s consolidated financial
statements for the year ended 31 December 2012.
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For the six months ended 30 June 2013

3.
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HKFRSs

3. Significant accounting policies
(Continued)
(a) Application of new and revised

The following new and revised standards,
amendments and interpretations (“new HKFRSs”)
issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”), which are
effective for the annual period beginning 1 January
2013. A summary of the new HKFRSs are set out as

below:

Amendments to HKFRSs Annual improvements

Amendments to
HKFRS 10, HKFRS 11
and HKFRS 12

HKAS 1 (Amendments)

HKAS 19 (2011)
HKAS 27 (2011)
HKAS 28 (2011)

HK(FRIC) - Int 20

HKFRS 1 (Amendments)

HKFRS 7 (Amendments)

HKFRS 10
HKFRS 11
HKFRS 12

HKFRS 13

2009-2011 Cycle

Consolidated Financial
Statements, Joint
Arrangements and
Disclosure of Interests in
Other Entities: Transition
Guidance

Presentation of ltems of
Other Comprehensive
Income

Employee Benefits

Separate Financial
Statements
Investments in Associates
and Joint Ventures
Stripping Costs in the
Production Phase of a
Surface Mine
Government Loan

Disclosure — Offsetting
Financial Assets and
Financial Liabilities

Consolidated Financial
Statements

Joint Arrangements

Disclosure of Interests in
Other Entities
Fair Value Measurement

The directors anticipate that the application of these
new HKFRSs will not have material impact on the
unaudited condensed consolidated interim financial
statements of the Group.
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3. XESTBE(E) 3. Significant accounting policies
(Continued)

(b) CEMEEMRERZERRIEET (b) Standards and amendments in

PN

THFET BB EREERE 2013
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Mo MEIREER

ERUBREERE0% - REEE
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issue but not yet effective

The following new HKFRSs have been issued but
are not effective for the financial year beginning 1
January 2013 and have not been early adopted:

Amendments to Investment Entities!
HKFRS 10, HKFRS 12
and HKAS 27 (2011)

HKAS 32 (Amendments) Presentation — Offsetting
Financial Assets and
Financial Liabilities’

HKFRS 7 (Amendments) Mandatory Effective Date of
HKFRS 9 and Transition

Disclosure*
HKFRS 9 Financial Instruments?
1 Effective for annual periods beginning on or after 1 January
2014
2 Effective for annual periods beginning on or after 1 January
2015

HKFRS 9 Financial Instruments (as issued in
November 2009) introduces new requirements for
the classification and measurement of financial
assets. HKFRS 9 Financial Instruments (as revised
in November 2010) adds requirements for the
classification and measurement of financial liabilities
and for derecognition.
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3. FESEEE)

(b)
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EEME R RER 2 ER KRBT
ENE Y

RIEBEMHEHREEREIR  BRE
B ERIEIR [T A : AR
HEISEAECERSREERRIR
BIERKAR A TENRZ - ARBWE R
BEEEANKBRANBESREAEN
A 2 EIEIRE  UREALHAS
HERAEEASEIAEMELAEGHNER
ERBECEBRE—MREEZEHEH
KRIGH SR AGTE - FTEEMEBRRE
RBRARERE % 2 RERRIEAFE
ETE o AN RIBBEBVBIRE LR E
o% F EEEBEL T HE Z®8E - 1A
REA 2 E IR 2R A E (W I
BEE)ATFEZERES  RARKREI
AR B TER -

REMBEMS  EXEHHEEER
BAFEFABEZERAGBER - L
HRE  REFEMBHRSEAEIN -
IEERRAFEFABRZERAE
ms FemAafEEERREZMEH
ERNFEZ 2 KB IR EME2EKE
2% BIFRHbemba2%EE
FERRESHFESELIIEMES
SRR - RIFRIGR - BIGERAE
EERBRZAFEEHTEEHKREN
DREELD - BE - REFEGTEL
F395%  HERRATEMAERZE
BEEZE2HMAFELZBHAEONER
SRl

3. Significant accounting policies
(Continued)
(b) Standards and amendments

in issue but not yet effective
(Continued)

Under HKFRS 9, all recognised financial assets
that are within the scope of HKAS 39 Financial
Instruments: Recognition and Measurement are
subsequently measured at either amortised cost or
fair value. Specifically, debt investments that are
held within a business model whose objective is to
collect the contractual cash flows, and that have
contractual cash flows that are solely payments of
principal and interest on the principal outstanding
are generally measured at amortised cost at the end
of subsequent accounting periods. All other debt
investments and equity investments are measured
at their fair values at the end of subsequent
accounting periods. In addition, under HKFRS 9,
entities may make an irrevocable election to present
subsequent changes in the fair value of an equity
investment (that is not held for trading) in other
comprehensive income, with only dividend income
generally recognised in profit or loss.

In relation to financial liabilities, the significant
change relates to financial liabilities that are
designated as at fair value through profit or loss.
Specifically, under HKFRS 9, for financial liabilities
that are designated as at fair value through profit or
loss, the amount of change in the fair value of the
financial liability that is attributable to changes in
the credit risk of that liability is presented in other
comprehensive income, unless the presentation
of the effects of changes in the liability’s credit
risk in other comprehensive income would create
or enlarge an accounting mismatch in profit
or loss. Changes in fair value attributable to a
financial liability’s credit risk are not subsequently
reclassified to profit or loss. Previously, under HKAS
39, the entire amount of the change in the fair value
of the financial liability designated as at fair value
through profit or loss was presented in profit or
loss.
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3. FESHBEE) 3. Significant accounting policies
(Continued)
(b) EEMEMKRERZEAREE (b) Standards and amendments

ENC Y

BB R EEREON B H2015F1 8
1HR A B EEHMARN - IRFER -

HROEMERERZ BT BB
BWEEL > AEBIEFGENIEBZ
FE o AKBEEAAEL  ZFEAZ
BEHAKREZKEXARMBARNE
REXRZE -

in issue but not yet effective
(Continued)

HKFRS 9 is effective for annual periods beginning
on or after 1 January 2015, with earlier application
permitted.

For other new HKFRSs which are issued but not yet
effective, the Group is in the process of making an
assessment of the impact upon initial application.
The Group is not yet in a position to state whether
they would have a significant impact on the Group’s
results of operations and financial position.

4. WA 4. Revenue

BZ6H30H LL<{EA
Six months ended 30 June
2013 2012
(REEXR) (CREgEZ)
(unaudited) (unaudited)
FERT FHT
HK$’000 HK$’000
HESBEE®D Sales of magnesium products 226,440 149,339
HEREERER Sales of fertilisers products 458,299 358,100
SHE5 Jok # 45 B EE Sales of metallurgical flux products 29,606 30,951
RESRARS Provision of financial services - 7.802
714,345 546,192
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5. 7EER 5. Segment information
BLEIRFAMR M 2R IB A A R RITERARE Information reported to the Company’s Chief Executive
(AEZgERARE)MECERAIENELR Officer, being the chief operating decision maker, for
Bl o AEEREEBVBREERESHLE the purposes of resource allocation and assessment of
RERA D ET - segment performance focuses on the operating divisions.

The Group’s operating and reportable segments under
HKFRS 8 are therefore as follows:

e SEBERER e Magnesium product business

o RERHEY e Fertiliser business

o IRENABIELS e Metallurgical flux business

e SRRBES . Financial services business

NEEN2012F11 A20R L EHE SR RS % The Group disposed its financial services business on 29
1% o November 2012.

EAREEZARMEDTERRTER ° Information regarding the Group’s reportable segments is

presented below.

(a) ZHWMAREE (a) Segment revenue and results
HZ2013F6HA80H L&A Six months ended 30 June 2013

tEREER BEER joXipoy]
%% % %
Magnesium Metallurgical
product Fertiliser flux

business business business Total
(REER) (REER) (REER)  (REER)
(unaudited) (unaudited) (unaudited) (unaudited)
THT THT TET THT
HK$’°000 HK$’000 HK$’000 HK$'000

AEBA Segment revenue 226,440 458,299 34,489 719,228
D EBREIA Inter-segment revenue - - (4,883) (4,883)
RENDBELEBA Revenue from external customers 226,440 458,299 29,606 714,345
NEEE Segment results 74,264 107,132 4,817 186,213
H b A s Other income and gains 7,120
RRITHER Central administrative costs (29,351)
NBER Finance costs (11,882)
B ATS T A& A Profit before income tax 152,100
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5. 7IER(E) 5. Segment information (Continued)
(a) PEHWMAREE(E) (a) Segment revenue and results
(Continued)
BZE201256A30R L <fEA Six months ended 30 June 2012

TBEEM BEEH cij ey SRR
% £ : %
Magnesium Metallurgical Financial
product Fertiliser flux services

business business business business Total
(RgER) (REER) (REER) (REER) (REER)
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
THT THT THT T THT
HK$'000 HK$'000 HK$’000 HK$’000 HK$'000

A Segment revenue 149,339 358,100 31,931 7,806 547,176
HELON Inter-segment revenue - - (980) @) (984)

KA E P A Revenue from external

customers 149,339 358,100 30,951 7,802 546,192
DEEE Segment results 46,532 59,018 7,913 (4,830) 108,633
Hip A R Other income and gains 10,425
FRITEER Central administrative costs (26,739)
HHKER Finance costs (10,222)
B TS FL A A Profit before income tax 82,097
EX2FZHHWA - TIREINEEP Segment revenue reported above represents
FIEEZIRA - Az 5 MBEKRAEE revenue generated from external customers. Inter-
8 o D EPEHE IR A ELELTT - segment revenue has been eliminated during the

periods. Inter-segment transactions are entered
into at arm’s length.

AIRE D2 G A K EE I The accounting policies of the reportable segments
FAEE - DEEBEEN T E S B LT are the same as the Group’s accounting policies.
HEAR(BEESFHH - Al A RK Segment results represent the results from each
w o BBBRAMKASHAZ)BEATES segment without allocation of central administrative
Bl ELE o AR EBEERRERE costs including directors’ remuneration, other
DHERREERMEHMEDHRR 2 AN © income and gains, finance costs and income tax

expense. This is the measure reported to the chief
operating decision maker for the purposes of
resource allocation and assessment of segment
performance.
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5. 7EER(E) 5. Segment information (Continued)
(b) PHEE (b) Segment assets
R2013%F #2012
6H30H #12H31H
As at As at
30 June 31 December
2013 2012
(REEEZ) (EZ)
(unaudited) (audited)
FET T
HK$’000 HK$’'000
CBEEMER Magnesium product business 871,893 560,685
BEPRERES Fertiliser business 570,058 315,262
ok B 1A 7 2 7% Metallurgical flux business 711,897 680,719
DESEE Total segment 2,153,848 1,556,666
AOE Unallocated 534,925 806,772
BERE Total assets 2,688,773 2,363,438
6. MKEHR 6. Finance costs
BZ6H30H L {EHA
Six months ended 30 June
2013 2012
(REER) (REEEZ)
(unaudited) (unaudited)
TFHET T
HK$’000 HK$’000
BERAFREHEERE Interest on borrowings wholly repayable
BEFE within five years 11,882 10,222
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7. FiSBiEX 7. Income tax expense
RAEFZEPGRARBZRANR, (GEA)® The amount of income tax expense charged/(credited)
FrigBiF 2 2i88 8 - to the unaudited condensed consolidated income

statement represents:

HZ6H30H L/ {E A

Six months ended 30 June

2013 2012

(REEZ) (REEE=Z)

(unaudited) (unaudited)

FET T

HK$°000 HK$’000

BIHARR 18 Current tax
—BABNEH - Hong Kong Profits Tax - .
—hEERESR — PRC Enterprises Income Tax 46,488 24,016
JEIEFIIA Deferred taxation (1,312) (651)
45,176 23,365
8. HIRIER 8. Profit for the period
s E MR TIERS - Profit for the period has been arrived at after charging:

HZ6H30HILAEA
Six months ended 30 June
2013 2012

(REEZ) (REEE=Z)
(unaudited) (unaudited)
FET FHTT
HK$’000 HK$’000

PrEe I 5 Depreciation and amortisation 37,353 25,336
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9. BRER 9. Earnings per share
(a) EX (a) Basic
BIRERBNERBERRFIES ARN Basic earnings per share is calculated by dividing
w A BRCABRN B 84T E @ AR b T the profit attributable to owners of the Company by
HEE - the weighted average number of ordinary shares in

issue during the current and last periods.

HZ6H30H L ~EA
Six months ended 30 June

2013 2012
(REER) (RI&EZ)

(unaudited) (unaudited)

AT AE AER SR Profit attributable to owners of
(F%7t) the Company (HK$’000) 86,914 45,785

DEITE MBI E Weighted average number of

(F1) ordinary shares in issue (thousand
shares) 2,548,436 2,578,903
FRERZF Basic earnings per share
(FREAEN) (HK cents per share) 3.411licents 1.78{llicents
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9. BREABF(E) 9. Earnings per share (Continued)
(b) #% (b) Diluted
FREERT EREERAT A E R Diluted earnings per share is calculated by adjusting
EEBR - AR RITLBERMNET the weighted average number of ordinary shares
HEETE - AREE —EHEHEBEEY outstanding to assume conversion of all dilutive
AR BRkE BERERS - AQF potential ordinary shares. The Company has one
BHARITEEREMM 2 REBEEEYK category of dilutive potential ordinary shares: share
B fTEERATE(AERRETHAZ R’ options. For the share options, a calculation is
MFETIEEEET)EEANRNH done to determine the number of shares that could
B - R EXATMFTEMRNEE - B have been acquired at fair value (determined as
RITEERERMBEITHRMNE B E— the average market price of the Company’s shares
LLES © during the period) based on the monetary value

of the subscription rights attached to outstanding
share options. The number of shares calculated as
above is compared with the number of shares that
would have been issued assuming the exercise of
the share options.

BZE
20134%
6H30H
WEAREAR
Six months
ended
30 June
2013
(REBEZ)
(unaudited)
RRFRERFFE ARIERT Profit attributable to equity holders of the
(F#&mT) Company (HK$'000) 86,914
BEITE BRI E Weighted average number of ordinary shares
(F5%) in issue (thousand shares) 2,548,436
FEREEDAE(TR) Adjustment for share options (thousand shares) 77,489
TRESE RN 6@ Weighted average number of ordinary shares
FHe () for diluted earnings per share (thousand shares) 2,625,925
SRREEEEN (FRB) Diluted earnings per share (HK cents per share) 3.31{licents
HZE2012F6A30HIE~EA - RA During the six months ended 30 June 2012, the
NEH M ARTTE AR B S e - Company’s outstanding share options were not included
MR R AR AT 0 B AR A I SRR A in the calculation of diluted earnings per share because the
SREERFIMETES - effects of the Company’s outstanding share options were
anti-dilutive.

35



HREXREZREERAR
CENTURY SUNSHINE GROUP HOLDINGS LIMITED

AREBZEPGES P ERRMET
Notes to the Unaudited Condensed Consolidated Interim Financial Statements

HZ=2013F6 4308 1L/~ EA
For the six months ended 30 June 2013

10. R E 10. Dividend
RABESETEHFEZE2013F6H30H LK The directors of the Company do not recommend the
& AR ETR B (20124 « TEL) © payment of any dividend in respect of the six months

ended 30 June 2013 (2012: HK$NIl).

11. Y% - BERRE 11. Property, plant and equipment
BN - NEEBE T 476,442,000 7T (2012 During the period, the Group had acquired property,
£ : 200,946,000/ 7T) Y2 - BREE R o plant and equipment amounting approximately to

HK$76,442,000 (2012: HK$200,946,000).

BN AEEHE T REE25,000% 7T .24 During the period, the Group disposed of certain
¥ BELKE - SRS NIE118,000% property, plant and equipment with a carrying amount of
7T v EAHE N E93,0008 (2012 - AEH HK$25,000 for cash proceeds of HK$118,000, resulting
RN EEAE - BEREE) in a gain on disposal of HK$93,000 (2012: There was no

disposal of property, plant and equipment by the Group).

12. ES R HMEWFIE - ENHKER 12. Trade and other receivables, prepayments

"e and deposits
H2013F 20124
6H30H 12H31H
As at As at
30 June 31 December
2013 2012
(REHER) (BER)
(unaudited) (audited)
F#&xT T
HK$’000 HK$’000
EUWE 5508 Trade receivables 223,001 91,534
FEUN 2R I Bills receivable 23,067 41,460
B RE N ZS Prepayments and deposits 75,247 22,795
H fth e Y FRIE Other receivables 13,239 16,224
5 U B TS i 4 2 77 30 Deposits placed with financial institutions 1,257 1,162
335,811 173,175
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12. E5 R HMEWFIE - HARIER 12. Trade and other receivables, prepayments
and deposits (Continued)

As at the reporting date, the ageing analysis of the trade
receivables of the Group presented based on the invoice
date was as follows:

e (&)
R A8 - AEERENE SRRSO S
SHMBEBATOT -

R2013%F 20124

6 A30H 12H31H

As at As at

30 June 31 December

2013 2012

(REEX) (EZ)

(unaudited) (audited)

FET FHETT

HK$’000 HK$'000

30H AR Within 30 days 144,046 74,776
31£260H 31 to 60 days 57,893 12,278
61£290H 61 to 90 days 15,891 2,283
HBiE90H Over 90 days 5,171 2,197
223,001 91,634

AEESRTEHRFPZEEH R %E180H
(20124 : %3Z180H) °

The Group allows a credit period normally up to 180 days
(2012: up to 180 days) to its trade customers.

13. ES R HAESFFIE 13. Trade and other payables
R2013F 20124F
6H30H 12H31H
As at As at
30 June 31 December
2013 2012
(REEEZR) (BEZ)
(unaudited) (audited)
FET THT
HK$°000 HK$’000
BT E S5KE Trade payables 87,085 13,213
JE =R Bills payable 30,346 -
TE U IE Receipts in advance 9,165 50,942
FEstRE N EMERMFIE  Accruals and other payables 65,807 65,958
192,403 130,113
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13. ES R HMEMNFRE(E) 13. Trade and other payables (Continued)
REEE  AEEENESHRBZEZAH As at the reporting date, the ageing analysis of trade
S ZRESITIT payables of the Group presented based on the invoice

date was as follows:

R2013F 20124
6H30H 12H31H
As at As at
30 June 31 December
2013 2012
(REEX) (BE:Z)
(unaudited) (audited)
F&T T
HK$’000 HK$’000
308 LA Within 30 days 64,947 10,115
31E60H 31 to 60 days 17,991 1,894
61%290H 61 to 90 days 2,446 11
HBE90 R Over 90 days 1,701 1,193
87,085 13,213
14. B 14. Share capital
RAEE &
Number of Share
shares capital
FhR FHET
Thousand shares HK$'000
EE Authorised:
201291 A1H  201212A31H + Asat 1 January 2012, 31 December 2012,
20183%F1H1H8 &2013F6A30H 1 January 2013 and 30 June 2013
EREE0.02B T LiER Ordinary shares of HK$0.02 each 5,000,000 100,000
ERTREE Issued and fully paid:
201291 A18 (KFE%) As at 1 January 2012 (audited) 2,578,903 61,513
FIEE BTG Cancellation of issued shares (34,560) (830)

R2012512A318 (BER)R As at 31 December 2012 (audited)

2013F1 818 (REEHK) and 1 January 2013 (unaudited) 2,544,343 60,683
1TiE R N AE Exercise of share options 7,100 142
ERAEDKZIEE Dividend recognised as distribution 36,273 725
#2013F6 A30R (REEHK) As at 30 June 2013 (unaudited) 2,587,716 61,550
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15. WIBMRFLEHE D TN RAER

15. Acquisition and deemed disposal of

EHZE2013F6A30B AR - REFEEB—
MeEMBAR : BEREBRAR - MFE
BHERFIERERA R (RIBHREEEERAD
A ([FREBER ) 2 IR ERERE - A
4438 4 #935,327,00078 7T+ Ux BB E 7 R B
BRI Z BF24% % - NEED BIERR D
FEERR A 2546,260,00078 T FIE I E b B4
10,972,000/8 7T °

B EBEREN2013F6 308 #H1THL -
AHEEBEEAEITIREAS% - SRR
BRI A & o A E 5 5 FERRIE NI4T A% &5
64,280,000 7T R 4> H th 7% 4 497,382,000
T °

HZE2012F6 A30B IENAA » AEEFB—
MEEFEA75%RMMEB AR MERESE
RAFI(TERFZS]) 2 FERERKE - A
I #)2,000,000/87C - WEERBRESZ
BN % RS (BE AB7.43%) - AEE R
BRBVIELERESMEMHER - 2545
1,745,000/ 70 F1254,0007%8 7C ©

equity interest of subsidiaries

During the six months ended 30 June 2013, the Group,
through a wholly owned subsidiary: Capital Idea Limited,
acquired 24% equity interest in aggregate in China
Rare Earth Magnesium Technology Holdings Limited
(Formerly known as China Magnesium Limited) (“China
Rare Earth Magnesium Technology”) from the non-
controlling interests of China Rare Earth Magnesium
Technology at total cash consideration of approximately
HK$35,327,000. The Group recognised a decrease in
non-controlling interests of HK$46,260,000 and increase
in other reserve of approximately HK$10,972,000
respectively.

Besides, China Rare Earth Magnesium Technology has
issued new shares of an aggregate approximately 3% of
the enlarged number of issued shares on 30 June 2013 in
order to recruit new technological and strategic investors.
The Group recognised an increase in non-controlling
interests of HK$64,280,000 and decrease in other
reserve of approximately HK$7,382,000 respectively.

During the six months ended 30 June 2012, the Group,
through a 75% indirectly owned subsidiary, acquired
additional 9.91% (effectively 7.43%) equity interest in
Partners Capital Securities Limited (“Partners Capital”)
from the non-controlling interests of Partners Capital at a
cash consideration of approximately HK$2,000,000. The
Group recognised a decrease in non-controlling interests
and other reserve of approximately HK$1,745,000 and
HK$254,000 respectively.
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16. EREE

ERTAMER RN KRG EZL D
RirE PP BRE K
BRI AP MR EEZ
BRWENE  BFE L&

16. Capital commitments

R2013%F
6H30H
As at

30 June

2013
(REER)
(unaudited)
FET
HK$’000

Capital expenditure in respect of the
acquisition of property, plant and
equipment contracted for but not provided
in the unaudited condensed consolidated

20124
12H31H

As at

31 December
2012
(&%)
(audited)
FET
HK$’'000

B2 BERTH interim financial statements/audited
consolidated financial statements 156,227 186,429
17. BEALRS 17. Related party transactions

BABEZBERERARNUBRRSERE
5N HINAEEETUTEEMBEALRS -

Except as disclosed elsewhere in the unaudited
condensed consolidated interim financial statements, the
Group entered into the following significant related party
transactions during the period.

HZ=6H30R L ~@A
Six months ended 30 June

(@ FZEBEAEME

2013
(RE&EZ)
(unaudited)
FET
HK$’000

(@) Key management compensation

2012

(REEEZ)
(unaudited)
FAT
HK$’'000

—5% — Directors 1,164 1,320
—HMWEEEEAS - — Other key management personnel:
e kHAREH Salaries and other short-term
EEREF employee benefits 484 416
1,648 1,736
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17. BEA LR S (&)
b) BXFEEERAERESRMAR(ERS
AR )RS @SR E A ATREY
RIEKT - EAAEEREEERMAR
ZIEEEERS o

18. LLBEF
EFUBHRTOEHTHE  UFALHEY 2
/A o

19. FEHRER
AEBRBESE  WREEMEAERE
A oo

17. Related party transactions (Continued)
(b)  Mr. Chi Wen Fu has given an undertaking to
International Finance Corporation (“IFC”) to
maintain a minimum level of shareholding in the
Company as collateral of the borrowings from IFC

by the Group.

18. Comparative figures
Certain comparative figures have been reclassified to
conform to current period’s presentation.

19. Event after the reporting period
The Group did not have any significant event after the
reporting period.

41



HREXREZREERAR
CENTURY SUNSHINE GROUP HOLDINGS LIMITED

Other Information

BRAESTE

ARSI LBREREBEZETNERAEBER I
RIBHEBEIN SRR TREECEEERAL K
NAEIR2008F 12 ASAH M —HIERES B (5
2l AERATEFEZAREEES - EFRHER
SEBMEMZASEARE « HEMIIRGHE
7 o BRIEFTEIMBUESIER] - BRIKARZ BR10F
NBE -

EEHA - REFEHEL ZBREATRES X
40,000,000/t

MR2013F6A30R « sHEIIBEB T HMARITTHE ZBIRES
H ] R8#6253,400,000% B ([ BEPLAE |) -

Share Option Scheme

In order to attract and retain the best quality employees for
the development of the Group’s businesses and to provide
additional incentives or rewards to selected qualifying
participants, the Company adopted a share option scheme on
3 December 2008 (the “Scheme”). The qualifying participants
mainly include employees of the Group, Directors and
contractors, suppliers or service providers of the Group who
have contribution to the Group. The Scheme, unless otherwise
cancelled or amended, will remain in force for 10 years.

During the period under review, options to subscribe for a total
of 40,000,000 Shares were granted under the Scheme.

As at 30 June 2013, options to subscribe for a total of
253,400,000 Shares were outstanding under the Scheme (the
“Options”).

R2013F HAaRE HRTE HRAX R2013%F
1818858 ZBRE ZBRE ZBR¥E 6HA30BKH THEE
BIT
Options Options Options
Held at granted exercised lapsed Held at
1 January during during during 30 June Exercise
2013 the period the period the period 2013 price
HK$
(A) EE
Employees 150,500,000 - (4,100,000) - 146,400,000 0.5 (a)
- 40,000,000 - - 40,000,000 0.8 (b)
(B) E=
Directors
MY E 20,000,000 - - - 20,000,000 0.5 (a)
Chi Wen Fu
L 15,000,000 - (3,000,000 - 12,000,000 0.5 (@)
Shum Sai Chit
tES 15,000,000 - - - 15,000,000 0.5 (a)
Chi Bi Fen
BRE 5,000,000 - - - 5,000,000 0.5 (a)
Guo Mengyong
BB 5,000,000 - - - 5,000,000 0.5 (@)
Kwong Ping Man
B8 5,000,000 - - - 5,000,000 0.5 ()
Liu Hoi Keung
Bt 5,000,000 - - - 5,000,000 0.5 (a)
Sheng Hong
220,500,000 - (7,100,000) - 218,400,000 0.5 (a)
- 40,000,000 - - 40,000,000 0.8 (b)

42



Other Information

(@ HM2011F12H30R K BITEER0.5E T L%
SRR AT AT -

(i

BRAETABABRLEAIRBA A
55,000,000 f% % 17 = i % 1 ([ AZEHE AR
BDME @ BREER T BEE20144F
10A31H LB - AFBERETTER
i -

o £ %22000000k M - BHAH
2012411 A1 B £2013410 A 31
AiE(BIEEEMAE) &

e % 33,000,000 8% &1 5 10 £ XX
BREATEZLHTE  REAE
2013411 A1 B Z£2014410 A 31
AIE(BEEERA)

RAMEMABRARLEAIRBEA X
32,000,000 3% & 17 = % A% # ([ BXE 8 I%
EDmE - BRESR L ABE2015F
10A31B LA - BEEREAITER
-

e £ % 8,000,000 i 1n - AH B
2012411 A1 B £2013410 A 31
AIE(BIEEEMA)

e &% 12,000,000 8 M7 5 hi £ X
BEAHARITREZAHE  BHE
2013411 A1 HZE2014%10 A 31
BLE(BREEEMAB) &

e &% 12,000,000 8 M 5 hi £ X
BEHARITREZAHE  BHE
2014411 A1 HZE2015%10 A 31
BE(BREEREMA)

(@)

2013F P HIRE
INTERIM REPORT 2013

The Share Options of exercise price HK$0.5 granted
on 30 December 2011 are exercisable in the following
manner:

(i)

(i)

in respect of the Share Options granted to certain
grantees to subscribe for a total of 55,000,000
Shares (“Type A Share Options”), the Share Options
are valid from the date of grant until 31 October
2014. The Type A Share Options are exercisable to
subscribe for:

° a maximum of 22,000,000 Shares within
the period between 1 November 2012 to 31
October 2013 (both dates inclusive); and

° a maximum of 33,000,000 Shares plus
aggregate balance not yet exercised in
paragraph above within the period between
1 November 2013 to 31 October 2014 (both
dates inclusive);

in respect of the Share Options granted to other
grantees to subscribe for a total of 32,000,000
Shares (“Type B Share Options”), the Share Options
are valid from the date of grant until 31 October
2015. The Type B Share Options are exercisable to
subscribe for:

° a maximum of 8,000,000 Shares within the
period between 1 November 2012 to 31
October 2013 (both dates inclusive);

° a maximum of 12,000,000 Shares plus
aggregate balance not yet exercised in
paragraph above within the period between
1 November 2013 to 31 October 2014 (both
dates inclusive); and

° a maximum of 12,000,000 Shares plus
aggregate balance not yet exercised in
paragraph above within the period between
1 November 2014 to 31 October 2015 (both
dates inclusive);
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(iv)
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(ii)

in respect of the Share Options granted to other
grantees to subscribe for a total of 133,500,000
Shares (“Type C Share Options”), the Share Options
are valid from the date of grant until 30 December
2017. The Type C Share Options in respect of
127,500,000 Shares are exercisable to subscribe
for:

o a maximum of 25,500,000 Shares within
the period between 1 November 2012 to 31
October 2013 (both dates inclusive). During
the period under review, 7,100,000 Shares
were subscribed under this band of Type C
Share Options;

° a maximum of 25,500,000 Shares plus
aggregate balance not yet exercised in
paragraph above within the period between
1 November 2013 to 31 October 2014 (both
dates inclusive);

° a maximum of 25,500,000 Shares plus
aggregate balance not yet exercised in
paragraph above within the period between
1 November 2014 to 31 October 2015 (both
dates inclusive);

° a maximum of 25,500,000 Shares plus
aggregate balance not yet exercised in
paragraph above within the period between
1 November 2015 to 31 October 2016 (both
dates inclusive); and

° a maximum of 25,500,000 Shares plus
aggregate balance not yet exercised in
paragraph above within the period between 1
November 2016 to 30 December 2017 (both
dates inclusive); and

the Type C Share Options in respect of the
remaining 6,000,000 Shares are exercisable
within the period between 1 November 2016 to 30
December 2017 (both dates inclusive).
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(b)  The Share Options of exercise price HK$0.8 granted on
19 March 2013 are exercisable in the following manner:

(i)

in respect of the Share Options granted to certain
grantees to subscribe for a total of 25,000,000
Shares (“Type D Share Options”), the Share Options
are valid from the date of grant until 31 October
2015.

The Type D Share Options are exercisable to
subscribe for:

o a maximum of 12,500,000 Shares within
the period between 1 November 2013 to 31
October 2014 (both dates inclusive); and

° a maximum of 12,500,000 Shares plus
aggregate balance not yet exercised in
paragraph above within the period between
1 November 2014 to 31 October 2015 (both
dates inclusive);

in respect of the Share Options granted to other
grantees to subscribe for a total of 15,000,000
Shares (“Type E Share Options”), the Share Options
are valid from the date of grant until 31 December
2018.

The Type E Share Options are exercisable to
subscribe for:

° a maximum of 3,000,000 Shares within the
period between 1 November 2013 to 31
October 2014 (both dates inclusive);

° a maximum of 3,000,000 Shares plus
aggregate balance not yet exercised in
paragraph above within the period between
1 November 2014 to 31 October 2015 (both
dates inclusive);

o a maximum of 3,000,000 Shares plus
aggregate balance not yet exercised in
paragraph above within the period between
1 November 2015 to 31 October 2016 (both
dates inclusive);
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° a maximum of 3,000,000 Shares plus
aggregate balance not yet exercised in
paragraph above within the period between
1 November 2016 to 31 October 2017 (both
dates inclusive); and

° a maximum of 3,000,000 Shares plus
aggregate balance not yet exercised in
paragraph above within the period between 1
November 2017 to 31 December 2018 (both
dates inclusive).

Directors’ and Chief Executive’s Interest
in the Shares, Underlying Shares and
Debentures of the Company and Any
Associated Corporation

As at 30 June 2013, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying shares and debentures of the Company and any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQO”)), as recorded
in the register to be kept by the Company under Section 352
of the SFO or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers in Appendix 10 of the Listing Rules
(the “Model Code”), were as follows:
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BEERERQAT 2R Directors’ Interests in the Company

REQXFRZRORE Long positions in shares of the company
BFERGEE
Number of Shares held
ERATRE
BERTZRA
BAEE YNGIL: REAREHE ZBEDH
(FFzE2)
Percentage of
existing
issued share
Personal Corporate Number of capital of the
Name of Director interests interests Options held Company
(note 2)
WX E 168,741,250 938,792,930 1,102,534,180 42.61%
Chi Wen Fu (BFzE1) 20,000,000 0.77%
(note 1)
Lt 7,311,940 - 7,311,940 0.28%
Shum Sai Chit 12,000,000 0.46%
MBS 7,625,000 - 7,625,000 0.29%
Chi Bi Fen 15,000,000 0.58%
BEE - - - -
Guo Mengyong 5,000,000 0.19%
BIAX - - - -
Kwong Ping Man 5,000,000 0.19%
BH% - - - -
Liu Hoi Keung 5,000,000 0.19%
B - - - -
Sheng Hong 5,000,000 0.19%
PFEE - notes:

1. ZERMATEBREERAR([TEDFE - Ermt 1. These Shares are held by Alpha Sino International Limited (“Alpha Sino”)

ERETEDEITRASS.74% - HILE FRREER and are deemed corporate interests by virtue of Mr. Chi’s holding of
RARE HTERERTRE=0 22— 2R EE - B 83.74% of the issued share capital of Alpha Sino which entitled him to
IR B AR ° exercise or control the exercise of one-third or more of the voting power

at general meeting of Alpha Sino.

2. B 2B 2 BN L [HEARE T & ] —&f - 2. Details of options held are set out in the above section headed “Share
Option Scheme”.
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Save as disclosed above, as at 30 June 2013, none of the
Directors or chief executive of the Company or their respective
associates had interests and short positions in the Shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO), as recorded in the register to be kept by the Company
under Section 352 of SFO.

Directors’ Right to Acquire Shares or
Debentures

Save as disclosed above, at no time during the period were
rights to acquire benefits by means of the acquisition of Shares
in or debentures of the Company granted to any Directors or
their respective spouse or children under 18 years of age, or
were any such rights exercised by them; or was the Company
or any of its subsidiaries a party to any arrangement to
enable the Directors to acquire such rights in any other body
corporate.

Interests and Short Positions of Substantial
Shareholders in the Shares and Underlying
Shares of the Company

So far as is known to any Director or chief executive of the
Company, as at 30 June 2013, persons who had interests or
short positions in the Shares or underlying shares of equity
derivatives of the Company as recorded in the register required
to be kept under Section 336 of the SFO were as follows:

EERARERT

REAHE ARESE BAZBE R

Percentage of

issued share

Number of Number of capital of

Name of Shareholder Nature Shares options the Company

X E EE 1,102,534,180 42.61%
Chi Wen Fu Long position (F7ET)
(note 1)

3} 20,000,000 0.77%

Long position (BFzE2)
(note 2)

e RE 933,792,930 36.09%
Alpha Sino Long position (PfF5E3)
(note 3)

BB ED o) 229,597,221 8.87%
Zou Li Long position (Misx4)
(note 4)

HE RE 252,393,170 9.75%
Yang Yuchuan Long position (Pf5E5)
(note 5)

Best Equity Holdings Limited ke 229,597,221 8.87%
(“Best Equity”) Long position (P5E4)
(note 4)
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Mr. Chi Wen Fu has interest in an aggregate of 1,102,534,180 Shares
of which (a) 168,741,250 Shares are beneficially owned by him and
registered in his name; and (b) 933,792,930 Shares are deemed
corporate interests by virtue of his holding of 83.74% of the issued share
capital of Alpha Sino which entitled him to exercise or control the exercise
of one-third or more of the voting power at general meeting of Alpha Sino.

Details of options held are set out in the above section headed “Share
Option Scheme”.

Pursuant to a share mortgage dated 13 November 2006, Alpha Sino,
being the substantial shareholder of the Company, had mortgaged
244,578,000 Shares (representing approximately 12% of the then issued
share capital of the Company on 13 November 2006) to International
Finance Corporation (“IFC”) to secure repayment of the IFC Loan under
a loan agreement dated 13 November 2006 (the “Loan Agreement”)
entered into between the IFC as lender and (i) Green Land Bio-Products
Company Limited (“Green Land”); (ii) Century Sunshine (Nanping) Biology
Engineering Company Limited; (i) Century Sunshine (Jiangxi) Ecological
Technology Limited; and (iv) Century Sunshine (Zhangzhou) Ecological
Technology Limited, all being the subsidiaries of the Company (altogether
as “Parties”).

On 3 September 2012, a supplemental agreement was entered into by
the Parties to release Green Land from the Loan Agreement.

These Shares are held by Best Equity and are deemed corporate interests
by virtue of Ms. Zou Li’s or Mr. Yang Yuchuan’s holding of 52.83% and
47.17% respectively of the issued share capital of Best Equity which
entitled her or him to exercise or control the exercise of one-third or more
of the voting power at general meeting of Best Equity.

Mr. Yang Yuchuan has interest in an aggregate of 252,393,170 Shares
of which (a) 22,795,949 Shares are beneficially owned by his spouse,
Ms. Lao Min, and registered in her name; and (b) 229,597,221 Shares
are deemed corporate interests by virtue of his holding of 47.17% of
the issued share capital of Best Equity which entitled him to exercise or
control the exercise of one-third or more of the voting power at general
meeting of Best Equity (note 4).

Directors’ Interests in Competing Business
During the period under review, none of the Directors nor the
management shareholders of the Company or their respective
associates (as defined in the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”)) had any interest in a business that competed
or might compete with the business of the Group.

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the period.
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Code of Corporate Governance Practices

Throughout the period under review, the Company has
complied with the code provisions as set out in the Corporate
Governance Code and Corporate Governance Report under
Appendix 14 to the Listing Rules, with the following deviations:

(a)

Under the code provision A.2.1, the roles of chairman
and chief executive officer should be separated and
should not be performed by the same individual.

Mr. Chi Wen Fu, the founder of the Group, currently holds
a dual role as the Chairman and the CEO. The Board is
of the view that it is for the best interests of the Group to
adopt a single leadership structure, as Mr. Chi possesses
extensive experience and knowledge in the PRC market
and he is playing a significant role in establishing
the strategic decisions and overall management of
the Group. This structure is conducive to strong and
consistent leadership, enabling the Company to make
and implement decisions promptly and efficiently. The
Board considers that there is no suitable professional
or expertise in the market to fill the position of CEO at
this stage. In light of the single leadership structure,
sufficient safeguards are established to ensure that the
management is accountable to the Board as a whole.
The Chairman/CEO ensures that Board meetings are
held regularly and when necessary. The Chairman/
CEO ensures that Board members are provided with
complete, adequate, accurate and timely information on
a regular basis to enable them to be fully cognisant of the
affairs of the Group. The Chairman/CEQO ensures that all
Directors have unrestricted access to the document or
information kept by the Group and professional advice
when necessary.

Under the code provision E.1.2, the chairman of the
Board should attend the annual general meeting. The
chairman of the Board was unable to attend the annual
general meeting held on 8 May 2013 as he was obliged
to be away for a business trip on that date. Mr. Shum
Sai Chit, Director of the Group, attended the said annual
general meeting to answer questions from shareholders.
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Code of Conduct Regarding Securities
Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules as the code of conduct of
the Company regarding Directors’ securities transactions.
The Company made specific enquiries to all Directors and all
Directors have confirmed in writing that they have complied
with the required standards set out in the code of conduct
during the period under review.

Audit Committee

The Audit Committee was established in January 2004. As
at 30 June 2013, the Audit Committee has three members,
namely Mr. Kwong Ping Man, Mr. Liu Hoi Keung and Mr.
Sheng Hong. Mr. Kwong Ping Man is the chairman of the Audit
Committee.

The Audit Committee is to review the Group’s financial
reporting, the effectiveness of both the internal and external
audit and internal controls and to make recommendations
to the Board. During the six months ended 30 June 2013,
the Audit Committee held two meetings for the purpose of
reviewing the Company’s reports and accounts, and providing
advices and recommendations to the Board.

The Group’s unaudited condensed consolidated interim
financial statements for the six months ended 30 June 2013
has been reviewed by the Audit Committee, which was of
the opinion that the preparation of such financial statements
were complied with the applicable accounting standards and
adequate disclosures had been made.
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Remuneration Committee

The Remuneration Committee currently comprises four
members, namely Mr. Kwong Ping Man, Mr. Liu Hoi Keung,
Mr. Shum Sai Chit and Mr. Sheng Hong, the majority of whom
are independent non- executive Directors. The functions of
the Remuneration Committee are to formulate transparent
procedures for set up remuneration policies and packages for
Directors and the senior management of the Group.

By order of the Board
Shum Sai Chit

Executive Director

Hong Kong, 29 August 2013
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