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e (852) 2802 2697 Fax: (852) 2802 2697
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Financial Highlights

i) HEBEREE Financial Summary
HZ6H30HLLAEA 30
Six months ended 30 June Increased
2014 2013
(REEER) (REEEZ) (REEEZ)
(unaudited) (unaudited) (unaudited)
FHET TET Bkt
HK$°000 HK$’000 %
A Revenue
o SEEEMEY e Magnesium product business 313,427 226,440 38.4
o BEPEKHEK e Fertiliser business 555,675 458,299 21.2
o RIMISEN TS e Metallurgical flux business 52,795 29,606 78.3
921,897 714,345 29.1
RATER AE(ESF]  Profit attributable to owners of the
Company 126,742 86,914 45.8
BARREARZF Basic earnings per share 4.751lcents 3.411licents 39.3
f% B Dividend - - -
A20144F 20134
6H30H 12H31H 0
As at As at
30 June 31 December
2014 2013 Increased
(REER) (=Z) (REEEZ)
(unaudited) (audited) (unaudited)
FET FATT ERvilsd
HK$°000 HK$’000 %
BERE Total assets 3,676,517 2,840,222 29.4
BEFE Net assets 2,635,072 2,152,962 22.4
BRE MRITTHER Cash and bank balances 813,245 422,901 92.3
BEE Total borrowings 542,400 301,076 80.2
&% B Shareholders’ equity 2,399,574 1,989,489 20.6
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Financial Highlights

Financial Ratio

HZ6H30HLLEA

Six months ended 30 June
2014 2013 2012 2011

% B fE 2 (B i = Return on shareholders’
equity

MREEDIRE Return on total assets

BRI S E 8 Interest coverage

1 5.3% 4.7% 3.2% 1.2% 1.0%
2 4.2% 4.0% 2.8% 0.5% 0.5%
3 25x{Z 1415 oxfE 3xfE 3xfE

n
20145
6H30H

As at M12831H
MizE 30 June As at 31 December

BERAELE Gearing
mEh =& Liquidity
Wi

—_

ADRER NRESRET], RS

BRERAERE

BRFTAS T KM 8 B AT A 8 F s
BIEE R
RBEE/MBEE

o kN

notes 2014 AORS 2012 2011

4 20.6% 14.0% 17.9% 19.2% 12.9%

5 3xf& 2xf& 2xf& 3xfH 2xf&
notes:
1. Profit for the period attributable to owners of the Company/Shareholders’
equity
2. Profit for the period/Total assets
3. Profit before income tax and interest expense/Interest expense
4. Total borrowings/Total equity
5. Current assets/Current liabilities
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SUNSHINE GROUP HOLDINGS LIMITED

EEENWE D

¥KERE
HZE2014F6A30ALNAA AEBSBEBEFAYDEER - SEEEBIA _EFH29.1%%E921,897,000/% 7T (20134 :
714,345,000 7T ) » BINER KRS RIIEE DB - #33.5%  NATHEA AFERHIPEH FI3E 126,742,000/ 7T » B E
F45.8% o

EEMEFEESIEREBRE  ©BHEEMEF2014F _EFFURA3Z13,427,000/8 70 (20134 226,440,000 7T) + ALt
#E38.4% - (WEE LW AZ4.0% : BREREER2014F £ F U ASE55,675,00078 7T (20134 : 458,299,000/ 7T) * AL
#E21.2% © (HEBE 42U A60.3% °

CEEERER

AEBESBEEREK T ZREARBERR ITHESeMAEEMMME  LERBEE - AhHtE#6SBamER - e
MEAERMEERS  MEAFHEERENERESRAREER - MLHEASEM2014F ¥ FUA203,824,000/ 7T
(2013%F : 145,598,000 7T) (& BHE M D U AB5.0% (20134F : 64.3%) + EFEREA0.3%(20134F : 38.7%) : &
8% B HA A 91,743,000/ 7T (20134 : 71,428,000/ 7T ) * (h & B 5D FUA29.3% (20134F : 31.5%) < HIN * = F
FEZHIHEASERBRAMELBEL  SHeBHEEMEBEREREEER -

ERRENSBEBMHEASWEZEANIE - 3CET  MIEMA (L TETEEE - BER2RSBEARNHITHER
AR S BIERE SR EREENOTEHED - BRI 21ELAGERELEBME MBS 2NN T RIFEZT -

AEBNRIMKEESBSTEREELWNL  BEB1ERISASLEETERRMEN 25N - HTEEEFR2011
FRETEVEBERELERBIATEERBEEERGAMNAREE |2 —  RETRE——RESZARRNEE -
A KEZREFLENERUAZSEAER  AETEBERERRERSMERMRE - BENKMIKE - BERENREME
& EARMEREANNTSEHEFFRAML - ERFSENNRE - HEECRITARELH - SRABNENFERE

R e
REHEHHRREEMM B ZRNFT LR AEEREERIRERER - SECBEFERCERZ258M - MHE _HEE

IERRE - FEEEARETLEME - R AEEKELBERERLREMES  BEFTIMEZTLRHESTER
R EERNTISER
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EEENWR D

BERERER

EEEEENERTEEEESCRE)ERREYMERERMARY] - HRNES CR) BRI AEAL04,626,0008 7T * (H 2R
B AT2.8% » EFIRIE24.1% : £WHEEIEEU AR 150,336,000 7T @ (R0 348U A27.1% » $RSEFIR37.7% °
EEBAKTE £ ES0% A FRETTEARAI20%E T RS ETEMER - AEBER AT M ACET E @i 50 K5 E M ARk
BUTA144,192,000/8 7T * 1690 S A25.9% @ L E FF38.1% » EFRFIEI7.7%  HHEEPER EHEEEER -

AEBEGRTRBERNESI  TRSZNMELGHE MR  SENTOMEIEY  BIERER(L  UBRLESSLE
EmtHRELEHET SERREHNERDHERRE - HEENARTERESENEE LFERIAEEFEERIEMR
THENRE -

AEBEMEEREW2014FRERETSEN  KESEFHE  BRZREES - BH2016F KB AELS R
10081 o AR - SEREE T EM R - S ERATRINERHBI I ARREEY  BEOEERSIEHE
BHGhER - THBEBSEER -

Hth %

AEBNEMEBRRIMAREY  SERENEERAOBREERREESELEMNERLERR - LR aRME T X
BREVERBIFT AL o BREDB B RS — BARREE RS ERERWA - BIRRIG A X B UK ASL2,795,000/8 7T © hEREEERK
AB.7% °

RE

AEBFMHETNEREZR(CTSRBOMESRERY  WLFaT HEEALERASBRESHMISNE - WEEER
ATRERAEGES  SEMNBEBRLERENENNEERM - B4 LFERFEENES - BREREBNERMBIERME
RAERERITREEHREENNLE -

RERK  BEEEBHAKBE014F THFRBSBERTMED - ERRXMNFBENRRG T AREHEEEGE

FERE - FEFATEHAFNES - DIMBERL S STENER ITReESEMNEREEREETNGL &
SEEBHASE  SRRAERREE -
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CENTURY SU ' GROUP HOLDINGS LIMITED

EEENWE D

TEEERE

B ZE2014F6 A30R IEANEA 2 REEZ T 2L EBERBE01BFRMBBELBNT - TRAJINEIZXEBHEAEBEE

20146 A30H LE/NE A B8 E X FEHB R4 % ©

(a) FEERZHEER:

HZ6H30HLL~EA
2014 2013
g A
CBEEREY
wWiEgEes 4,837 3,555 36.1
EWEFEEM 4,721 3,522 34.0
BEER S
B4 CR) IR 168,801 130,606 29.2
£V B EERER 69,959 56,059 24.8

(b) EEERZFHIEE:

HZ6H30HLE~EA
2014 2013
BT BT
TEEERER
wmIiEes 42,137 40,961 2.9
AR EER 19,432 20,283 (4.2)
BB
BaOR) EER 2,397 2,627 (8.8)
ES k=p Ly 2,149 2,033 5.7

08
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(c) FEERZERNR:

HZ6H308 1L ~EA
2014 2013
% %
SBEERER
MmEIExEse 40.3 38.7 1.6
AREEER 17.3 19.2 (1.9)
EEIER K
e OR)BhEkR 24.1 22.0 2.1
£ YA R R 37.7 37.9 (0.2)
REBE 7 BEEBEFR X 33.5 30.2 3.3
B 7 B R

L'ON
BZE2014F6 A30R LL/NME A - ANEEZ U A#1921,897,000/& 7T (20134F © #9714,345,000/87T) » FILLIEIRIE#I29.1% » £
ZRANHENEN - N - SBEEMETREREEAEFNEBIHED FIRT T #36.1%K£27.9% °

SHERA

HZE2014F6 A30H IE7NMEAAR - $HEA AL H613,065,0008 7T (20134 : 498,606,000/8 7T ) « HEIE4I23.0% ° HEMAF - &
BHEERES  BEICHZERERERNGERI 25D BME#132.8% ~ 65.4%K1.8% (20134 : D RIM54730.3% ~ 68.1% 5 1.6%) °
EXRAEZRREERAERERE - (HRHEEMALI90.9% °

EF

HE2014E6 A0 1L/ E A - ANEE4AEA FF47./45308,832,0005 7T.(20134F © 215,739,000/ 7T) » M8 4743.2% » EFE IR H
30.2%IEINEHI33.5% - TEEAEBAINSERLSRE  BLERES BT oBNRERMEEHE - #liEH TA%EE
FEEEEFIE o

HERTBERER
HZE2014F6 8308 L/ NA A » $5E L TISHE B H 4 4556,382,000/8 7T (20134F : 29,526,000/ 7T) * TEBEEBELN
76.3%F TE RHE#4118.7%(20134F : #966.2%4124.1%) ° HE KT HEEE R LML ABG.1%(2013F : #94.1%) °

THEX

H E2014F6 8308 IE75E B » AEBE T X %) 435,107,000/ 70 (20134 : 27,828,000/ 7)) * EHF X ERIEE T
BH ENEY BERNEXEERNHEESE  S5EARNBITRAZE5EA31.3%  16.3% ' 9.4%7F13.3% (20134 : 49
37.5% ~ 26.9% * 5.3%M3.4%) °
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EEENWE D

THAYENEBAREREAEKBERMEEZER  HASENARUEHIITRAY - A ZTHHASEEERALIZ.8%
(20134 : #93.9%) °

Ha A & s
HZE2014F6 8308 (E/NAA - EfbUg A K U EE49.456,895,0005 7T (20134 ¢ 7,120,000/ 7T ) = B 6 #E17 20F) 8 F A £ Uk
A+ 2 5I149/53,906,0007%8 7T &% 2,642,00078 7T (20134 : #93,950,0007%8 7T & 2,556,000/ 7T °

F 5
N E 2 H R I 49 5155,853,0007 7T(20134F : 106,924,000 7T ) » A L 18 & 4945.8% - AN QBB A JEAE 5 &
126,742,000 7T (20134F : 86,914,000 T) * Rt EFH#745.8% o

RBES AERVBER
AEENRHESTEXRAKLL TN ETHAELENIRS - N2014F6 8300 * AEB 2 R& MBTHEREHEY
813,245,000/ 7t (FR2013F 12 A31H : £J422,901,000/87C) °

FEEE2013F 12 A31H + AEEBER2014F6 A30H 2 BIEE MR BN EE/FED BIIE I T 4980.2% K% 143.9% © MA LK ER2014F
6A30B 2 EA A B R (BIEEMHERBEE)4920.6% (7 2013F 128318 : £#914.0%) °

AEBREZASEREARLTPELZRERSRECARNEELER - ROBYANEL RS LRBETBMELNR
BFE D B4 7108,654,0007% 7T 12 416,532,000/ 7T °

ExEREE

AEBETREPEARKMBE((HE]) REBLLER  SUAINERR - TESRET - ARBIRTT - SNERBIRR
AREERS  CHRBEERAE URIBEKENREFE - AEEERERMZSEEBOINERBIFRIL A - it
AEBRF W EEPINERR - AEETE R BTN EERFE 2 RBE E KB B HINER R I 0% EEZE B E
A% HhIA -

EEEH

2014F6A30H * AEBZME - MERZME - L ERE  KEMENFRECEKB FRITUNGEER  EEHBEEN
BREE 7 514 5158,519,0007 7T ~ 128,839,000/ 7t + 135,995,000/ 7T f1496,126,00078 7T (7A2013F12 A31H : © 54
165,546,000/ 7T 146,815,000/ 7T + 141,323,0007% 7T F1515,314,000 7T ) ©

BEARE
M2014F1 288 » AR FRHEBEEEBMAG([EEEMAR DI BRORE R - ZREHZ  BEERSRARREENTR
0.758 L2 B REEA 2£155,077, 0000 BT RER D - EEREEE - ER2014F2 248 TR °

MR2014F5R8308 » ARRIZMEMBARBIUTRAZeBEREXERAREERSHARAEREMARKT —E4AELH
7325,000,0003£ 7T ~ AL F 2 EHRFTLE K - AENE R RN20145F8 21 BIZBURR A
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EEENWR D

R201456 A178 - A2 FEGem Power International Limited ([ Gem Power |) 5T 3 2B 735 © 12338 5% - Gem Power[d
B AL 4% 52115,000,0008 LR A AR E S - BRIREEEIE - ERN2014F6H27HEMK ©

MR2014F6 20H + ANAFEGreenhouse Century Limited ([ Greenhouse]) 5] M R % o L RIER © Greenhoused &
RIEZN S 48 5H73180,000,0008 T AR ES - BRAREEIE - 2R2014F6 H27A K ©

RARERE
M2014%F6 A30H N2013F12A31H » AEBEWE T ERKARAE -

BARGEE
MR2014F6A30H © AR R B EITRA ABS7,471,77178 7T » 5 A2,873,588,537% » & I M 1E0.0275 7L (72013F12 531
H  ARAFBEEITRAAS2,013,4178 70 © 9 £2,600,670,8680% + HIMEE0.02/857T) °

ABER

R201456A308 * AEEFTEAZ B TEHE 4/51,260%4 (7R20135F 128318 : 1,250%) - AEEREE T 2RI - T1E
EEMIBERMBBRIEREZHH - ETEANREEERE - REHRFENRTE - BISTEAFESEREANE - AEET
BRETMEREREREESIHE L EUNNEEHEEANE - EZMRALEBERESHERI -

HEHE

HERR

AEEZ ATARIATEEME BT © KSR ABRFARTRRE - BA - RETHRRRARED 25 THRE
B o

HZE2014F6 A30H IE/NAA - AEAMEKE 5220,889M (20134F : 134,023MF) - EAA2013F12 A31H 2 E R - BE
AENEREREAFREWES KEE -

HZE2014F6 A30B LA A - AEAERZEMEREEE £ H D 54930,280,000/% 7T F8,739,000/8 7T (20134 : &
AT A TTHS,906,000/87T) * MEEEE 2 X HAIAZHEIL(20134F : THT) -

AT
AEE 2 B ARLNPEITHERER - ZR5RABRMARITNIEE - PR BRETRRED  REETHREMEE
g o

HZE2014F6 4308 (LA A - AR E /328,573 (20134 : 237,207MF) © HH2013F 12 431 H Z BN - 14X
BENERENBEOHEYEEAEE -

HZE2014F6 A308 IENE A @ A AREEEEERN S 417,493,000 7T (20134 : 495,818,000/ 0) » 1M &) 7 F1 5 2%
EEZ T HEBZEEIT(2013F - TETT) °
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CENTURY SUNSHINE GROUP HOLDINGS LIMITED

Management Discussion and Analysis

Business Review

For the six months ended 30 June 2014, each business segment of the Group maintained strong growth momentum.
As a result, the total revenue of the Group increased by 29.1% to HK$921,897,000 (2013: HK$714,345,000), and
the gross profit margin recorded an increase of 3.3 percentage points, reaching 33.5% during the period. Profit
attributable to owners of the Company for the period amounted to HK$126,742,000, representing a year-on-year
increase of 45.8%.

The two principal businesses of the Group both achieved outstanding performance. The revenue of the magnesium
product business amounted to HK$313,427,000 during the first half of 2014 (2013: HK$226,440,000), representing
a year-on-year increase of 38.4%, and accounted for 34.0% of the total revenue of the Group. The revenue of the
fertiliser business amounted to HK$555,675,000 during the first half of 2014 (2013: HK$458,299,000), representing
a year-on-year increase of 21.2%, and accounted for 60.3% of the total Group’s revenue.

Magnesium Product Business

The Group’s magnesium product business covers research and development, production and sales of basic magnesium
products and rare earth magnesium alloys. Given their superb performance on applications and advanced technological
requirements, rare earth magnesium alloys are categorised as high-end products and therefore their average pricing
and gross profit margins are significantly higher than basic magnesium products. During the first half of 2014, rare
earth magnesium alloys contributed a revenue of HK$203,824,000 (2013: HK$145,598,000), accounting for 65.0%
(20183: 64.3%) of magnesium product segment revenue with a gross profit margin as high as 40.3% (2013: 38.7%);
basic magnesium products generated a revenue of HK$91,743,000 (2013: HK$71,428,000), accounting for 29.3%
(2013: 31.5%) of magnesium product segment revenue. The proportion of revenue derived from the high margin
rare earth magnesium alloys continued to increase during the period, resulting in substantial growth of the overall
magnesium product business.

Being the lightest structural metal to be developed, magnesium alloys are broadly used in transportation, consumer
electronics, aerospace and chemical industries. The vigorous promotion of energy savings and emission reduction
measures in numerous countries worldwide and the release of policies supporting the development of related industries
will continue to fuel demand both at home and abroad for magnesium alloys, which are known as the eco-friendly
lightweight structural materials for the 21st Century.

The Group maintains its leading position in terms of technological level in the magnesium industry. In addition to its 21
patented technologies for the production of high-performance rare earth magnesium alloys, the Group’s production
base has been designated as a Demonstration Base for Applications of Mining Resources by the Ministry of Finance
and the Ministry of Land and Resources of the PRC since 2011, being the first to receive such an honor in the
magnesium industry. The abundant and premium dolomite resources obtained by the Group also help secure the
provision of high-quality raw materials for its magnesium products. Its leading technological level and stable supply of
high-quality materials are the key factors distinguishing the Company from its peers in a fiercely competitive market
yet to maintain its high profit margin, resulting in rapid growth of sales and profit for the Company.

Addressing a high global demand in new environmentally-friendly and energy-saving materials, the Group exerts
itself to enhance production capacity. Upon the completion of Phase Il expansion, the Group’s annual capacity of
magnesium production will be elevated to 75,000 tonnes from its current 25,000 tonnes. Meanwhile, the Group will
further expand its market share by capitalising on its strengths in resources and technology to focus on the research
and development of various high-end magnesium alloys.
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Management Discussion and Analysis

Fertiliser Business

The Group’s fertiliser business covers two product categories — compound fertilisers and organic fertilisers. During the
period, compound fertilisers contributed a revenue of HK$404,626,000, accounting for 72.8% of the segment revenue
with a gross profit margin of 24.1%; and organic fertilisers contributed a revenue of HK$150,336,000, accounting
for 27.1% of the segment revenue with a gross profit margin of 37.7%. Addressing a situation in which over 50%
and around 20% of rice fields in China are deficient in silicon and magnesium respectively, the Group launched the
new series of Silicon Magnesium compound fertilisers which facilitated the overall growth of fertiliser business by
contributing a revenue of HK$144,192,000 during the period, representing a year-on-year increase of 38.1% and
accounting for 25.9% of the total segment revenue with a gross profit margin of 37.7%.

In addition to new business expansion, the Group also focused on research and development of new high-margin
specialty products to avoid homogeneous competition among traditional fertiliser products. The distribution network
covering 20 provinces and the high-quality upstream serpentine resources of the new Silicon Magnesium compound
fertilisers both secured the sustainable development of the Group.

The annual production capacity of the Group’s fertiliser production is expected to reach 750,000 tonnes at the end of
2014. The Group will be progressively implementing its capacity expansion plan. The total annual capacity is expected
to break through 1 million tonnes by 2016. In the meantime, the Group keep focusing on product and technological
advancement to develop new ecological fertilisers catering for the different nutritional needs of soil in various regions
of China with an aim to further increase the market share and boost the Group’s fertiliser.

Other Business

Metallurgical flux is the Group’s secondary business. The Group has an abundant with superb quality serpentine
reserve which is not only used as a key raw material to produce Silicon Magnesium compound fertilisers but also
an indispensable source of auxiliary material for iron and steel smelting. The metallurgical flux business has been a
secure and stable source of income for the Group. During the period, revenue from the metallurgical flux business
amounted to HK$52,795,000, representing 5.7% of the total revenue.

Outlook

The Group’s marketing strategy emphasising product differentiation has proved to be effective. Rare earth magnesium
alloys and Silicon Magnesium compound fertilisers have helped the Group secure market share in the high-end
market and improve the overall profitability. Blending its industry-leading patented and proprietary technologies with
its strengths in upstream resources, the Group secures a favourable position in the new materials and ecological
fertiliser sectors through its dual-business portfolio.

Looking forward, management remains optimistic regarding sustainable high growth in the second half of 2014.
With the continued support of favourable national policies, the Group will continue to expand its production capacity
in a proactive manner, uphold its concept of continuous innovation focusing on the research and development of
differentiated high-performance products with high profit margins, and increase the proportion of high-margin products
in its product mix, with an aim to scale new heights in business excellence and maximise shareholder value.
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Management Discussion and Analysis

Key Operational Data

Unaudited key operational data for the six months ended 30 June 2014, together with the comparative figures for
the corresponding period in 2013, is as follows. Main businesses listed below contributed over 94% of the Group’s
total revenue for the six-month period ended 30 June 2014.

(a) Sales volume of major products:

Six months ended 30 June

2014 2013 Increase
Tonnes Tonnes %

Magnesium product business
Rare earth magnesium alloys 4,837 3,655 36.1
Basic magnesium products 4,721 3,622 34.0

Fertiliser business
Compound fertilisers 168,801 130,606 29.2
Organic fertilisers 69,959 56,059 24.8

(b) Average selling prices of major products:

Six months ended 30 June
Increase/

2014 2013 (Decrease)
HK$ HK$ %

Magnesium product business
Rare earth magnesium alloys 42,137 40,961 2.9
Basic magnesium products 19,432 20,283 (4.2)

Fertiliser business
Compound fertilisers 2,397 2,627 (8.8)
Organic fertilisers 2,149 2,033 5.7

14



Management Discussion and Analysis

(c) Gross profit margins of major products:

Six months ended 30 June
Increase/

2014 2013 (Decrease)
Percentage
% % points

Magnesium product business
Rare earth magnesium alloys 40.3 38.7 1.6
Basic magnesium products 17.3 19.2 (1.9)

Fertiliser business

Compound fertilisers 24.1 22.0 2.1
Organic fertilisers 37.7 37.9 (0.2)
The Group’s gross profit margin 33.5 30.2 3.3

Financial Review

Revenue

Total revenue of the Group for the six months ended 30 June 2014 amounted to approximately HK$921,897,000
(2013: approximately HK$714,345,000), representing a year-on-year growth of about 29.1%. This is mainly due to
increase in sales volume. During the period, aggregate sales volume for magnesium product business and fertiliser
business recorded a growth of approximately 35.1% and 27.9% respectively.

Cost of Sales

Cost of sales for the six months ended 30 June 2014 amounted to approximately HK$613,065,000 (2013:
HK$498,606,000), an increase of approximately 23.0%. Among which, approximately 32.8%, 65.4% and 1.8% are
attributable to magnesium product business, fertiliser business and metallurgical flux business respectively (2013:
approximately 30.3%, 68.1% and 1.6% respectively). Cost of sales mainly comprised of material cost and utilities
cost, that accounted for approximately 90.9% of total cost of sales.

Gross Profit

Consolidated gross profit for the six months ended 30 June 2014 was approximately HK$308,832,000 (2013:
HK$215,739,000), surged by approximately 43.2%. The gross profit margin also raised from 30.2% to approximately
33.5%. This is mainly due to the change and improvement in product mix, increasing sales proportion of products
with high profit margin, thereby enhancing the Group’s overall gross profit margin.

Selling and Marketing Costs

Selling and marketing costs for the six months ended 30 June 2014 were approximately HK$56,382,000 (2013:
HK$29,526,000), which mainly comprised of transportation costs of approximately 76.3% and salaries and commission
of approximately 18.7% (2013: approximately 66.2% and 24.1% respectively). Selling and marketing cost accounted
for approximately 6.1% (2013: approximately 4.1%) of total revenue.

Administrative Expenses

Administrative expenses for the six months ended 30 June 2014 was approximately HK$35,107,000 (2013:
HK$27,828,000), which mainly comprised of staff costs, depreciation and amortisation expenses, audit and professional
fees and occupancy costs, accounting for approximately 31.3%, 16.3%, 9.4% and 3.3% (2013: approximately 37.5%,
26.9%, 5.3% and 3.4%) respectively of the total administrative expenses for the period.
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Management Discussion and Analysis

Increase in administrative expenses was mainly resulted from expenses incurred for coping with expansion of our
businesses, yet, the Group was still able to minimise such expenses as it only represented approximately 3.8% (2013:
approximately 3.9%) of total revenue for the period.

Other Income and Gains

Other income and gains for the six months ended 30 June 2014 amounted to approximately HK$6,895,000 (2013:
HK$7,120,000), mainly comprised of interest income and rental income amounting to approximately HK$3,906,000
and HK$2,642,000 (2013: approximately HK$3,950,000 and HK$2,556,000) respectively.

Margin

Profit for the period amounted to approximately HK$155,853,000 (2013: HK$106,924,000), representing a year-on-
year increase of approximately 45.8%. Profit attributable to owners of the Company amounted to HK$126,742,000
(2013: HK$86,914,000), representing a year-on-year increase of approximately 45.8%.

Liquidity, Liabilities and Financial Resources

The Group’s liquidity was mainly derived from cash generated from operating activities and financing activities. As
at 30 June 2014, total amount of cash and bank balances of the Group was approximately HK$813,245,000 (As at
31 December 2013: approximately HK$422,901,000).

As at 30 June 2014, the Group’s total borrowings and net current assets increased by approximately 80.2% and
143.9% when comparing to that at 31 December 2013. The Group’s gearing ratio (calculated by total borrowings
over total equity) was approximately 20.6% as at 30 June 2014 (As at 31 December 2013: approximately 14.0%).

The Group’s existing cash resources together with the steady cash flows generated from business activities are
sufficient to meet its business needs. Net cash generated from operating activities and financing activities for the
period under review amounted to approximately HK$108,654,000 and HK$416,532,000 respectively.

Exchange Rate Risk Management

The Group mainly operates in the People’s Republic of China (the “PRC”) and Hong Kong and is exposed to foreign
exchange risk primarily with respect to HK$, Renminbi and Australian dollars. Foreign exchange risk arises from
future commercial transactions, recognised assets and liabilities and net investments in foreign operations. The
Group’s management does not expect the net foreign currency risk from these activities to be significant and hence,
the Group does not presently hedge the foreign exchange risks. The Group periodically reviews liquid assets and
liabilities held in currencies other than HK$ to evaluate its foreign exchange risk exposure and consider the usage of
hedging instruments when necessary.

Pledge of Assets

As at 30 June 2014, the Group had pledged its property, plant and equipment, land use rights, investment properties
and mining right with carrying amount of approximately HK$158,519,000, HK$128,839,000, HK$135,995,000 and
HK$496,126,000 (As at 31 December 2013, approximately HK$165,546,000, HK$146,815,000, HK$141,323,000,
and HK$515,314,000) respectively to secure bank borrowings.

Significant Transactions

On 28 January 2014, the Company and International Finance Corporation (“IFC”) entered into a Share Subscription
Agreement, pursuant to which, IFC has agreed to subscribe for an aggregate of 155,077,000 fully paid Subscription
Shares at HK$0.75 each. The relevant subscription was completed on 24 February 2014.

On 30 May 2014, the Company’s indirect subsidiary, A LUTT X% & B % B[R A &) (Baishan City Tianan Magnesium

Resources Co., Ltd), entered into a loan agreement with IFC in respect of a loan granted by IFC for the principal
amount of US$25 million for 7 years. The relevant proceeds was drawn down by the subsidiary on 21 August 2014.
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On 17 June 2014, the Company entered into the Subscription Agreement with Gem Power International Limited (“Gem
Power”), pursuant to which, Gem Power has agreed to subscribe for Convertible Bonds of an aggregate principal
amount of HK$115,000,000. The relevant subscription was completed on 27 June 2014,

On 20 June 2014, the Company entered into the Subscription Agreement with Greenhouse Century Limited
(“Greenhouse”), pursuant to which, Greenhouse has agreed to subscribe for Convertible Bonds of an aggregate
principal amount of HK$180,000,000. The relevant subscription was completed on 27 June 2014.

Contingent Liabilities
As at 30 June 2014 and 31 December 2013, the Group did not have any significant contingent liabilities.

Capital Structure

As at 30 June 2014, the issued share capital of the Company were HK$57,471,771, divided into 2,873,588,537
shares of HK$0.02 each. (As at 31 December 2013, the issued share capital of the Company were HK$52,013,417,
divided into 2,600,670,868 shares of HK$0.02 each).

Human Resources

The number of employees of the Group was approximately 1,260 as at 30 June 2014 (As at 31 December 2013: 1,250).
The remuneration of employees was determined by the Group with reference to their performance, work experience
and current market conditions. Employee benefits include medical insurance, defined contribution retirement plans,
discretionary bonus and employee share option scheme. There has been no labour dispute or significant change
in the number of employees that affect the normal operations of the Group. The Directors believe that the Group
maintains admirable relations with its employees.

Project Overview

Dolomite mine

The Group’s dolomite mine is situated in Baishan City, Jilin Province, the PRC. The mine is operated by open-pit
method. During the period, there was no exploration activities, but development and mining production activities.

For the six months ended 30 June 2014, the Group completed a dolomite output of 220,889 tonnes (2013: 134,023
tonnes). As compared with the state as at 31 December 2013, there was no material change in the resource estimate
and ore reserve of the dolomite mine.

The expenditure incurred in development and mining production activities of dolomite for the six months ended 30
June 2014 were approximately HK$30,280,000 and HK$8,739,000 respectively (2013: approximately HK$Nil and
HK$8,906,000 respectively) while the expenditure incurred in exploration was HK$Nil (2013: HK$Nil).

Serpentine mine
The Group’s serpentine mine is situated in Donghai County, Jiangsu Province, the PRC. The mine is operated by open-
pit method. During the period, there was no exploration and development activities, but mining production activities.

For the six months ended 30 June 2014, the Group completed a serpentine output of 328,573 tonnes (2013: 237,207
tonnes). As compared with the state as at 31 December 2013, there was no material change in the resource estimate
and ore reserve of the serpentine mine.

The expenditure incurred in mining production activities of serpentine for the six months ended 30 June 2014 were

approximately HK$17,493,000 (2013: approximately HK$5,818,000 respectively) while the expenditure incurred in
exploration and development activities were both HK$Nil (2013: HK$NIil).
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Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HZE2014F6 A30H L/~ EA
For the six months ended 30 June 2014

2014 2013

(REEEZR) (REEHEZ)

(unaudited) (unaudited)

Bt ek FExT T

Notes HKS$’000 HK$’ 000

WA Revenue 4 921,897 714,345

SHER A Cost of sales (613,065) (498,606)

EA Gross profit 308,832 215,739

E AU A R ras Other income and gains 6,895 7,120

HERMGHEER Selling and marketing costs (56,382) (29,526)

THRAX Administrative expenses (35,107) (27,828)
HIEEEIREMD RN Realised and unrealised loss on

REIREE investments held for trading (409) (1,528)

MESMEERNTEES Change in fair value of

derivative financial assets (273) -

B 7% & A Finance costs 6 (9,052) (11,882)

bR PS5 Al A Profit before income tax 214,504 152,100

FriSiim s Income tax expense 7 (58,651) (45,176)

B R Profit for the period 8 155,853 106,924

HERuEFMHHEEEZR 2 Items that may be reclassified

EH : subsequently to profit or loss:
HANEMEERA, Other comprehensive income/(loss) for
(E518) (B FA 15 AR ) the period (net of income tax):
AREERE - Available-for-sale investment:
BHAMBHERE Net gain arising on revaluation of
EAZWEF5E available-for-sale investment 225,253 86,880
MEBINEIEFIEE 2 Exchange differences arising from
b H =58 translation of foreign operations (51,877) 28,134
HARHEAAZEUWA Other comprehensive income for
(HIBRFTEH) the period (net of income tax) 173,376 115,014
HRZHEBAELE Total comprehensive income for
the period 329,229 221,938
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Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HZE2014F6 A30H L/~ EA
For the six months ended 30 June 2014

2014 2013
(RIGEK) (REEEZ)

(unaudited) (unaudited)
B =E FET T
NOIES HK$’000 HK$ 000

THIALEEEAEF] 0 Profit for the period attributable to:

ZN/NETE 2 =N Owners of the Company 126,742 86,914
FEPERR R = Non-controlling interests 29,111 20,010
155,853 106,924

THATEEZEBA Total comprehensive income

4EEE attributable to:
ZIN/NCIE 2SN Owners of the Company 249,439 178,725
FEIE AR B Non-controlling interests 79,790 43,213
329,229 221,938
ERER : Earnings per share:
— &R - basic 9 4.751licents 3.411licents
— e — diluted 9 4.601lcents 3.311llicents

19



@SWNE GROUP HOLDINGS LIMITED

RIBEIZE PGS MR R R
Unaudited Condensed Consolidated Statement of Financial Position

H2014%F 20134
6H30H 12H31H
As at As at
30 June 31 December
2014 2013
(REEER) (B&#EZ)
(unaudited) (audited)
FExT T
HK$’000 HK$ 000
ERBEE Non-current assets

3 fsb A Land use rights 142,718 148,003
Yz - B NEE Property, plant and equipment 11 956,685 936,047
wEME Investment properties 135,995 141,323
B EE Intangible assets 80 80
RuEHE Mining rights 554,727 576,278
S BEFIEE R Payment for acquisition of patents 56,250 57,645

BEWE - - BER Deposit for acquisition of property,

RIBORE plant and equipment 66,768 8,538
_____________________________________ 1,913,223 1,867,914
REEE Current assets

AIHEHERE Available-for-sale investment 367,706 142,453
#E Inventories 164,556 93,167
TP R Land use rights 3,401 3,485
B 5 R H M EWFRIE Trade and other receivables,

TENFIE MRS prepayments and deposits 12 408,035 302,915
RIEEERE Investments held for trading 6,320 7,387
MESRMEE Derivative financial assets 13 31 =
RITER Deposits with banks 40,000 40,992
ReMERIIREEE Cash and cash equivalents 773,245 381,909

_____________ 1,763,294 972,308
B REBAE Less: Current liabilities
B 5 N EMERFIR Trade and other payables 14 281,283 209,782
FERT TS AR Income tax payable 35,570 19,970
BE Borrowings 258,750 301,076
AR & 55 Convertible bonds 15 110,763 =
_____________________________________ 686,366 530,828
REBEEEE Net current assets 1,076,928 441,480
EEAERARBAR Total assets less current liabilities 2,990,151 2,309,394
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Unaudited Condensed Consolidated Statement of Financial Position

R20145F 20134
65301 12A31H
As at As at
30 June 31 December
2014 2013
(REEZ) (&5==%)
(unaudited) (audited)
F#BxT FHEIT
HK$’000 HK$ 000
B ERBERE Less: Non-current liabilities
AR ES Convertible bonds 15 168,012 =
EIEUTA Deferred revenue 55,725 24,980
=31 Borrowings 4,875 —
FERIBEE Deferred tax liabilities 126,467 131,452
____________________________________ 355,079 156,432
BEFE Net assets 2,635,072 2,152,962
¥ UNEIE Z DN Capital and reserves attributable
AR AR 18 to owners of the Company
%N Share capital 16 67,269 61,810
e Reserves 2,332,305 1,927,679
2,399,574 1,989,489
JEIE R RS Non-controlling interests 235,498 163,473
b ] Total equity 2,635,072 2,152,962
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Unaudited Condensed Consolidated Statement of Changes in Equity

HZE2014F6 A30H L/~ EA
For the six months ended 30 June 2014

AAAREARLE
Attributable to owners of the Company
-us [d ARBE TREES
k& RiEE i EffRE G4BE IRRE RRERR i BEEE He8E RERA NGt FERER
Convertible
Capital Share bonds Non-
Share  Share redemption Revaluation ~ Capital Statutory option Translation  equity Other Retained controlling
capital  premium  reserve reserve  reserve  reserve reserve  reserve eamings Sub-total interests
T i ] T TAL iy BT T ThL Thn
HKS 000 HK§'000 HKS 000 HK$ 000
( ) ( (RiE2H) (; (%
(unaucfted) (unaudited)  (unauefted)  (unaudited) (unauclted) (unaucted) (unudited)  (unaucted) (uneudited)  (unauclted) (unaudited)  (unaudited)
ROISEIAIR Asat 1 January 201
(ie2) (auclted) 60683 733,752 3499 92,668 13,666 35,560 1819 97,182 = (105 500578 1629252 140262 1769514
B Proft for the period = = = = = = = = = - 8691 86,914 20010 106924
BREfRERA Other comprehensive income for the
(e saR)- period (et of ncome tax):
ARNERE : Avalable-for-sele investment:
BRERTHEIERE Net gain arsng on revaluaion of
B UEEE avalable-for-sale investment
Quring the period - - - 65,160 - - - - - - - 65,160 21720 86,880
REEEE Exchange diferences arsing fiom
FEEZEAZE ransation of foreign operations - - - - - - - 2665t - - - 1483 2813
BRAERALE Total comprefensive income
for the period = = = 65,160 = = = 26,651 = = 86914 178725 23218 2198
RECEROAHIRS Eouty setted shere-based
transactions - - - - - - 2017 - - - - 2117 - 217
ERREERTZERR lssue of ordnary shares upon evercise
of share options 142 3,565 - - - - (157) - - - - 3,550 - 3,550
BftRERE Finel ividend peid 5 (458 - - - - - - - - - By - B
WHELAZEARERTE  Change in ownersip inteest n subsicares - - - - - - - - - R - B4R pIs1) 21610
R201356F0R As at 30 Jine 2013
(FEEr) (unaudted) 61550 732728 3499 157828 13666 35500 379 123783 - 53317 6TA® 1803202 161663 2014865
ROUFIAIR Asat 1 January 2014
(2) (audied) 61,810 739232 3499 106818 13666 67,812 6,136 148,697 - 53218 788541 1,080480 163,473 2,152,062
B Prot forthe period - - - - - - - - - - 126742 126742 29,411 155,853
BAEHRERA/(EE)  Other comprehensive income/[oss) for the
(HAeR): period (et of ncome tax):
HHERE : Avalable-for-sele investment:
SfTHHERE Net gain asng on revaluaion of
EENaTE avalable-for-sale investment - - - 168,940 - - - - - - - 168,940 56,313 225,253
BERNEE Exchange diferences arsing fiom
FELTZERZE ransiafion o foreign operations - - - - - - - (46,249) - - - (46,243  (5,634) (51,877)
BAZERN/(FE)EE  Total comprehensive income/oss)
for the period - - - 168,040 - - - (46,243) - - 126742 249439 79,790 329,229
REEER Alofment of orcnry shares 3,02 113,206 - - - - - - - - - 116,308 - 116,308
RECEROMHIRS Fouty setted shere-based
fransactions - - - - - - 1,141 - - - - 1,141 - 1,14
GEEa Reserve transfer - - - - - 446 50) - - - [309) - - -
ERRELSTZERR  Isoue of oy shares upon exercise
of share options 1,086 31,343 - - - - [2,087) - - - - 303712 - 30372
BfEERS Final dhicend paid 1211 (12,090) - - - - - - - - - (11,719) - (11,719)
HiMaRES Issue of convertible bonds - - - - - - - - 16779 - - 16719 - 16719
WHEAAZEABERES  Change in ownership interest i a subsidary - - - - - - - - - 1,765 - 1,765 (7,765 -
12014567308 As at 30 June 2014
(%E28) (unaudited) 67,269 870,791 3499 275758 13,666 68,258 5170 102454 16,779 61,043 914,887 2,399,574 235498 2,635,072
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2014 2013
(REER) (REEEZ)
(unaudited) (unaudited)
FTEx FAT
HK$’000 HK$ 000
R TEAR Net cash generated from operating activities
e HE 108,654 44,759
REEBFEA/ Net cash used in investing activities
R F5 (124,629) (117,046)
BEESFTES,(8VFA) Net cash generated from / (used in)
#I3R & F 58 financing activities 416,532 (8,968)
RERERRSIEE Net increase / (decrease) in cash and
R ) R cash equivalents 400,557 (81,255)
IR £ M ERIRE  Cash and cash equivalents at the beginning
THH of the period 381,909 391,151
INBTE R BB & Effect of foreign exchange rate changes (9,221) 4,693
HRMIRE RZERIE  Cash and cash equivalents at the end of the period
THH 773,245 314,589
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For the six months ended 30 June 2014

1.
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General information

Century Sunshine Group Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”)
are principally engaged in magnesium product business,
fertiliser business and metallurgical flux business.

The Company was incorporated in the Cayman Islands on
21 January 2003 as an exempted company with limited
liability under the Companies Law, Cap. 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands. On 17
February 2004, the Company’s shares were listed on the
Growth Enterprise Market of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and the Company’s
shares have been listed on the Main Board of the Stock
Exchange since 1 August 2008.

The unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (“‘HK$”) and
all values are rounded to the nearest thousand (HK$’000)
except when otherwise indicated.

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2014 were
approved for issue by the Board on 27 August 2014.

Basis of preparation

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2014 have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” and the
applicable disclosure requirements of Appendix 16 to the
Main Board Listing Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”).
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2.
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B EEERERAREESHBRKIELZE
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B Z=2013F 12 AB1H L FE 241 & M S &
FrTrEAE R o

TEEFHHE
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BRAA G RREAREREHE2013F
12ABMBLEFEZ A M BRRAMERESE —
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Basis of preparation (Continued)

The unaudited condensed consolidated interim financial
statements should be read in conjunction with the
consolidated financial statements for the year ended 31
December 2013, which has been prepared in accordance
with Hong Kong Financial Reporting Standards (the
“HKFRSs”).

The preparation of the unaudited condensed consolidated
interim financial statements requires management to
make judgments, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing these unaudited condensed consolidated
interim financial statements, the significant judgments made
by management in applying the Group’s accounting policies
and the key sources of estimate uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2013.

Significant accounting policies

Except as described below, the accounting policies
used in the unaudited condensed consolidated interim
financial statements are consistent with those followed
in the preparation of the Group’s consolidated financial
statements for the year ended 31 December 2013.
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For the six months ended 30 June 2014

3. FESFEEE)

(a) ERAHIRKZEITIERBMKERESE
Al
EXEETMAS((EEGTAAE])E
AT R20145F1 B1B BB EE R
R AT RASHSET R - BT R 28
([ EBVBREER]) - HEBIB
WMEEAMBEZ T ¢

BEGEERE HAHEREAERERAR

- HES)
BAGHEANE0E FeREETROEE
(BATA) BE
BRGEREOR ITETARER
CHES) Yt o itE

BRI RE LS REER
E10%; - BEHE
HEERIE12% R
BEGIER BT
({E3TA)
EH(ERMERSE HE
#EZE2)-2E
F215%
B EaE s R B A S ER A H M

KAE G HEZ GRS P MR
RIBEATZE -
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3. Significant accounting policies

(Continued)

(a) Application of new and revised
HKFRSs
The following new and revised standards, amendments
and interpretations (“new HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants
(the “HKICPA”), which are effective for the annual
period beginning 1 January 2014. A summary of the
new HKFRSs are set out as below:

HKAS 32 (Amendments)  Offsetting financial assets
and financial liabilities
Recoverable amount
disclosures for
non-financial assets
Novation of derivatives
and continuation of
hedge accounting
HKFRS 10, HKFRS 12 and Investment entities

HKAS 27 (Amendments)

HKAS 36 (Amendments)

HKAS 39 (Amendments)

HK(FRIC) Int - 21 Levies

The adoption of the above amendments and
interpretation has had no material effect on the
condensed consolidated interim financial statements
of the Group for the current or prior accounting
periods.
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3. Significant accounting policies

(b) Standards and amendments in issue
but not yet effective
The following new HKFRSs have been issued but are
not effective for the financial year beginning 1 January
2014 and have not been early adopted:

HKAS 16 and HKAS 38
(Amendments)

HKAS 19 (Amendments)

HKFRS 7 and HKFRS 9
(Amendments)

HKFRS 9
HKFRS 11 (Amendments)

HKFRS 14
HKFRS 15

HKFRS (Amendments)

HKFRS (Amendments)

Clarification of acceptable
methods of depreciation
and amortisation®

Defined bengfits plans:
employee contributions!

Mandatory effective date of
HKFRS 9 and transition
disclosures?

Financial instruments?

Accounting for acquisitions of
interests in joint operations®

Regulatory deferral accounts*

Revenue from contracts with
customers®

Annual improvements to
HKFRS 2010-2012 Cycle®

Annual improvements to
HKFRS 2011-2013 Cycle!

! effective for annual periods beginning on or after 1 July 2014.

2 available for application — the mandatory effective date will
be determined when the outstanding phases of HKFRS 9
are finalised.

8 effective for annual periods beginning on or after 1 July 2014,

with limited exceptions.

4 effective for first annual HKFRS financial statements beginning

on or after 1 January 2016.

9 effective for annual periods beginning on or after 1 January
2016.

6 effective for annual periods beginning on or after 1 January
2017.
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For the six months ended 30 June 2014

4. WA Revenue
HZEZ6H30HLLEA
Six months ended 30 June
2014 2013
(REBEZR) (REHEZ)
(unaudited) (unaudited)
F#&xT THT
HK$’000 HK$’000
HESBEER Sales of magnesium products 313,427 226,440
HERFEEHER Sales of fertiliser products 555,675 458,299
S R 8 o 7B 22 Sales of metallurgical flux products 52,795 29,606
921,897 714,345
5. oEEHR 5. Segment information

MERBEC R BRBFE R AR BITHRARE
(BIEBLERREB)BEZERNABEREER
Bl e AEERBEEBHM B RELERFHLE
REHMDEFIT

s TEEERER

-+ S

R 8 K ) S 7

BRAKBE A HREDHMENRTXER -
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Information reported to the Company’s Chief Executive
Officer, being the chief operating decision maker, for
the purposes of resource allocation and assessment of
segment performance focuses on the operating divisions.
The Group’s operating and reportable segments under
HKFRS 8 are therefore as follows:

o Magnesium product business
o Fertiliser business
° Metallurgical flux business

Information regarding the Group’s reportable segments is
presented below.
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HZE2014F6 A30H L/~ EA
For the six months ended 30 June 2014

5. 7IER(E) 5. Segment information (Continued)
(a) PBURAREE (a) Segment revenue and results
HZ201456H30H L <EA Six months ended 30 June 2014

EREER BEER RARE
£/ 5% =%
Magnesium Metallurgical
product Fertiliser flux

business business business
(RBER) (REBER) (REBER) (REBER)
(unaudited) (unaudited) (unaudited) (unaudited)
TET TET TET TET
HK$’000 HK$°000 HK$’000 HK$°000

DERA Segment revenue 313,427 555,675 61,305 930,407
AEBEBA Inter-segment revenue - - (8,510) (8,510)
RENBEEHMA Revenue from external customers 313,427 555,675 52,795 921,897
DEEE Segment results 104,539 139,990 7,921 252,450
HA A Rz Other income and gains 6,895
FRITHER Central administrative costs (35,789)
HHER Finance costs (9,052)
PR RS SAT A Profit before income tax 214,504
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HZE2014F6 A30H L/~ EA
For the six months ended 30 June 2014

5.

30

7 ERE R (] 5.
(a) 2 EBUYARESE)

EZ2013F6HA30H L AR

Segment information (Continued)
(a) Segment

revenue and results
(Continued)

Six months ended 30 June 2013

BRALR RS A B

£% 5%

Magnesium Metallurgical

product Fertiliser flux
business business business Total
(REER) (REER) (REER) (REER)
(unaudited)  (unaudited)  (unaudited)  (unaudited)
THT THET TET THET
HK$'000 HK$'000 HK$°000 HK$'000
DEUA Segment revenue 226,440 458,299 34,489 719,228
A EFEHA Inter-segment revenue - = (4,883) (4,883)
REIIMPEFHBA Revenue from external customers 226,440 458,299 29,606 714,345
DEEE Segment results 74,264 107,132 4,817 186,213
H A Rz Other income and gains 7,120
RRITHER Central administrative costs (29,351)
HHEHR Finance costs (11,882)
BRET SRR A Profit before income tax 152,100

EXZ2FZHEWA - DRRINBEF
FEEZWA - HAZ 2 RK AL
#H o DEER ZIIRAFELEF]L -

AHmED R 2 R RRARNEE S K
RAER - DEEERRLED B P RTT
E&%ﬁﬁ(@%é% B E A WA Rk
- MBBEREASHRAS)BERTED
jEZ%%aolkt?%ﬁI%M@/?% REME
NHERBEERRFEDRBZARA -

Segment revenue reported above represents revenue
generated from external customers. Inter-segment
revenue has been eliminated during the periods. Inter-
segment transactions are entered into at arm’s length.

The accounting policies of the reportable segments
are the same as the Group’s accounting policies.
Segment results represent the results from each
segment without allocation of central administrative
costs including directors’ remuneration, other income
and gains, finance costs and income tax expense.
This is the measure reported to the chief operating
decision maker for the purposes of resource allocation
and assessment of segment performance.
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HZE2014F6 A30H L/~ EA
For the six months ended 30 June 2014

5. o#MER(E) 5. Segment information (Continued)
(b) PWBEE (b) Segment assets
20144 20134
6H30H 12H31H
As at As at
30 June 31 December
2014 2013
(RBEX) (T Z)
((TLEUT R X)) (audited)
FET T
HK$’000 HK$’'000
SEEEMER Magnesium product business 1,062,616 941,909
BRI ER Fertiliser business 565,174 442 308
1R 81 oA ) 2E 75 Metallurgical flux business 708,079 726,383
ROl Unallocated 1,340,648 729,622
BERE Total assets 3,676,517 2,840,222
6. HMBEH 6. Finance costs
BZ6H30HLEA
Six months ended 30 June
2014 2013
(RBEX) (REEEZ)
(unaudited) (unaudited)
TET T
HK$’000 HK$’000
HE MR ESF SR Imputed interest expenses on
convertible bonds 359 -
ARAFALHYEEZEEFE  Interest on borrowings wholly
repayable within five years 8,623 11,882
ARAFHREHERZMEERNE  Interest on borrowings wholly
repayable after five years 70 -

9,052 11,882
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B ZE2014F6 A30R 1L/} MEA

For the six months ended 30 June 2014

7. FIEEEX

7. Income tax expense

RAREZER RGBSR EME2ERERA The amount of income tax expense charged/(credited) to
Y AGPSEEST T ¢ the unaudited condensed consolidated statement of profit

or loss and other comprehensive income represents:

HZ6H30HIE<EA
Six months ended 30 June
2014 2013

(RBERK) (REEZ)
(unaudited) (unaudited)
TH T FABT
HK$’000 HK$’000

BN ERTH I8 Current tax
—BENER - Hong Kong Profits Tax - =
— B ZERTISR - PRC Enterprises Income Tax 60,474 46,488
R IE Deferred taxation (1,823) 1,312
58,651 45176
8. HimimAl 8. Profit for the period

BRENSHGETINER :

Profit for the period has been arrived at after charging:

B Z6H30H L/~ {EA
Six months ended 30 June
2014 2013

(REEER) (REEEZ)
(unaudited) (unaudited)
FET FHET
HK$’000 HK$’000

I B iH

Depreciation and amortisation 37,641 37 58
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HZE2014F6 A30H L/~ EA
For the six months ended 30 June 2014

9. BRER
(a) EX
FREABFZBIEANRRES AES
Bm A - BrDAHA A B 2597 I3 A% hn 4
TR -

9. Earnings per share
(a) Basic

Basic earnings per share is calculated by dividing
the profit for the period attributable to owners of
the Company by the weighted average number of
ordinary shares in issue during the period.

BZ6H80H LA
Six months ended 30 June

2014
(REERK)

(unaudited)

2013
(CREEX)

(unaudited)

NARHEAR AELER Profit for the period attributable to

= (FTT) owners of the Company (HK$ 000) 126,742 86,914
BEITE @AY INEFIHE Weighted average number of ordinary

(FAR) shares in issue (thousand shares) 2,670,945 2,548,436
BRERAF Basic earnings per share

(FRBL) (HK cents per share) 4.75 3.41
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For the six months ended 30 June 2014

9. BRERN(E) 9. Earnings per share (Continued)
(b) #8 (b) Diluted

Bh#EERNEHERERA S GIEE
FEEBER - LAEDETERRINEF
BEGE - AARBEMBEELELEE
AL R R AT A S o

AEBBREMS - ARAREARTTERBK
Rz RBEERE  FEERAYF
BEARRRHAZ B FEmZEERE
FE)EEBANBMNEE - R EXFETE
M BE - BERTEBRERME
TR RN BR B fE—LLER o

Diluted earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive
potential ordinary shares. The Company has two
categories of dilutive potential ordinary shares: share
options and convertible bonds.

For the share options, a calculation is done to
determine the number of shares that could have
been acquired at fair value (determined as the
average market price of the Company’s shares
during the period) based on the monetary value of
the subscription rights attached to outstanding share

options. The number of shares calculated as above
is compared with the number of shares that would
have been issued assuming the exercise of the share
options.

HRARRNHARTTEAIRRESAR
BSENE - MUK R BH) M ARAT AT AR
BEHVRET ASREERNOAES -

The Company’s outstanding convertible bonds were
not included in the calculation of diluted earnings per
share because the effect of which were anti-dilutive.

BZ6H80H L <{HA
Six months ended 30 June

2014 2013
(REERK) (RiE#EZ)

(unaudited) (unaudited)

RARHEE AEGER Profit for the period attributable to
H=R(FHET) owners of the Company (HK$’'000) 126,742 86,914

DEITE BRI FHE Weighted average number of ordinary

(Fh%) shares in issue (thousand shares) 2,670,945 2,548,436
PEREED AR Adjustment for share options
(FR) (thousand shares) 81,894 77,489

RS E B A A @Rk Weighted average number of ordinary

T HE(TAR) shares for diluted earnings per share
(thousand shares) 2,752,839 2,625,925
SR EERT Diluted earnings per share
(FREAB) (HK cents per share) 4.60 3.31
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10. K&
KRR EEIZHMLEZE2014F6 8308 1E7~
& B R HERI AR B (20134F : BT ©

11. Y% - BERRE
B - AEEEE T 470,062,000 7£(2013
1 76,442,000 70) B3 - B k&

BN - ANEBEHE TERmME44,0008 T2/ T
Y - BE R - ESIR S 3UIE244,00008
T 0 EE 4 & IR 2§200,0000 T (20134 : A
SEHE TEREE5,0008T2ETHE - &
B RS EHBIRESFIE118,0008 7T - EE
& U £593,000/87T) °

12. ES R HMBEWKE - AERBERE

10.

11.

12.

Dividend

The directors of the Company do not recommend the
payment of any dividend in respect of the six months ended
30 June 2014 (2013: HK$NIil).

Property, plant and equipment

During the period, the Group had acquired property, plant
and equipment amounting approximately to HK$70,062,000
(2013: HK$76,442,000).

During the period, the Group disposed of certain property,
plant and equipment with a carrying amount of HK$44,000
for cash proceeds of HK$244,000, resulting in a gain
on disposal of HK$200,000 (2013: the Group disposed
of certain property, plant and equipment with a carrying
amount of HK$25,000 for cash proceeds of HK$118,000,
resulting in a gain on disposal of HK$93,000).

Trade and other receivables,

& prepayments and deposits
N20145 20134
6H30H 12H431H
As at As at
30 June 31 December
2014 2013
(REEZ) (& Z)
(unaudited) (audited)
FET T
HK$’000 HK$’000
FEWE 5 518 Trade receivables 372,635 228,618
EREE Bills receivables 15,022 37,657
AN IR IZS Prepayments and deposits 9,037 27,952
H ftn fE R IR Other receivables 9,342 7,223
TFIRR B T8 2 7R Deposits placed with financial institutions 1,999 1,465
408,035 302,915
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For the six months ended 30 June 2014

12. ESREMERKRE AARER
®wE(#)
RBEAH  AEBERKEZFBZEREH
ZFMEREDITIT -

12. Trade and other receivables,
prepayments and deposits (Continued)
As at the reporting date, the ageing analysis of the trade
receivables of the Group presented based on the invoice
date was as follows:

R2014%F
6H30H 12H31H
As at As at
30 June 31 December
2014 2013
(REHFR) (f&EZ)
(unaudited) (audited)
FHET FHET
HK$’000 HK$’000
30H AN Within 30 days 163,088 107,063
31260H 31 to 60 days 144,833 92,143
61290H 61 to 90 days 52,969 22,546
B0 H Over 90 days 11,745 6,866
372,635 228,618

AEBGETESEPZEEH R THBB180
H (20134 : TiEBi#@180H) °

13. TESRMEE

The Group allows a credit period normally not more than
180 days (2013: not more than 180 days) to its trade
customers.

13. Derivative financial assets

TAT
HK$’000

7H2013F1H1H 20134
12 A31H &20145E1A1H

As at 1 January 2013, 31 December 2013 and
1 January 2014 -

AT AR AR B (PR 5(ii) Issue of convertible bonds (Note 15(ii)) 304
N EEE Fair value changes (273)
"K201456 A30H As at 30 June 2014 31

A SBEENETARERRE L HAEE
TR A R R R R BT T A -
ATERDEERE RRAREHRED =X
BRI 8 -
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Derivative financial assets represent the early redemption
option derivatives embedded in convertible bonds which
allows the Group exercise the early redemption rights. The
fair value is measured using the binomial tree model at
initial recognition and at the end of the reporting period.
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For the six months ended 30 June 2014

14. EZ R EMERNTKIE

14. Trade and other payables

H20144F 720134

6H30H 12H31H

As at As at

30 June 31 December

2014 2013

(RBEX) (B&EZ)

(unaudited) (audited)

TET FATT

HK$’000 HK$’000

ENBZIEA Trade payables 188,598 69,197
AR Bills payables 15,000 15,372
TE U A Receipts in advance 27,722 79,487
JEstIIE R EMEMFIE  Accruals and other payables 49,963 45,726
281,283 209,782

RBERY  AEERNESFERERAY
2

S BRER AT AR

As at the reporting date, the ageing analysis of trade
payables of the Group presented based on the invoice

date was as follows:

20145 20134

6H30H 12H31H

As at As at

30 June 31 December

2014 2013

(RBEX) (EZ)

(unaudited) (audited)

THET T

HK$’000 HK$’000

30H AR Within 30 days 87,670 41,518
31260H 31 to 60 days 76,201 21,514
61290H 61 to 90 days 20,332 4,878
HE90H Over 90 days 4,395 1,287
188,598 69,197
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For the six months ended 30 June 2014

15. R ESH
AR ES B EH 2 EEENT -

R2013F1 /18 -
2013F12A31A K&
201451 A1 H

15. Convertible bonds
The carrying values of the liability component of the
convertible bonds are as follows:

AR 51
Convertible
Bonds 1
FHEIT
HK$'000

AR ESE2
Convertible
Bonds 2
FH&T
HK$'000

TAT
HK$’000

As at 1 January 2013, 31 December
2013 and 1 January 2014

BT AR ES (Mi5E)  Issue of convertible bonds (notes) 110,664 167,861 278,525
EHREER SR Imputed interest expense charged 142 217 359
FEfRHF B R Interest expense payable (43) (66) (109)
R2014F6 H30H As at 30 June 2014 110,763 168,012 278,775
P 5E - notes:

0] R201466H27H AR A BT AL B A
115,000,000/ 7T 2 AT AR & 5 ([ AT IR AR & 551 1)
LAMEUGE € - AMHRRRES124.5% 2 FFIRGB
FBEELF—k - ATRREFFE AGRILER
B1.28 i AR ESFEIRABRG - TRRES
125 HIR AEITAAR R —F 2B -

R AR & 251 AT A B H B AT AT i R 1T 884 -
i AT $ A (B 55 30 A 0 B B B 83 - AR B RE
EBRES

A EF1EEMERD - AEESD kgD
- AEBHIBER/RDER  KEEENLZE
REHRARTIER - BREBERDRIRBEED
ERER D o

BEB DR IETERE 2 BB FHE315.66% °

AR PR ESEREE T2
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(i) On 27 June 2014, the Company issued convertible bonds
(“Convertible Bonds 1) with the principal amount of HK$115,000,000
for cash. The convertible bonds bear an interest of 4.5% per annum
payable in arrear semi-annually. The convertible bonds entitle the
holder to convert to shares at a conversion price of HK$1.2. The
maturity date of the Convertible Bonds 1 is the date falling 1 year
from the date of issue.

Conversion may occur at any time before maturity date of the
Convertible Bonds 1. The Company will redeem the convertible
bonds if the bonds have not been converted on maturity date.

The Convertible Bonds 1 contains two components: liability
component and equity component. The liability component is
classified as current liabilities and carried at amortised costs using
effective interest method. The residual value after recognising the
liability component is classified as equity component.

The effective interest rate of the liability component on initial
recognition is 15.66% per annum.

The equity component is presented in equity heading “convertible
bonds equity reserve”.
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For the six months ended 30 June 2014

15. AR E S (&)

Bisk : (48)
(i) 201456 A27H - ANARIES{TA S 58 4180,000,000

BILZ AT E S (AR E 2 ) LARERIR & © 7]
BIEFIRAL%Z FHERGE  FFFIN R

FHARESRTE AR RRERE 28T AT R E
FEBRRG - AHRRES2Z BIFA R A AR (E
#2317 A BERT M fEim 2 B (THR ) - ATAR(E
FA5E ANRAISOR MARRE L FAEEBAL -

AIREEE B AR AL FRIER 4 -

AR E AR R B B A E A A TR
fidf AT A AR B 5 I AR OB ) A 5 - AR AR
BERBES  IRARFRBEEFTAEZEHRR
TRAFTT R [ AR T DA ) -

BB EFeEmERN - STEEREESN
(MEE13) - PTESRBED - BESO RER
i - AEBOIBEAFRBDEE  RAERF
SORRB K ATIER - IRAIERERES BRI
EEREE EREEEDBATESRAR
BE 94 MR R AN RS B R A = XA iR A
AEZATEHENRTET MREES R AR
=mED - WM TR ES R 27

B BN IAFERRE 2 BREHNE15.72% °

15. Convertible bonds (Continued)

notes: (Continued)

(i

On 27 June 2014, the Company issued convertible bonds
(“Convertible Bonds 2”) with the principal amount of HK$180,000,000
for cash. The convertible bonds bear an interest of 4.5% per annum
payable in arrear semi-annually. The convertible bonds entitle the
holder to convert to shares at a conversion price of HK$1.2. The
maturity date of the Convertible Bonds 2 is two years commencing
from the date of issue of the Convertible Bonds 2 (the “Term”). The
maturity date shall, upon prior notice in writing by the holder(s) of
the Convertible Bonds 2 to the Company thirty days in advance, be
extended for another one year from the last day of the Term.

Conversion may occur at any time before maturity date of the
Convertible Bonds 2. The Company will redeem the convertible
bonds if the bonds have not been converted on maturity date
or redeem when the Company exercise the redemption rights as
pursuant to the terms and conditions of the bond instrument.

The Convertible Bonds 2 contains four components: derivative
financial assets component (Note 13), derivative financial liability
component, liability component and equity component. The liability
component is classified as non-current liabilities and carried at
amortised costs using effective interest method. The early redemption
option is classified as derivative financial assets. The extension option
is classified as derivative financial liabilities and its fair value measured
using binomial tree model at initial recognition and at the end of
the reporting period were both equal to HK$Nil. The residual value
is classified as equity component and presented in equity heading
“convertible bonds equity reserve”.

The effective interest rate of the liability component on initial
recognition is 15.72% per annum.
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16. R4

ERE

M2013%F1A1H » 20135 12H318 »

16. Share capital

Authorised:
As at 1 January 2013, 31 December 2013,

RHEE

Number of

shares

TR

Thousand shares

N
Share
capital
TAET
HK$’'000

201441818 k2014F6A30H 1 January 2014 and 30 June 2014
SIREE0.02F L Lk Ordinary shares of HK$0.02 each 5,000,000 100,000
BRTRMAE : Issued and fully paid:
R2013%F1A1R As at 1 January 2013 2,544,343 60,683
RARR B 88T 2 L AR Issue of ordinary shares upon scrip dividend
scheme 36,273 726
T BREE BT TAR Issue of ordinary shares upon
exercise of share options 20,055 401
H2013F12831H As at 31 December 2013
%2014%1A81H and 1 January 2014 2,600,671 61,810
et L ik Allotment of ordinary shares 155,077 3,102
BRUARR G 88T 2 L AR Issue of ordinary shares upon scrip dividend
scheme 63,546 1,271
TEEREE R T AR Issue of ordinary shares upon
exercise of share options 54,295 1,086
"201456530H As at 30 June 2014 2,873,589 67,269
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17.

18.

—ENBARZEEEESEH

REE2014F6A30H LA A - AEEE—
FU B E BRI G R A 718.52% A A i
H FERATEEZZEWNBAR - ARE
BR 5 « NEBRERIETE R D R E MR
38 11#97,765,0007 7T °

BARESE

17. Change in ownership interest in a

subsidiary

During the six months ended 30 June 2014, the Group
further acquired 8.52% equity interest in 38 E B 4% HACE
AR/A7], which then become wholly owned subsidiary
of the Group. As a result of the transaction, the Group
recognised a decrease in non-controlling interests and an
increase in other reserve of approximately HK$7,765,000.

18. Capital commitments

R2014% 20134
6H30H 12H31H
As at As at

30 June 31 December

2014 2013
(REER) (f&EZ)
(unaudited) (audited)

FEx TAT
HK$’000 HK$’000

BRI OB AR ARLEXE  Capital expenditure in respect of the
F4RE RIS IRER 4 acquisition of property, plant and
EZIGAMIEREREME Y equipment contracted for but not provided
ERWIEYE - BiE KL%  in the unaudited condensed consolidated
B2 EARLTH interim financial statements/audited
consolidated financial statements 7,716 109,990

41



A
NE GROUP HOLDINGS LIMITED

RIBBZE RS P HI B SRR EE
Notes to the Unaudited Condensed Consolidated Interim Financial Statements

HZE2014F6 A30H L/~ EA
For the six months ended 30 June 2014

19. BEALTRS

BAKEZEARESTHMBEREZBARE
Sh - IAAREBEETUAT I EREALRS -

19. Related party transactions

Except as disclosed elsewhere in the unaudited condensed
consolidated interim financial statements, the Group entered
into the following significant related party transactions
during the period.

BZ6A30H L~ fEHA
Six months ended 30 June
2014 2013
(REEEX) (REHEZ)
(unaudited) (unaudited)
F#& T THT
HK$’000 HK$’000
@ FEEEAEMSE (a) Key management compensation
—&% - Directors 1,494 1,164
—HiFrEEEAE : — Other key management personnel:
e RHMREE Salaries and other short-term
EEEF employee benefits 849 830
2,343 1,994

) BXELEECABEREHMAR(EES
BT A BRFAANARBREZ
RIEKFE - ERASERNEEREEERA A
ZEEERM -

(c) MXEEAEEMGem Power International
Limited ([ Gem Power|) K Greenhouse
Century Limited ([ Greenhouse |) % Bll7#
o BREAARRREZREKE
{EB 7 BIAIGem Power } Greenhouse®
TR E S 2 R o

20. Lk BEF
EFHEBTEEHSE  UFAASES 2
A o

21. REHPREE
AEENBEHE T EFMEAEHEREE -

42

(o)  Mr. Chi Wen Fu has given an undertaking to
International Finance Corporation (“IFC”) to maintain
a minimum level of shareholding in the Company as
collateral of the borrowings from IFC by the Group.

(¢)  Mr. Chi Wen Fu has given undertakings to Gem Power
International Limited (“Gem Power”) and Greenhouse
Century Limited (“Greenhouse”) respectively to
maintain a minimum level of shareholding in the
Company as collateral of the convertible bonds issued
to Gem Power and Greenhouse respectively.

20. Comparative figures

Certain comparative figures have been reclassified to
conform to current period’s presentation.

21. Event after the reporting period

The Group did not have any significant event after the
reporting period.
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Al 3R 8%183,150,0000% Jt 15 ([ BB AR AE |) ©

AHEIRT HARTTR 2 BAIRES I

Share Option Scheme

In order to attract and retain the best quality employees for the
development of the Group’s businesses and to provide additional
incentives or rewards to selected qualifying participants, the
Company adopted a share option scheme on 3 December
2008 (the “Scheme”). The qualifying participants mainly include
employees of the Group, Directors and contractors, suppliers
or service providers of the Group who have contribution to the
Group. The Scheme, unless otherwise cancelled or amended,
will remain in force for 10 years.

As at 30 June 2014, options to subscribe for a total of 183,150,000
Shares were outstanding under the Scheme (the “Options”).

H20145 MR MR BRAM  R2014F
1A18%48 IR 2B ZBRE 6R30BKAE TEE
BT
Options Options Options
Held at granted exercised lapsed Held at
1 January during during during 30 June Exercise
2014 the period the period the period 2014 price
HK$
(A) &S
Employees 135,445,000 - (38,545,000) - 96,900,000 0.5 (@)
40,000,000 - (10,750,000) - 29,250,000 0.8 (b)
(B) E2
Directors
WX E 20,000,000 - - - 20,000,000 05 (@
Chi Wen Fu
YRR 12,000,000 - (3,000,000) - 9,000,000 05 (@)
Shum Sai Chit
BEZ 15,000,000 - - - 15,000,000 0.5 (a)
Chi Bi Fen
BHE 5,000,000 - (2,000,000) - 3,000,000 05 (@
Guo Mengyong
BRI 5,000,000 - - - 5,000,000 05 (a)
Kwong Ping Man
BH® 3,000,000 - - (3,000,000) - 0.5 (@)
Liu Hoi Keung
2 5,000,000 - - - 5,000,000 05 (@
Sheng Hong
200,445,000 - (43,545,000 (3,000,000) 153,900,000 05 (@
40,000,000 - (10,750,000) - 29,250,000 0.8 (b)
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#2011F12 A0 1T E AB0.5B T2 #%
SERAEBL AT HRATE
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FAETEABRABELATIRBA &
55,000,0008% B% 17 2 B A% #E ([ AXE 8 %
EDME - BRESED AHZE20145F
10A31H LB - AJEEREITFER
i

. 5 %£22,000,0000% f% 15+ & H &
2012411 518 £2013%10831H
IE(BIEBEEMRA) - 54,000,000
A& A% 15 B 72013 1ERHE [l
AN - IRIBASEREAR L R BIE
— 53288 7 10,000,0000% /%17 + K.

. % %33,000,000/% f% 17 5 10 &£ X
BERMARITHEZEBHRE  BEAE
201311 A1B E2014510831H 1
(BREEEMA) REBEHA -
RIEABEEREALANERET
15,000,0000% B 17

FHEMARARLDITRES &
32,000,0000% A% 17 = H& f% # ([ BER & A%
EmE - EREEELBHZE20154
10A31H AWM - BEEERETTHER
8

. & %8,000,0000% % 17 © & HA &
2012411 A1 B £2013%10H31H
HeRFaRMmA) HAH
1,000,0008% % 15 B 720134 &
RE- NEEABAAN - RIEBERE
BRERNEANEE—FTRET
2,000,000/ %15

e & %12,000,0008 & 3 % i1 £ X
RERMARITEZBHBE - KHAE
2013411 A1H 2201410431 H
H(BEEREMA) - REEHA -
RIEBERRE UL R BIERE T
3,000,0008% %17 + K

(a)

The Share Options of exercise price HK$0.5 granted on 30

December 2011 are exercisable in the following manner:

(0

(i

in respect of the Share Options granted to certain
grantees to subscribe for a total of 55,000,000 Shares
(“Type A Share Options”), the Share Options are valid
from the date of grant until 31 October 2014. The
Type A Share Options are exercisable to subscribe

for:

a maximum of 22,000,000 Shares within
the period between 1 November 2012 to 31
October 2013 (both dates inclusive) of which
4,000,000 shares were subscribed in 2013.
During the period under review, 10,000,000
Shares were further subscribed under this band
of Type A Share Options; and

a maximum of 33,000,000 Shares plus aggregate
balance not yet exercised in paragraph above
within the period between 1 November 2013 to
31 October 2014 (both dates inclusive). During
the period under review, 15,000,000 Shares
were subscribed under this band of Type A
Share Options;

in respect of the Share Options granted to other
grantees to subscribe for a total of 32,000,000 Shares
(“Type B Share Options”), the Share Options are valid
from the date of grant until 31 October 2015. The Type
B Share Options are exercisable to subscribe for:

a maximum of 8,000,000 Shares within the
period between 1 November 2012 to 31 October
2013 (both dates inclusive) of which 1,000,000
shares were subscribed in 2013. During the
period under review, 2,000,000 Shares were
further subscribed under this band of Type B
Share Options;

amaximum of 12,000,000 Shares plus aggregate
balance not yet exercised in paragraph above
within the period between 1 November 2013 to
31 October 2014 (both dates inclusive). During
the period under review, 3,000,000 Shares were
subscribed under this band of Type B Share
Options; and
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12,155,0008% % 7 B 720134
ERE- PEEHE RIKCH
BREAMAFNCE-—TRET
2,945,000 % (5

&% %25,500,0000% % 1% 3 1 £ X
REMARITEZ BRrEE 0 AHA
2013411 A1 8 £2014510A31H
HeEFaREMmA) HAH
2,900,0000% f% 13 © 720134 &
R NEEAA - RIECHERE
BERALANEE—FRET
10,600,0008% f% 7 - B 7] R i
3,000,000(% & 7 2 BB AR B R 3

£ %25,500,0000% % {7 5 11 £ 3¢
BSREmMARITEZB%BRTE  REAE
2014511 A1 8 £20154F10A31H
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201651131 H 220174124308
HBEEEREMA): &
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° amaximum of 12,000,000 Shares plus aggregate
balance not yet exercised in paragraph above
within the period between 1 November 2014
to 31 October 2015 (both dates inclusive);

in respect of the Share Options granted to other
grantees to subscribe for a total of 133,500,000
Shares (“Type C Share Options”), the Share Options
are valid from the date of grant until 30 December
2017. The Type C Share Options in respect of
127,500,000 Shares are exercisable to subscribe for:

o a maximum of 25,500,000 Shares within the
period between 1 November 2012 to 31 October
2013 (both dates inclusive) of which 12,155,000
shares were subscribed in 2013. During the
period under review, 2,945,000 Shares were
further subscribed under this band of Type C
Share Options;

° a maximum of 25,500,000 Shares plus aggregate
balance not yet exercised in paragraph above
within the period between 1 November 2013 to
31 October 2014 (both dates inclusive) of which
2,900,000 shares were subscribed in 2013.
During the period under review, 10,600,000
Shares were further subscribed and Share
Options to subscribe for 3,000,000 Shares
were lapsed under this band of Type C Share
Options;

° a maximum of 25,500,000 Shares plus aggregate
balance not yet exercised in paragraph above
within the period between 1 November 2014
to 31 October 2015 (both dates inclusive);

° a maximum of 25,500,000 Shares plus aggregate
balance not yet exercised in paragraph above
within the period between 1 November 2015 to
31 October 2016 (both dates inclusive); and

° a maximum of 25,500,000 Shares plus aggregate
balance not yet exercised in paragraph above
within the period between 1 November 2016 to
30 December 2017 (both dates inclusive); and
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(v)

% N #4 T6,000,0000% % 15 = C4B BE A% 4
Al R AR E2016F11 A1H £2017412
AB0BIEH(BEEEMHE)ITE °

R2013F3 /198 & B 1T & £0.88 T 2 #%
LRERAEBIRAT A RITE

(0

(i)

BHETARARLDATRES &
25,000,0000% A% 17 2 HE& f% & ([ D1 i A%
BDME - BREARDL A E20154
10A31HEAK »

DIEREAIE R 1T R -

& %12,500,000f &5 - R H B
2013511 1 H £2014510A31H
IH(BEEEMA) - REBEHA -
RIRDIERERAE UL AR DRE T
10,000,0008% %17 + K

e & %12,500,0008 & ) 5 il £ X
BRERERTEZAGRE  RHE
2014411 A1H ZE2015%10 4318
H(BEEREMA):

BREMERABEDAIRBA &L
15,000,0000% f% 17 2 B % # ([ EXE B8 ik
EDME - BREAETLBHE2018F
12A31HIEBR °

EMB R R TR

. & %3,000,00008% % 17 - & 8 8
2013411 A1H £2014%10A31H
IH(BEREEREMAE) - REIFEMSA -
RIBFEEERENL AR ERET
750,000 %17

(b)

(iv)

the Type C Share Options in respect of the remaining
6,000,000 Shares are exercisable within the period
between 1 November 2016 to 30 December 2017
(both dates inclusive).

The Share Options of exercise price HK$0.8 granted on
19 March 2013 are exercisable in the following manner:

(0

in respect of the Share Options granted to certain
grantees to subscribe for a total of 25,000,000 Shares
(“Type D Share Options”), the Share Options are valid
from the date of grant until 31 October 2015.

The Type D Share Options are exercisable to
subscribe for:

° a maximum of 12,500,000 Shares within
the period between 1 November 2013 to 31
October 2014 (both dates inclusive). During the
period under review, 10,000,000 Shares were
subscribed under this band of Type D Share
Options; and

° a maximum of 12,500,000 Shares plus aggregate
balance not yet exercised in paragraph above
within the period between 1 November 2014
to 31 October 2015 (both dates inclusive);

in respect of the Share Options granted to other
grantees to subscribe for a total of 15,000,000 Shares
(“Type E Share Options”), the Share Options are valid
from the date of grant until 31 December 2018.

The Type E Share Options are exercisable to
subscribe for:

o a maximum of 3,000,000 Shares within the
period between 1 November 2013 to 31
October 2014 (both dates inclusive). During
the period under review, 750,000 Shares were
subscribed under this band of Type E Share
Options;
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° a maximum of 3,000,000 Shares plus aggregate
palance not yet exercised in paragraph above
within the period between 1 November 2014
to 31 October 2015 (both dates inclusive);

° a maximum of 3,000,000 Shares plus aggregate
balance not yet exercised in paragraph above
within the period between 1 November 2015
to 31 October 2016 (both dates inclusive);

° a maximum of 3,000,000 Shares plus aggregate
balance not yet exercised in paragraph above
within the period between 1 November 2016 to
31 October 2017 (both dates inclusive); and

° a maximum of 3,000,000 Shares plus aggregate
balance not yet exercised in paragraph above
within the period between 1 November 2017
to 31 December 2018 (both dates inclusive).

Directors’ and Chief Executive’s Interest
in the Shares, Underlying Shares and
Debentures of the Company and Any
Associated Corporation

As at 30 June 2014, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying shares and debentures of the Company and any of
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”)), as recorded in
the register to be kept by the Company under Section 352 of
the SFO or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers in Appendix 10 of the Listing Rules (the “Model
Code”), were as follows:
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EERARQT 2 Directors’ Interests in the Company
RERTZBRHBRE Long positions in shares of the company
EARARR
EEBRE 201456730H
%E BRTRA
(FizE3) 2B
FERGOHE
Number of Shares held Percentage
3% ) ) fi d sh
EL AR Bk ARER Number of ool o the
Personal Spouse Corporate options held company as at
Name of director interests interests interests (note 3) 30 June 2014
X E (L] 173,562,428 - 960,472,728 1,134,035,156 39.46%
Chi Wen Fu ("Mr. Chi") (fi5¥1) (note 1) 20,000,000 0.70%
R 10,311,940 - 10,311,940 0.36%
Shum Sai Chit 9,000,000 0.31%
HES 7,842,857 - 7,842,857 0.27%
Chi Bi Fen 15,000,000 0.52%
BEINHBEE]D - 23,447,261 236,157,141 259,604,402 - 9.03%
Yang Yuchuan (H3E2) (note 2)
("Mr. Yang')
PAHE 2,000,000 - 2,000,000 2,000,000 0.07%
Guo Mengyong 3,000,000 0.10%
R - - - -
Kwong Ping Man 5,000,000 0.17%
Bk - - - -
Sheng Hong 5,000,000 0.17%
Bt E notes:
1. ZERMBATERBREARAR([EE]EE - ERmEL 1. These Shares are held by Alpha Sino International Limited (“Alpha Sino”) and

ERFABEDEITIRASS.74% » BULE TRV EERR
KRG LITHREHITR=0 2~ A L2 BRERE - Bt
WR RN EES

HREFEERE - B A A2014%7 5108 Z M EE
ERARNBIEZRRATE « 1§72 7]344,868,000/%
B2 (A& K2014%7 A10A AR A B #ITIRAL12%)
EHEGERSHAR(TBERSRAR]) - (EAREIRE
2014F5 A0 EEMEFBERNER RMAREER
MBS - ZBERBHBAEESRARMALTX
ReBEBEEERATRE -

2. ZZRHD B Best Equity Holdings Limited ([Best Equity )
#HH - ERGEAREE Best Equity 23 TTARAR4717%

BB T Best Equity BRA® LT akiRITTE=
DB BEE - EHRIE AR RER

3. FiA 2 B2 RN XX Bt &) —&f -
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are deemed corporate interests by virtue of Mr. Chi’s holding of 83.74%
of the issued share capital of Alpha Sino which entitled him to exercise or
control the exercise of one-third or more of the voting power at general
meeting of Alpha Sino.

Subsequent to the period under review, as pursuant to a share mortgage
dated 10 July 2014, Alpha Sino, being the substantial shareholder of the
Company, had mortgaged 344,868,000 Shares (representing approximately
12% of the then issued share capital of the Company as at 10 July 2014)
to International Finance Corporation (“IFC”) to secure repayment of the IFC
Loan under a loan agreement dated 30 May 2014 entered into between
IFC and Baishan City Tianan Magnesium Resources Co. Ltd.

2. These Shares are held by Best Equity Holdings Limited (“Best Equity”) and
are deemed corporate interests by virtue of Mr. Yang’s holding of 47.17%
of the issued share capital of Best Equity which entitled him to exercise
or control the exercise of one-third or more of the voting power at general
meeting of Best Equity.

3. Details of options held are set out in the above section headed “Share
Options Scheme”.
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Name of Shareholder Nature
HBXE =31
Chi Wen Fu Long position
RE
Long position
kB
Alpha Sino Long position
2] =3
Zou Li Long position
BE kB
Yang Yuchuan Long position
Best Equity B
Long position
Bl = YN RE
International Finance Corporation  Long position
Greenhouse Century Limited RE

Long position

Save as disclosed above, as at 30 June 2014, none of the
Directors or chief executive of the Company or their respective
associates had interests and short positions in the Shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO), as recorded in the register to be kept by the Company
under Section 352 of SFO.

Directors’ Shares or
Debentures

Save as disclosed above, at no time during the period were
rights to acquire benefits by means of the acquisition of Shares
in or debentures of the Company granted to any Directors or
their respective spouse or children under 18 years of age, or
were any such rights exercised by them; or was the Company
or any of its subsidiaries a party to any arrangement to enable
the Directors to acquire such rights in any other body corporate.

Right to Acquire

Interests and Short Positions of Substantial
Shareholders in the Shares and Underlying
Shares of the Company

So far as is known to any Director or chief executive of the
Company, as at 30 June 2014, persons who had interests or
short positions in the Shares or underlying shares of equity
derivatives of the Company as recorded in the register required
to be kept under Section 336 of the SFO were as follows:

EARATR
201456 530H
BRTRA
2B
Percentage
Number of of issued share
conversion share capital of the

AR B

AREBE  ZBREOHA

Number of Number of of Convertible Company as at
Shares options Bonds 30 June 2014
1,134,035,156 39.46%
(BH3E1) (note 1)
20,000,000 0.70%
(F#5E2) (note 2)
960,472,728 33.42%
(F¥5E6) (note 6)
236,157,141 8.22%
(Fi7%3) (note 3)
259,604,402 9.03%
(F#5%4) (note 4)
236,157,141 8.22%
155,077,000 5.40%
(#5E6) (note 6)
150,000,000 5.22%

(F¥5E5) (note 5)
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notes:

1. Mr. Chi Wen Fu has interest in an aggregate of 1,134,035,156 Shares of
which (a) 173,562,428 Shares are beneficially owned by him and registered
in his name; and (b) 960,472,728 Shares are deemed corporate interests
by virtue of his holding of 83.74% of the issued share capital of Alpha Sino
which entitled him to exercise or control the exercise of one-third or more
of the voting power at general meeting of Alpha Sino.

2. Details of options held are set out in the above section headed “Share
Option Scheme”.

3. These Shares are deemed corporate interests by virtue of her holding of
52.83% of the issued share capital of Best Equity which entitled her to
exercise or control the exercise of one-third or more of the voting power
at general meeting of Best Equity.

4, Mr. Yang Yuchuan has interest in an aggregate of 259,604,402 Shares of
which (a) 23,447,261 Shares are beneficially owned by his spouse, Ms. Lao
Min, and registered in her name; and (b) 236,157,141 Shares are deemed
corporate interests by virtue of his holding of 47.17% of the issued share
capital of Best Equity which entitled him to exercise or control the exercise
of one-third or more of the voting power at general meeting of Best Equity.

5. Greenhouse Company Limited is a wholly owned subsidiary of China
Everbrights Assets Management Holdings Limited (“CEAMHL”). CEAMHL
is a wholly owned subsidiary of China Everbright Limited (“CEL”, stock
code: 165.HK).

6. Subsequent to the period under review, as pursuant to a share mortgage
dated 10 July 2014, Alpha Sino, being the substantial shareholder of the
Company, had mortgaged 344,868,000 Shares (representing approximately
12% of the then issued share capital of the Company as at July 2014) to
International Finance Corporation (“IFC”) to secure repayment of the IFC
Loan under a loan agreement dated 30 May 2014 entered into between
IFC and Baishan City Tianan Magnesium Resources Co. Ltd.

Directors’ Interests in Competing Business
During the period under review, none of the Directors nor the
management shareholders of the Company or their respective
associates (as defined in the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”)) had any interest in a business that competed
or might compete with the business of the Group.

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the period.
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Code of Corporate Governance Practices
Throughout the period under review, the Company has complied
with the code provisions as set out in the Corporate Governance
Code and Corporate Governance Report under Appendix 14 to
the Listing Rules, with the following deviations:

(a)

Under the code provision A.2.1, the roles of chairman and
chief executive officer should be separated and should not
be performed by the same individual.

Mr. Chi Wen Fu, the founder of the Group, currently holds a
dual role as the Chairman and the CEO. The Board is of the
view that it is for the best interests of the Group to adopt a
single leadership structure, as Mr. Chi possesses extensive
experience and knowledge in the PRC market and he
is playing a significant role in establishing the strategic
decisions and overall management of the Group. This
structure is conducive to strong and consistent leadership,
enabling the Company to make and implement decisions
promptly and efficiently. The Board considers that there is
no suitable professional or expertise in the market to fill the
position of CEO at this stage. In light of the single leadership
structure, sufficient safeguards are established to ensure
that the management is accountable to the Board as a
whole. The Chairman/CEO ensures that Board meetings
are held regularly and when necessary. The Chairman/CEO
ensures that Board members are provided with complete,
adequate, accurate and timely information on a regular
basis to enable them to be fully cognisant of the affairs of
the Group. The Chairman/CEO ensures that all Directors
have unrestricted access to the document or information
kept by the Group and professional advice when necessary.

Under code provision A.6.7, independent non-executive
directors and other non-executive directors should
also attend general meetings and develop a balanced
understanding of the views of shareholders. Mr. Guo
Mengyong (being a non-executive Director) and Mr. Liu
Hoi Keung and Mr. Sheng Hong (being independent non-
executive Directors) were unable to attend the annual
general meeting held on 28 April 2014 as they were obliged
to be away for business trips.
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Code of Conduct Regarding Securities
Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 of the Listing Rules as the code of conduct of the Company
regarding Directors’ securities transactions. The Company made
specific enquiries to all Directors and all Directors have confirmed
in writing that they have complied with the required standards
set out in the code of conduct during the period under review.

Audit Committee

The Audit Committee was established in January 2004. As at
30 June 2014, the Audit Committee has three members, namely
Mr. Kwong Ping Man, Mr. Sheng Hong and Mr. Lau Chi Kit. Mr.
Kwong Ping Man is the chairman of the Audit Committee.

The Audit Committee is to review the Group’s financial reporting,
the effectiveness of both the internal and external audit and internal
controls and to make recommendations to the Board. During the
six months ended 30 June 2014, the Audit Committee held two
meetings for the purpose of reviewing the Company’s reports
and accounts, and providing advices and recommendations to
the Board.

The Group’s unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2014 has been
reviewed by the Audit Committee, which was of the opinion that
the preparation of such financial statements were complied with
the applicable accounting standards and adequate disclosures
had been made.

Remuneration Committee

The Remuneration Committee currently comprises four members,
namely Mr. Kwong Ping Man, Mr. Shum Sai Chit, Mr. Sheng
Hong and Mr. Lau Chi Kit, the majority of whom are independent
non-executive Directors. The functions of the Remuneration
Committee are to formulate transparent procedures for set up
remuneration policies and packages for Directors and the senior
management of the Group.

By Order of the Board

Shum Sai Chit
Executive Director

Hong Kong, 27 August 2014
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