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The directors (the “Directors” and individually a “Director”) of Century
Sunshine Group Holdings Limited (the “Company”) up to the date of
this report are as follows:

Board of Directors

Executive Directors

Chi Wen Fu (Chairman)

Shum Sai Chit

Chi Bi Fen

Yang Yuchuan (resigned on 4 August 2016)

Non-executive Director
Guo Mengyong

Independent Non-executive Directors
Kwong Ping Man

Sheng Hong

Lau Chi Kit

Company Secretary
Luk Sai Wai, Simon

Committees

Audit Committee

Kwong Ping Man (Committee Chairman)
Sheng Hong

Lau Chi Kit

Nomination Committee
Chi Wen Fu (Committee Chairman)
Kwong Ping Man

Sheng Hong

Remuneration Committee
Kwong Ping Man (Committee Chairman)
Shum Sai Chit

Sheng Hong

Lau Chi Kit

Head Office
Unit 2605, 26th Floor, Harbour Centre
25 Harbour Road, Wanchai

Hong Kong

Telephone: (852) 2802 2165

Fax: (852) 2802 2697

E-mail: ir@centurysunshine.com.hk
Website: www.centurysunshine.com.hk
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MBHE
Financial Highlights

(i) MBHE Financial Summary
B Z6H80H L <EA #40, CEi)
Six months ended 30 June Increased/
2016 2015 (Decrease)
(REER) (REEHEZ) (REEEZ)
(unaudited) (unaudited) (unaudited)
FTHET FE T EXvlse
HK$’000 HK$’ 000
A Revenue
o EEPEHER e Fertiliser business 681,960 727,344 (6.2)
o SEEEMER e Magnesium product business 424,385 379,473 11.8
o SRS BT e Metallurgical flux business 18,919 39,218 (51.8)
o BFEMEW e Electronic product business 110,878 58,057 91.0
1,236,142 1,204,092 2.7
NN TEVER AEIRE A Profit attributable to owners
of the Company 117,717 183,016 (35.7)
BREARAEF Basic earnings per share 2.561licents 4.611{licents (44.5
Bz 8 Dividend - - -
HN201645F R20154
6H30H 12A31H
As at Asat #,/ CRd)
30 June 31 December Increased/
2016 2015 (Decrease)
(REEEZ) (%) (REEEZ)
(unaudited) (audited) (unaudited)
FTHET T T At
HK$’000 HK$’ 000
BEBE Total assets 5,701,765 5,421,692 5.2
BEFE Net assets 3,151,329 3,343,338 (5.7)
Re RIRTTER Cash and bank balances 1,803,651 1,452,515 24.2
BIEE Total borrowings 1,793,646 1,504,207 19.2
% B RE 2 Shareholders’ equity 2,817,047 2,947,306 (4.4)
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MBHE
Financial Highlights

(i) B ALt = Financial Ratio
B Z6H30H 1L AEA
Six months ended 30 June
2015 2014 2013
AYERHEZSEERE  Return on shareholders’ 1 4.2% 6.2% 5.3% 4.7% 3.2%
equity
488 B O] 3R K Return on total assets 2 2.3% 3.8% 4.2% 4.0% 2.8%
BN BEE  Interest coverage 3 4xfE SxfE 25xfE 14xf5 OxfE

A2016F
6H30H
As at W12A831H
ffzf 30 June As at 31 December
notes 2016 2015 2014 2013
BENLE Gearing ratio 4 31.5% 26.4% 23.4% 10.6% 13.4%
mE) & Liquidity 5 3xfZ 3xfE oxfE oxfE oxfiE
M3 - notes:
1. RATHEA AEEHRRHN R 1. Profit for the period attributable to owners of the Company/

Shareholders’ equity

2. HIRRF BEEE 2. Profit for the period/Total assets

3. BETEREF BB FBaEL 3. Profit before income tax and interest expense/Interest expense
4, WIEE AEME 4. Total borrowings/Total assets

5. REEE/RBaE 5. Current assets/Current liabilities
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20165F L F ([HR]) 2REBHEFRUES - TEKFIZERE  BNECERERLAR  BA@BKHTH
EMBERNE BEAMELERBEAES AR LNDEES AHPEEANEELESRSRELIER67% &
FETEATE BEHANLAEESBENEEREHNEBRHEERE LT BHERAZRMBEBRTHRREA
REERGEMS D EE - HEARAREFRBPBLADEEER T -

B ZE2016F6A30HIEANEAR B EBIERBR AR ([HLEEXIK[ARF] - EREMBEAR - SB[
E£E ) BBRA EF2.7%%1,236,142,00078 7T (20154 : 1,204,092,000/8 7C) + B EEEF| EH1530.0% (20154 :
32.2%) - & EBHEMER 2 BRI A B424,385,0007% 7T (20154 : 379,473,000/ L) R K11.8% * {54
EELRUTA34.3% (20155 : 31.5%) R EEKIZH 2 BIAULA %681,960,000/8 7T (20154 : 727,344,000/ 7T ) -
B TF86.2% * fh A S BB AS5.2% (20155 : 60.4%) « BN XBERERER TAFE cBEREER
HMEBZHEBBRAKRE  EMBEEBCEMNEEXEMTR REAEEXAZEFHISEEE -

BEIEREK
TEBREPHEGRTEZEERESCR)EPHEEYMERERMARS - A BEEREBRAAEEERBA
#1681,960,000/8 7T (20154 : #9727,344,0008 7)) » FHEFIEKH27.6% (20155 : 28.5%) °

AEBEEME  TENHELRRXEHZ S EERREAZTARS M IMEA&F] - T8mm ] - RE]
&FEJ&J yﬂuuﬁé‘ﬂ HERMEBE0EER - MFHR  BRAEMARRK SPHEEHEZHRSRKEES
P £ 7 CHASEARENEBNERTOEN RERBAKEREER XK ERE T ERTEANS
Z%&E’SEE,‘% AEERPRNEERGETERRER - AKRERRNITEE IS M ERFELZI140EME R0 LH
LESR EBREVEABELREEERRE  HMENI40EMELIREMEREEEALER K 2/KIF LR
EHUERER MABMEOAMERKETIELTIAEEZNTELT BBE=A K=ZANBERE=KH"
BREEE BRFTIERF  ERRNAMREMASEEER KEBHERER - b HEEREERSRK
R R - TR AIE B A R A KBNS - M A KIBEEER R EERAN - ZFERB £ —H
FERLSOBME R LA £ E AR FH 8102018 F MR T » % — HIFF EE RE608E WA /O AL FH A£ B AR 1% =t 818 K 1020194
BRTEK -ZBABMNENKRE  AEEHERERAIABEER IS A ETIHKEEEMMBEEZENILE T TS
WRERERM mEHE EENRAKREE - THABEREENREAZTPHENEEERRN -
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HZE2016F6A30R I NAAZ AL EZEELEHEHE005FEHASBELENT - TRAVMNEZTEKME A
EEREANALEABIBII% -

(a) TEEMZEEE

20164 20154 30

7] 7 %

BEERER 321,847 297,150 8.3
TEBEEMER 16,013 11,184 43.2

(b) EEEm2FHIEE

20164 20154

B, M oI
REREEES 2,119 2,447 (13.4)
TEBEEMED 25,510 32,768 (22.1)

(c) EEZEMZERNR !

REREE XS 27.6 28.5 (0.9)
TEEEmER 30.7 34.9 (4.2)
REB 2 BEEFE 30.0 32.2 (2.2)
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HLEBEXEEERERAT CENTURY SUNSHINE GROUP HOLDINGS LIMITED

Management Discussion and Analysis

Business Review

In the first half of 2016 (the “Period”), global economy remained lackluster. Although emerging economies have
experienced slight recovery, in general the economy was still relatively weak as US economic growth slowed
down, European economies showed little signs of rebound, and Japan’s economy has been perplexed by the
problem of yen appreciation and deflation. The PRC’s economic development was basically steady with gross
domestic product over the same period recorded a year on year increase of 6.7%. Although the Group has
recorded an increase in sales volume for both magnesium and fertiliser businesses during the Period, sales
revenue was partially offset by a drop in raw material price and the depreciation of RMB. Nevertheless, total
revenue remained stable compared to the last corresponding period.

For the six months ended 30 June 2016, Century Sunshine Group Holdings Limited (“Century Sunshine”
or the “Company”, together with its subsidiaries, the “Group”) recorded an increase in revenue by 2.7%
to HK$1,236,142,000 (2015: HK$1,204,092,000), with gross profit margin recorded at 30.0% (2015:
32.2%). Revenue of the magnesium product business for the Period amounted to HK$424,385,000 (2015:
HK$379,473,000), representing an increase of 11.8% year-on-year and accounted for 34.3% (2015: 31.5%) of
the Group’s total revenue; revenue of the fertiliser business for the Period amounted to HK$681,960,000 (2015:
HK$727,344,000), representing a decrease of 6.2% year-on-year and accounted for 55.2% (2015: 60.4%) of the
Group’s total revenue. During the Period, the selling prices of both magnesium product and fertiliser businesses
were relatively volatile as affected by an overall decrease in commodity price, nevertheless gross profit margins
for both businesses only slightly decreased, indicating the effectiveness of the Group’s cost control measures.

Fertiliser Business

The Group has two major fertiliser products, namely compound fertilisers and organic fertilisers. During the
Period, the fertiliser business contributed approximately HK$681,960,000 (2015: approximately HK$727,344,000)
of revenue to the Group, with an average gross profit margin of approximately 27.6% (2015: 28.5%).

The Group has been engaging in the research and development, production and sales of ecological fertiliser
for years, its products are highly recognised in the industry, sold under various brands such as “Lu Di”, “Le
He He”, “Zhan Lan” and “Feng Shou” to 20 provinces across the country. In recent years, the increasing use
of environmentally friendly, efficient and new type of fertilisers is gradually becoming a new trend of fertiliser
consumption in modern agriculture, which is beneficial to the development of ecological fertiliser business of the
Group. In order to achieve the strategic objective of developing the Group’s fertiliser business at the forefront
of the industry in the PRC, the Group continues to actively expand its production scale during the Period. The
Group is building a new fertiliser production line at Ruichang City, Jiangxi Province with an annual capacity of
1.4 million tonnes, a self-owned cargo-handling terminal and its auxiliary facilities. The new production capacity
of 1.4 million tonnes is primarily established for the Si-Mg compound fertiliser, water-soluble fertiliser and other
new fertiliser products. Ruichang City, the location of the new production base, is an important industrial city
of Jiangxi Province, adjacent to three coastal economic circles (the Yangtze River Delta, the Pearl River Delta,
and south eastern part of Fujian), bordering the south shore of the Yangtze River, and connecting two major
railway networks including Beijing — Kowloon Railway and the Beijing — Guangzhou Railway, leveraging on the
convenience of water and land transportation. In addition, the Company utilised advanced technology on its
new fertiliser production line, and thanks to the convenient adjacent water and land transportation, the cost of
transportation and production could be reduced significantly. The first phase of the new fertiliser production line
with an annual capacity of 800,000 tonnes is scheduled to be completed in 2018, and the second phase with an
annual capacity of 600,000 tonnes is scheduled to be completed in 2019. The construction and enhancement of
the project enable the Group to cover the sales network in southern market, and create synergy with the northern
market of such products covered by the Jiangsu production base, such connection between the two markets
contributes to the further development of sales network of the Group and enhance our client-base coverage.
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In the meantime, through partial technology upgrade on existing facilities, the Group’s production base in
Jiangsu Province has successfully expanded its production lines with production capacity of 300,000 tonnes and
commenced production in the first quarter of 2015. The annual capacity for the fertiliser business is expected to
reach 850,000 tonnes this year, together with the newly built Jiangxi production base which has a production
capacity of 1.4 million tonnes, the overall fertiliser production capacity could reach over 2 million tonnes in the
future. The ecological fertiliser business will definitely catch up a promising development since healthy food
industry and organic agricultural industry are becoming more popular in China.

As an industry leader in green ecological fertiliser, the Group actively implements capacity expansion. On 3
August 2016 after trading hours, the Group announced the signing of an acquisition agreement to acquire
50.5% equity interest in Shandong Hongri Acron Chemical Joint Stock Company, Ltd. (“Hongri Acron”), a well-
known compound fertiliser enterprise in the PRC. Hongri Acron was established in 1965 and was formerly a
state-owned enterprise before Acron Group, a renowned fertiliser producer in Russia, became its controlling
shareholder in 2002. As an inventor of the potassium sulfate compound fertiliser technology and a leader in
potassium sulfate compound fertiliser industry in the PRC, Hongri Acron has become a leading enterprise
iconically known for its potassium sulfate compound fertiliser techonology in the PRC. Hongri Acron has
9 major production lines in place, mainly used for the processing and production of compound fertilisers
with aggregate annual production capacity of approximately 820,000 tonnes. Hongri Acron possesses 5
self-invented technology patents in fertiliser production. Its well-known brands such as %[5 X (Yanyangtian) and
H 4 (Dongfanghong) will provide competitive advantage to the Group in terms of product diversification and
product complementarity. On 18 August 2016, Hongri Acron has carried out a production resumption ceremony.
It is expected that 6 production lines will resume production this year and all of the 9 production lines will
resume production in 2017. Hongri Acron has a solid and profound foundation. The acquisition of Hongri Acron
by Century Sunshine will bring forth complementary impact and synergy with the technologies, markets and
products of the Group’s existing production bases in Jiangsu and Jiangxi Province, enabling the realisation of
distribution and market coverage of our ecological compound fertiliser in northern, central and southern part of
China, further enhance enterprise value, and rapidly gear up the business scale and growth of fertiliser business
of the Group.

Magnesium Product Business

The magnesium products of the Group included basic magnesium products and rare earth magnesium alloys.
For the six months ended 30 June 2016, the magnesium product business contributed HK$424,385,000 (2015:
HK$379,473,000) of revenue to the Group, representing an increase of 11.8% year-on-year.

China ranks first in the world in terms of production volume, reserves volume and export volume for magnesium.
According to statistics from ASKCI Consulting Co., Ltd., production volume for magnesium alloy in the
PRC was 415,000 tonnes in 2015, with consumption at 300,000 tonnes. Magnesium is the lightest metallic
structural material used in manufacturing industry; it also has a good recycling performance which makes it a
new generation of “green” material. Magnesium alloy is mainly applied on transportation, die casting products
such as casing and accessories of mobile phones and laptops, and with increasingly widespread applications
in automotive and home appliances industries. Given the rapid growth of downstream demand, the status
of magnesium alloy industry will grow significantly within the PRC economy. As a leading enterprise in the
industry, the Group has invested heavily in the research and development of magnesium alloy projects since
2008. The Group currently holds a rich and quality reserve of dolomite mineral resource, a highly developed
basic magnesium and magnesium alloy production base, and possesses a number of exclusive patents in high
performance magnesium alloy manufacturing methods and technologies. Achieving fully in independent supply
of upstream resources and downstream production capacity provides good conditions and driving forces for
development of the magnesium product business.
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Group Sense (International) Limited (“GSIL”) (stock code: 601), a subsidiary of the Group, has an established
magnesium and semi-coke production lines in Xinjiang with an annual production capacity of 15,000 tonnes and
600,000 tonnes respectively. During the Period, the magnesium production line has successfully commenced
production after trial run. GSIL’s production base in Xinjiang has a designed production capacity of magnesium
up to 100,000 tonnes. Upon completion of expansion of its designed production capacity, the aggregate
production capacity of the Group is expected to reach 175,000 tonnes in the future, which would further
enhance the market position of the Group in the magnesium industry, as well as accelerate the growth of the
overall performance of the Group’s magnesium business, paving the way for the Group to become a global
leader in the magnesium industry.

Other Businesses

Other businesses of the Group include metallurgical flux and electronic products. The Group owns quality
serpentine reserves which is not only a key raw material to produce Si-Mg fertilisers, but is also an indispensable
source of auxiliary material for iron and steel smelting. The Group sells a manageable amount of serpentine to
major domestic steel enterprises for stable income, with prerequisite of an adequate and steady supply of raw
material for the production of Si-Mg fertilisers.

Outlook

Technological revolution pushes forward constant transformation of new materials and products, which also
accelerates industrial advancements and material replacements. The environmentally friendly characteristics of
low-carbon, green and renewable materials are widely focused upon under the premise of the PRC’s strong
stance on energy conservation. As one of the PRC’s seven emerging industries with strategic importance and
one of ten prioritised industries set out in “Made in China 2025”, new materials serve as the foundation for the
entire manufacturing transformation and upgrading process. The PRC government put great emphasis on the
development of new materials industry. Looking ahead, various measures towards promoting the development
of new materials industry will be introduced. Magnesium alloy, being a top-rated new material, has huge
development potential. Further, the PRC government is also actively promoting environmental protection, green
living, organic agriculture as well as agricultural modernisation, bringing new business opportunities for the
ecological fertiliser market.

The Group will make full use of its leading patented technologies and market advantage, to push forward the
expansion of its magnesium product business and develop international markets for its magnesium product, and
at the same time accelerate the expansion of its fertiliser production capacity. The Group expects that the PRC’s
economic growth will remain stable during the second half of the year while low-end products may come under
pressure, therefore, the Group will continue implementing its product differentiation marketing strategy and strive
to develop more high value-added, high-performance products to adequately cope with the market demand, in
order to further secure a forefront position in the industry and create better returns for its shareholders.
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Key Operational Data

Unaudited key operational data for the six months ended 30 June 2016, together with the comparative figures
for the corresponding period in 2015, are as follows. Main businesses listed below contributed over 89% of the
Group’s total revenue for the Period.

(a) Sales volume of major products:

2016 2015 Increase
Tonnes Tonnes %
Fertiliser business 321,847 297,150 8.3
Magnesium product business 16,013 11,184 43.2

(b) Average selling price of major products:
2016 2015 Decrease
HK$/Tonne HK$/Tonne %
Fertiliser business 2,119 2,447 (13.4)
Magnesium product business 25,510 32,768 (22.1)

(c) Gross profit margin of major products:

Decrease

Percentage

points

Fertiliser business 27.6 28.5 (0.9
Magnesium product business 30.7 34.9 4.2)
The Group’s gross profit margin 30.0 32.2 (2.2)
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FINANCIAL REVIEW

Operating income and gross profit

For the six months ended 30 June 2016, the Group achieved total revenue of approximately HK$1,236,142,000,
representing a year-on-year growth of 2.7%. Revenue derived from the two main businesses of the Group, being
fertiliser and magnesium product businesses, amounted to HK$681,960,000 and HK$424,385,000 respectively,
accounting for approximately 89.5% of the total revenue.

Revenue from fertiliser business decreased by 6.2% year-on-year to HK$681,960,000, this was mainly due to
the depreciation of RMB, should this factor be excluded, revenue for fertiliser business is similar to last year.
During the Period, average price of compound fertilisers has been suffering from market fluctuation and dropped
by around 10.6%, but the overall quantity sold increased by around 8.3%, thereby compensating the decrease in
revenue. As a result of the decrease in the price of compound fertilisers, gross profit of fertiliser business slightly
dropped by around 0.9 percentage points.

Magnesium product business recorded a rise of around 11.8% year-on-year to HK$424,385,000, if excluding the
effect of RMB depreciation, the rise would be almost 18.9% year-on-year. This was mainly due to the increase
in sales volume of around 43.2%. During the Period, the Group has started the magnesium products trading
business, expanding source of income to the Group. Quantity sold for basic magnesium products increased
by around 76.0% year-on-year. As a result of increase in the weighting of the basic magnesium products, the
average selling price and gross profit of magnesium products decreased by around 22.1% and 4.2 percentage
points respectively.

Selling and marketing cost

Selling and marketing cost accounted for approximately HK$40,605,000, representing a decrease of
approximately 16.1% year-on-year. Selling and marketing cost mainly comprised of transportation, salaries and
commission. The decrease was mainly due to the sales volume of metallurgical flux decreased which resulted in
lower transportation cost.

Administrative expenses

For the six months ended 30 June 2016, administrative expenses of the Group amounted to approximately
HK$73,141,000, representing a year-on-year increase of approximately 10.1%. Administrative expenses mainly
comprised of staff remuneration, depreciation and amortisation, audit and professional fees, research and
development expenses and rental costs. Increase in administrative expenses was mainly resulted from the
accounting for GSIL.

The Group completed the acquisition of GSIL at the end of February 2015, which further acquired a magnesium
business in Xinjiang at the end of 2015 and commenced operation during the Period, thereby increased the
administrative expenses.

Exchange difference

During the Period, there was a significant fluctuation in Renminbi and Singapore dollars (for which, Singapore
dollar rose by over 5% as compared to the beginning of the year), resulting in a net realised and unrealised
exchange loss of approximately HK$37,853,000 sustained by the Group. This was mainly resulted from the re-
translation of the Singapore listed subordinated notes at the period end according to accounting standards. The
notes are maturing in June 2018, therefore, the exchange loss is an unrealised loss. The unrealised exchange
loss does not have any immediate adverse cash outflow effect on the Group. The Group will review and assess
the foreign currency risks from time to time in order to minimize any exchange loss that may be crystallised.
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Other income and gains

Other income and gains accounted for approximately HK$34,031,000, representing a year-on-year increase
of approximately 114.4%, this mainly comprised of interest income and sales of scrap of approximately
HK$12,827,000 and HK$7,898,000 respectively.

Interest expenses

Total interest expenses for the six months ended 30 June 2016 amounted to approximately HK$59,508,000,
representing approximately 59.5% increase year-on-year. The increase mainly derived from the Singapore listed
subordinated notes, which were issued in June and August 2015. Interest expense for the Singapore listed
subordinated notes amounted to approximately HK$27,874,000 (2015: approximately HK$2,476,000). Interest
expenses accounted for 4.8% of total revenue (2015: 3.1%).

Margin

Profit after tax for the six month ended 30 June 2016 of the Group is approximately HK$128,548,000,
representing a year-on-year decrease of approximately 36.4%, which was mainly due to the unrealised exchange
loss and additional fixed cost from new business acquired during the Period as mentioned above. The gross
profit margin for operating business slightly dropped by approximately 2.2 percentage points only. The unrealised
exchange loss does not have any immediate adverse cash outflow effect on the Group. Should the US Federal
Reserve increase interest rates in the coming period, US dollars will probably appreciate against Singapore
dollars and thereby narrowing the relevant unrealised exchange loss. The Group will review and assess the
foreign currency risks from time to time in order to minimise any exchange loss that may be crystallised.
Besides, upon the successful launching of new business, it is expected that production and sales volume will
increase steadily, achieving economies of scale to contribute to the increase of gross profit and improving the
performance in latter half of 2016.

Liquidity, Liabilities and Financial Resources

The Group’s liquidity was mainly derived from cash generated from operating activities and financing activities. As
at 30 June 2016, total amount of cash and bank balances of the Group was approximately HK$1,803,651,000
(as at 31 December 2015: approximately HK$1,452,515,000).

As at 30 June 2016, the Group’s total borrowings and net current assets increased by approximately 19.2%
and 10.5% respectively as compared to that as at 31 December 2015. The Group’s gearing ratio (calculated
by total borrowings over total assets) was approximately 31.5% as at 30 June 2016 (as at 31 December 2015:
approximately 27.7%).

The Group’s existing cash resources together with the steady cash flows generated from operating activities are
sufficient to meet its business needs.

Exchange Rate Risk Management

The Group mainly operates in the People’s Republic of China (the “PRC”) and Hong Kong and is exposed to
foreign exchange risk primarily with respect to HK$, Renminbi, US$, Singapore dollars and Australian dollars.
Foreign exchange risk arises from future commercial transactions, recognised assets and liabilities and net
investments in foreign operations. The Group does not presently hedge the foreign exchange risks. The Group
will periodically review liquid assets and liabilities held in currencies other than HK$ to evaluate its foreign
exchange risk exposure and consider the usage of hedging instruments when necessary.
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Pledge of Assets

As at 30 June 2016, the Group had pledged its property, plant and equipment, land use rights and deposits
with banks with carrying amount of approximately HK$157,143,000, HK$118,756,000 and HK$58,620,000
respectively (as at 31 December 2015: approximately HK$163,650,000, HK$114,167,000 and HK$24,580,000
respectively) to secure bank borrowings.

Significant transactions

(a) On 26 April 2016 (after trading hours), the Company, as issuer, Wan Tai Investments Limited, an indirectly
and wholly-owned subsidiary of CCB International (Holdings) Limited, as investor, and Mr. Chi, as obligor,
entered into a subscription agreement for the issuance of a fixed rate exchangeable bonds in the principal
amount of HK$232,000,000. Details of which, please refer to the relevant amounts on the HKEX and the
company’s website. The relevant exchangeable bonds were issued on 4 May 2016.

(b) On 3 August 2016 (after trading hours), Long Xiang Enterprises Limited (a direct wholly-owned subsidiary
of the Company, as the Purchaser), entered into an acquisition agreement with Prosperous Rich Holdings
Limited (a company indirectly held by the Company’s former executive director, Mr. Yang Yuchuan, as the
Vendor) and Acronagrotrans Ltd (as the Target Company, which directly holds 50.5% interests in Hongri
Arcon), pursuant to which, the Purchaser conditionally agreed to buy, and the Vendor conditionally agreed
to sell the entire equity interest in the Target Company, at the cash consideration of US$1 (equivalent
to approximately HK$7.76), which is payable in accordance with the terms and conditions thereto at
Completion. Details of which, please refer to the relevant announcement on the HKEX and the company’s
website made on 4 August 2016.

Contingent liabilities
As at 30 June 2016, the Company did not have any significant contingent liabilities.

Capital Structure

As at 30 June 2016, the issued share capital of the Company were HK$91,959,537, divided into 4,597,976,843
shares of HK$0.02 each (As at 31 December 2015: the issued share capital of the Company were
HK$92,189,737, divided into 4,609,486,843 shares of HK$0.02 each).

Human resources

The number of employees of the Group was approximately 2,340 as at 30 June 2016 (as at 31 December 2015:
2,430). The remuneration of employees was determined by the Group with reference to their performance, work
experience and current market conditions. Employee benefits include medical insurance, defined contribution
retirement plans, discretionary bonus and employee share option scheme. There has been no labour dispute
or significant change in the number of employees that affect the normal operations of the Group. The Directors
believe that the Group maintains admirable relations with its employees.
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Project Overview

Dolomite mine

The Group’s dolomite mine is situated in Baishan City, Jilin Province, the PRC. The mine is operated by open-pit
method, and therefore no additional exploration works are involved or required. Only simple infrastructure works
for open-pit mining are involved in the development activities, and no underground drilling or structural works are
involved. The dolomite mined is raw material for producing magnesium products of the Group. The transportation
cost for raw material is relatively low due to the close proximity of the mine to the production base of the Group.

As disclosed in the 2010 annual report, the dolomite mine of the Group was reported under the Chinese
resource/reserve categories. As at 30 June 2016, the anticipated resource and reserve volumes were determined
based on the yearly reduction of quantity mined to calculate the remaining resource and reserve volumes.
There is no material change in the assumptions of estimation by the Group as compared with those previously
disclosed. The resource and reserve volumes was reviewed by the Group’s internal geological experts. For the
six months ended 30 June 2016, the Group completed a dolomite output of 250,190 tonnes (2015: 195,931
tonnes). As compared with the state as at 31 December 2015, there was no material change in the resource
estimate and ore reserve of the dolomite mine.

For the six months ended 30 June 2016, the expenditures incurred in mining activities were mainly for direct
wages, materials, energy, transportation, depreciation and amortisation, etc. Such expenditures have been
included in cost of sales and charged to the unaudited condensed consolidated statement of profit or loss and
other comprehensive income.

The expenditure incurred in mining activities of dolomite for the six months ended 30 June 2016 were
approximately HK$9,597,000 while the expenditure incurred in exploration and development was HK$Nil.

Serpentine mine

The Group’s serpentine mine is situated in Donghai County, Jiangsu Province, the PRC. The mine is operated
by open-pit method, and therefore no additional exploration works are involved or required. Only simple
infrastructure works for open-pit mining are involved in the development activities, and no underground drilling
or structural works are involved. The serpentine mined is sold directly as metallurgical flux for iron and steel
smelting and is raw material for producing silicon magnesium fertilisers of the Group. The transportation cost for
raw material is relatively low due to the close proximity of the mine to the production base of the Group.

As disclosed in the 2010 annual report, the resource/reserve of the Serpentine Mine was reported under the
JORC system when it was acquired in 2010. As at 30 June 2016, the anticipated resource and reserve volumes
were determined based on the volume at the time of acquisition with the yearly reduction of quantity mined
to calculate the remaining resource and reserve volumes. There is no material change in the assumptions of
estimation by the Group as compared with those previously disclosed. The resource and reserve volumes
was reviewed by the Group’s internal geological experts. For the six months ended 30 June 2016, the Group
completed a serpentine output of 258,845 tonnes (2015: 305,127 tonnes). As compared with the state as at 31
December 2015, there was no material change in the resource estimate and ore reserve of the serpentine mine.

The expenditures incurred for the six months ended 30 June 2016 in development activities were mainly
for construction of road, drainage system, greening and installation of equipment. Such expenditures have
been capitalised and included in the unaudited condensed consolidated statement of financial position. The
expenditures incurred in mining activities were mainly for direct wages, materials, energy, transportation,
depreciation and amortisation, etc. Such expenditures have been included in cost of sales and charged to the
unaudited condensed consolidated statement of profit or loss and other comprehensive income.

The expenditure incurred in development and mining production activities of serpentine for the six months ended

30 June 2016 was approximately HK$7,257,000 and HK$11,894,000 respectively while the expenditure incurred
in exploration was HK$NIil.
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HZE20165F6 A30H L/~ EA
For the six months ended 30 June 2016

2016
(REEFER)

(unaudited)
B 5 FE T

Notes HK$’000

2015
(REEZ)
(unaudited)

FHETT
HK$’ 000

WA Revenue 4 1,236,142 1,204,092
$HE A Cost of sales (864,939) (815,910)
EX Gross profit 371,203 388,182
H b g A R iz Other income and gains 34,031 15,875
HERMSHEEMA Selling and marketing costs (40,605) (48,378)
TEAX Administrative expenses (73,141) (66,450)
BERRAKRER Net realised and unrealised
e N FER exchange differences (37,853) 1,049
HIEESREMBEIE KL Net realised and unrealised gain on
REIR W F5E investments held for trading 8,918 25,817
EAE & B R BE T Share of profit of joint ventures 699 763
W% ER Finance costs 6 (59,508) (37,298)
bx FT 15 & B A Profit before income tax 203,744 279,560
Frefif X Income tax expense 7 (75,196) (77,461)
B 9 5 F Profit for the period 8 128,548 202,099
EtE2mEmAE - Other comprehensive expenses,
MBRFTIS I - net of income tax:
HiEmeEHMnEE ltems that may be reclassified
BmcIEE subsequently to profit or loss:
BEAIHEHERE Net loss arising on revaluation of
EXZERFHE available-for-sale investment (6,950) (6,807)
RMEBINEBREEZ Exchange differences arising
N =% from translation of foreign
operations (76,513) (2,664)
HREMEEREX Other comprehensive
HBRFTE expenses for the period
(net of income tax) (83,463) (9,471)
HAZEWALLE Total comprehensive income
for the period 45,085 192,628
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For the six months ended 30 June 2016

2016 2015
(REEK) (REEZ)

(unaudited) (unaudited)
Fi# FigL
HK$’000 HK$’ 000

THALEEBRER : Profit for the period
attributable to:

KRARHEE A Owners of the Company 117,717 183,016
eI = Non-controlling interests 10,831 19,083
128,548 202,099
THALEEER Total comprehensive income
2HEUW AL : for the period
attributable to:
KRAREER A Owners of the Company 42,190 175,804
FE 2 A A o Non-controlling interests 2,895 16,824
45,085 192,628
BREF Earnings per share:
- HAK - basic 9 2.56 flicents  4.61 flicents
- e — diluted 9 2.55 flicents  4.53 flicents
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B 7
Notes

MN2016F
6H30H
As at

30 June
2016
(RBER)

(unaudited)

FTET
HK$’000

R20154F
12H31H

As at

31 December
2015
(&%)
(audited)
TAT

HK$’ 000

FRBEE Non-current assets

4 b {5k A A Land use rights 205,487 172,739
mE - BERRE Property, plant and equipment 11 1,807,801 1,863,009
"EWE Investment properties 120,911 125,436
EES Goodwill 197,144 197,144
BILEE Intangible assets 1,550 1,674
s Mining rights 493,935 512,075
ST EREERIE Payment for acquisition of patents 52,417 53,703
BEME WE R Deposits for acquisition of property,

RENZE plant and equipment 62,576 10,688
REERRIZIRE Investments in joint ventures 4,976 4,290
R—EBERRIZEE Investment in an associate 18 18
AEHERE Available-for-sale investments 87,887 116,418

3,034,702 3,057,194
REBEE Current assets
AfHERE Available-for-sale investments 8,537 10,842
FE Inventories 245,993 248,241
b fsE A A Land use rights 5,116 4,420
B 5 K HE M ERFRIA - Trade and other receivables,

TN RIERES prepayments and deposits 12 590,786 607,036
AR E TSR Income tax recoverable 1,786 1,826
BIEEERE Investments held for trading 10,899 38,726
MTHESBEE Derivative financial assets - 7
EU—E4E &R RIFIE Amount due from a joint venture 295 885
WITRREE R Bank and cash balances 1,803,651 1,452,515

2,667,063 2,364,498
W RBEE Less: Current liabilities

B 5 N H bR RIE Trade and other payables 13 524,130 356,592
AR Income tax payable 50,330 31,670
BE Borrowings 14 296,936 152,810
AR ESH Convertible bonds 15 - 198,335
871,396 739,407
RBEEFRE Net current assets 1,795,667 1,625,091

EEHABERRBAR Total assets less current
liabilities 4,830,369 4,682,285
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A2016F MR2015%F
6H230H 12 H31H
As at As at
30 June 31 December
2016 2015
(RBER) (FE#EZ)
(unaudited) (audited)
B 2 FE T FABIT
Notes HK$’000 HK$’ 000
W ERBERE Less: Non-current liabilities
PTHESBAE Derivative financial liabilities 2,180 -
iR JE WA Deferred revenue 67,885 69,552
BE Borrowings 14 1,496,710 1,153,062
BEIEFRIBAE Deferred tax liabilities 112,265 116,333
1,679,040 1,338,947
EEFE Net assets 3,151,329 3,343,338
AATEBAELERE Capital and reserves
kf#E attributable to owners
of the Company
fi& 72 Share capital 16 101,756 101,986
1 Reserves 2,715,291 2,845,320
2,817,047 2,947,306
FERER Non-controlling interests 334,282 396,032
REBE Total equity 3,151,329 3,343,338
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HZE20165F6 A30H L/~ EA
For the six months ended 30 June 2016

RORRAARE

Attributable to owners of the Company

&1RE BB AREE  TARRA #2R
kR ik EGRE  ERERE ) i BE  REBE  REGE  RERA i

Convertible
Capital Share honds Non-

Share redemption Revaluation Capital  Statutory option  Translation equity Other  Retained controlling
premium  reserve  reserve  reserve  reserve  reserve  reserve  feserve reserve  earnings interests

(*

ROIBEIHBEER)  Asat1 January 2015 (aucited) 67,910 887,169 3499 2m 13,666 106,999 5652 98,021 16,779 [do0n 1037314 2210118 195808 2,366,641
Ly Profit for the perod - - - - - - - - - - 183,016 183,016 19,083 202,09
BRApLERY Other comprehensive expenses
(NRAER): for the period (net of income tax):
EETRTERRELE  Netloss arisig on evauaton of - - - (5,106) - - - - - - - [5,106) (1,701) (6807)
iagE avalable-for-sale investment
Exchange differences arsing from - - - - - - - 2,106) - - - 2,10) 658) (2,664
ranslafion of oreign operafions

HARERA/ (FE)EE  Total comprehensive incomefoss)

for the period - - - (5,106) - - - 2,108) - - 183,016 175,804 16,624 192,628
BEAFRERTLAR  Issue of ordinary shares under
Open Offer 29,062 545,249 - - - - - - - - - 574,311 - 574311
RELREAEAEAR lssue of ordnary shares under
Bonus lssue 4359 4.359) - - - - - - - - - - - -
WERELF Aequition of subsidiares - - - - - - - - - - - - 96,536 9,53
REEERNARZRS  Foulty setfled share-based transactons - - - - - - 1352 - - - - 1352 - 1352
LR Resen fransfer - - - - - 658 - - - - (658) - - -
RERELLT Issue of ordinary shares upon 12 2% - - - - - - - - - 30 - 30
LERR exercise of sare options
BRRERE Final dividend peid - - - - - - - - - - -
BRTRRER Redemption of convertble bonds - - - - - - - - £33%) - 43% - - -
HHEAR 2 E5E Change in ownership nterest - - - - - - - - - 5797 - 5797 8380) 2783
B9 in subsicaes
0156308 (KR As at 30 June 2015 (unaudited) 101,343 1,406570 3499 17,665 13,666 107,657 7,004 95,915 12443 (432300 1204008 2946540 200648 3,207,188
ROBEIFBRER)  Asa 1 January 2016 (auclted) 101,986 1,420,855 3,959 5,647 13,666 153,141 4,853 (25,748) 12,443 (44,461) 1,300,665 2,947,306 396,032 3,343,338
HRET Proft or the period - - - - - - - - - - AT T 10,831 128,548
BhAf2ERR Oiher comprefiensive
(MBAHER): expenses forthe period
N (net of income tax:
ERTELERAEE  Netlossarsing on reveluation of - - - (6379) - - - - - - - (63 (576)  (6,950)
LEREE avalable-for-sale investment
BERNZRMES Exchange diferences arising from - - - - - - - (69,459 - - - (69,453 (1,360)  (76,513)
LENZE {ranglaion of orsign operaions
BR2E(EB)/HAEE  Total comprehensive foss)income - - - (6,374) - - - (69,153) - - M 4219 2,805 45,085
for the period
TEREARR Cancelafion of issued shares [230)  (3,981) 230 - - - - - - - [230)  (4211) - (a,214)
REEERAATZRS  Equty sotled share-based - - - - - - 686 - - - - 686 - 686
ransactions
5 Resenve ransfer - - - - - 604 - - - - (604) - - -
BfiRERE Final dhidend paid - (59,774) - - - - - - - - - (59,774) - [59,174)
EOTaRES Redemption of convertile bonds - - - - - - - - (12,449 - 1248 - - -
WHEL 2 EEE Change in ownership nterest - - - - - - - - - (109,150) - [109,450)  (64,645)  (173,795)
258 in subsidaries
HO0I656A30 (KITER) Asel 20 June 201 Lnaudied) 101,756 1,357,100 4,189 (121) 13666 158,745 5530 (94901) - [150311) 1420991 2,817,047 334,282 3,451,329
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For the six months ended 30 June 2016

2016
(REEXK)

(unaudited)
FHET
HK$’000

2015
(REER)
(unaudited)

T T
HK$’ 000

INTERIM REPORT 2016

KETREFTELERIESFE  Net cash generated from
operating activities 397,346 133,862
WEFRHBHAMIBLFEE  Net cash used in investing activities (230,013) (351,772)
BEEBAMEAEMIREFE  Net cash generated from
financing activities 71,582 962,293
RekERBESIER Net increase in cash and
B nFEER cash equivalents 238,915 744,383
By e MERIREIERH Cash and cash equivalents at
the beginning of the period 1,189,255 742,431
INEERSHNTE Effect of foreign exchange
rate changes (11,468) (3,841)
RIS RERIREIEE Cash and cash equivalents at
the end of the period 1,416,702 1,482,973
ReRERESER Analysis of balances of cash
EER DA and cash equivalents
B e KIRTT4 5 Cash and bank balances 1,416,702 1,482,973
|ITHER Depoits with banks 386,949 74,986
RARGEEZEPEZEE Cash and bank balances as stated
RN KSR in the unaudited condensed
Re RIBTTHEH consolidated statement
of financial position 1,803,651 1,557,959
BARBBA=EA Time deposits with banks with
EIEARERTTE BB TE X original maturity of more than
three months when acquired
—B&A - pledged (58,620) (25,000)
— A - non-pledged (328,329) (49,986)
1,416,702 1,482,973
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1.

28

—REHN

tRBLEBERARAR (AAF]) R
UL PGICTIES S ES- LS 7 52
ERE 2 BREXEY  RBERE
BRETERES -

RNARTHFR2003F1A21HIREHE RS
RAEEF22E (196165523 » Kix A M
D EFREHEAMAIMEREERA
A o AR AW IR R2004F2B17TH RN &
BEARXSBERAR ([BRFT]) 8I¥R
T 8200848 A1H#E - AR E KD
FREEAZFT MR £ 7T o

AREZERAG AT HRUBHRRGAET
(IBT7T)) BB BRIFEXBHA - TRIFT
BeRBAUREE TR TETE-

H 22016F6 308 I/~ B 2 REEZ
AR AP B KRR EEZE S 272016
FE8AT B AT -

1.

General information

Century Sunshine Group Holdings Limited (the
“Company”) and its subsidiaries (collectively referred
to as the “Group”) are principally engaged in fertiliser
business, magnesium product business, metallurgical
flux business and electronic product business.

The Company was incorporated in the Cayman Islands
on 21 January 2003 as an exempted company with
limited liability under the Companies Law, Cap. 22
(Law 3 of 1961, as consolidated and revised) of the
Cayman Islands. On 17 February 2004, the Company’s
shares were listed on the Growth Enterprise Market of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and the Company’s shares have been listed
on the Main Board of the Stock Exchange since 1
August 2008.

The unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$”)
and all values are rounded to the nearest thousand
(HK$’000) except when otherwise indicated.

The unaudited condensed consolidated interim
financial statements for the six months ended
30 June 2016 were approved for issue by the Board on
31 August 2016.
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2.

B £2016F6A30H IE Nl A 2 K& T
BRRGRAE PRV BREDERBRESGHE
A (BB G ER]) 23458 [H BB 7% 4R
SRR ER ETW2ES EWARA( E
MR D M6z @AKEERMRR -

REBZERGE PRV B RERBERRBRE
BBV BMEER (BB BRELER])
REZHZE2015F12A31HIEFEZHE
B IRR —OFBIE -

RRmERREZERLR S P PP RERE -
EREEAFLEFESBRER UK
EEABREIZRESHE2HE - 5t R
BR& - BERGERAEBNNZFMET -

PR EZEREEZG AL E P B SR
= BEREEREARNSBE ST BORRE
Mz EBRAE - ARG THARAEZZ X
DHOR - BEFE2015F12A31AEFE Y
A MEREREAER -

Basis of preparation

The unaudited condensed consolidated interim
financial statements for the six months ended
30 June 2016 have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” and the applicable disclosure
requirements of Appendix 16 to the Main Board Listing
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

The unaudited condensed consolidated interim
financial statements should be read in conjunction
with the consolidated financial statements for the year
ended 31 December 2015, which has been prepared
in accordance with Hong Kong Financial Reporting
Standards (the “HKFRSs”).

The preparation of the unaudited condensed
consolidated interim financial statements requires
management to make judgments, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may
differ from these estimates.

In preparing these unaudited condensed consolidated
interim financial statements, the significant judgments
made by management in applying the Group’s
accounting policies and the key sources of estimate
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31
December 2015.

29



_——————— I

HLEBEXEEERERAT CENTURY SUNSHINE GROUP HOLDINGS LIMITED

AEELE PR S DA HRME

Notes to the Unaudited Condensed Consolidated Interim Financial Statements
ﬁ:Ktzm'6$6)Et]thOeEr:ollgé_\i’jine 2016

3. FEGHXK 3. Significant accounting policies
RECEZEREEPHAMBRRDREL The unaudited condensed consolidated interim financial
FRAREERE  ETBREZRAFEFTED statements has been prepared under the historical
KEMENRETESRHIA - cost basis except for investment properties and certain

financial instruments, which are measured at fair values.

AEBEERRZERCEZERES The Group has adopted the following revised Hong
A BREREAATHESSHMASHE Kong Financial Reporting Standards (“HKFRSs”) (which
M BT EANBREEN([EEY B include all Hong Kong Financial Reporting Standards,
BREEQ D (BREMBREVBRELER HKASs and Interpretations) issued by the HKICPA
BB ST EARRE) for the first time for these unaudited condensed

consolidated interim financial statements.

BEMBREERNE10% - REEE ERGA Amendments to HKFRS 10, Investment Entities:
BEEIEAEIRR ANROFIIMER HKAS 12 and HKAS 28 (2011) Applying the Consolidation
BB EFERIE285 (2011F) Exception
(fB3T8)

ERRBRSRANER(BITA) WBRGEXK #R Amendments to HKFRS 11 Accounting for Acquisitions of

25 Interests in Joint Operations

EAGEREIR (BT BERS Amendments to HKAS 1 Disclosure Intiative

FEEHENZ6H R BEMEREE LT Amendments to HKAS 16 and Clarification of Acceptable
BAQERE8H (BITA) BXR% HKAS 38 Methods of Depreciation

and Amortisation

BASHEANEIHR BE EERED Amendments to HKAS 16 and Agriculture: Bearer Plants
BB S EREAR (BITA) HKAS 41

BRGENEDR (2011EF)  BUMBRRERE Amendments to HKAS 27 (2011) Equity Method in Separate
(fB3TK) Financial Statements

12FF014F B FEIE SERAUBREE] Annual Improvements to 2012-2014  Amendments to numbers of

ZEFT Cycle HKFRSs

RS ET BB B REEREHZERL The adoption of the revised HKFRSs has had no

BZERSEE PR S RRTBEERGTH significant financial effect on these unaudited condensed

R ZEACEZHRAKRE R Y B R consolidated interim financial statements and there have

KBRS HERINEERNES) - been no significant changes to the accounting policies

applied in these unaudited condensed consolidated
interim financial statements.

Bl 2 N i N S E T AN R =T None of these developments have had a material effect
MeEERMBRA 2 EELZRERE on how the Group’s results and financial position

FE - AEBEVEEANASHREMN for the current or prior periods have been prepared
RAEB 2 EMFFAER N EE - or presented. The Group has not applied any new

standard or interpretation that is not yet effective for the
current accounting period.
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4. WA 4. Revenue

#HZ6H30H L fAA
Six months ended 30 June
2016 2015
(REBEZR) (REEZ)
(unaudited) (unaudited)
THER FHIT
HK$’000 HK$’ 000
HEREEHER Sales of fertiliser products 681,960 727,344
HESBHEED Sales of magnesium products 424,385 379,473
5 R 8 s B EE Sales of metallurgical flux products 18,919 39,218
HEETEM Sales of electronic products 110,878 58,057
1,236,142 1,204,092

5. D EREHR
WS R &S B EBTE AR FITHR
BH(EELEBREE)RES2ENAER
SRER - AEMBIBE B SBREED
FWG L RARND BT -

e
. SEBEREH
. EBEEIES
. TIEREH

BRAKEZAREDMEHNTXER

Segment information

Information reported to the Company’s Chief Executive
Officer, being the chief operating decision maker, for
the purposes of resource allocation and assessment
of segment performance focuses on the operating
divisions. The Group’s operating and reportable
segments under HKFRS 8 are therefore as follows:

Fertiliser business

° Magnesium product business

Metallurgical flux business

Electronic product business

Information regarding the Group’s reportable segments
is presented below.
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5. fEHER (E&) 5. Segment information (Continued)
(a) ZHUAREE (a) Segment revenue and results
B £2016F6 A30H L <@ A Six months ended 30 June 2016

BEREY 2REEm REEE EfEm
Magnesium Metallurgical  Electronic
Fertiliser product flux product

business business business business Total
(REEHR)  (REBK)  (REBER)  (REEHR) (REER)
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
Thr TAR TER TET TER
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

PEHBA Segment revenue 681,960 424,385 27,269 110,878 1,244,492
PEHBRA Inter-segment revenue - - (8,350) - (8,350)
RENDEEHUA  Revenue from external
customers 681,960 424,385 18,919 110,878 1,236,142
AHEE Segment results 166,760 133,619 11,535 8,944 320,858
AR AR Other income and gains 42,949
FRITHER Central administrative costs (63,401)
BERARRER Net realised and unrealised
ERFEE exchange differences (37,853)
JEEAE QAT Share of profit of joint ventures 699
HEER Finance costs (59,508)
BREGH AR Profit before income tax 203,744
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5. HEHEL (&)

(a) DU ARLE (H)

5. Segment information (Continued)
(a) Segment revenue and results
(Continued)

HZ2015F56 A30H L <@ A Six months ended 30 June 2015

REEH SBEER R R EfEM

% ¥% % £7%
Magnesium Electronic
Fertiliser product  Metallurgical product
business business  flux business business Total
(RiEgER) (REER) (REER)  (REER)  (REER)
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
FEL FHET SR TAT TAL
HK$’ 000 HK$’ 000 HK$’ 000 ' HK$’ 000
AEBA Segment revenue 727,344 379,473 47,102 58,067 1,211,976
A EEBA Inter-segment revenue - - (7,884) - (7,884)
KENBEFH  Revenue from external
A customers 727,344 379,473 39,218 58,057 1,204,092
DEEE Segment results 182,206 135,434 17,938 (3,468) 332,110
Hig ARz Other income and gains 41,692
RRITHER Central administrative costs (58,756)
BEBERAER  Netrealised and unrealised
L FER exchange differences 1,049
JEIEEEREHT] Share of profit of
joint ventures 763
HBER Finance costs (37,298)
BETEHFALEHR  Profit before income tax 279,560

Segment revenue reported above represents
revenue generated from external customers. Inter-
segment revenue has been eliminated in current
and last periods. Inter-segment transactions are
entered into at arm’s length.

EX2Z 5 BEA - TIREKINE
BEPMESZHWA - REE K AR
Rz HEACEHE - 2 &
RPN FEERL

The accounting policies of the reportable
segments are the same as the Group’s accounting
policies. Segment results represent the results

AREDHZETBRALEEE
AABRMAR - DR RAEN L E D
FERFRITHER (BREFFHHM)

EERELRKRERELFZR  Hi
WAR Wz BEEEREGEA - #
BERAMMERAXBERTED
ZEBE - MBRATELERRER
SUHEREER LI B D BERR
ZH3 e

from each segment without allocation of
central administrative costs including directors’
emoluments, net realised and unrealised exchange
differences, other income and gains, share of
profit of joint ventures, finance costs and income
tax expense. This is the measure reported to the
chief operating decision maker for the purposes
of resource allocation and assessment of segment
performance.
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For the six months ended 30 June 2016

5. fEHER (E&) 5. Segment information (Continued)
(b) »HEE (b) Segment assets
R2016%F 20154
6 H30H 12H31H
As at As at
30 June 31 December
2016 2015
(REEEZ) (%)
(unaudited) (audited)
FET FHET
HK$’000 HK$’ 000
BEPRHERS Fertiliser business 892,971 954,080
CEREEMER Magnesium product business 1,859,779 1,772,216
FoR SR o 7B 3 7 Metallurgical flux business 675,446 692,714
BTFEmMmER Electronic product business 201,051 210,163
3,629,247 3,629,173
A5 B Unallocated 2,072,518 1,792,519
5,701,765 5,421,692
6. MKEHR 6. Finance costs
HZ6H30H L <1AA
Six months ended 30 June
2016 2015
(REEEZ) (REEEZ)
(unaudited) (unaudited)
FHET T T
HK$’000 HK$’ 000
AT RE 5 2 M B Interest on convertible bonds 13,408 22,822
FHEEREBEZHE Interest on listed subordinated notes 27,874 2,476
AEIRES ZFE Interest on exchangeable bonds 4,525 -
BEREENEHEBZHEE Interest on borrowings wholly repayable
EORAIPSN within five years 9,879 8,278
ANSFEREEERZEE  Interest on borrowings wholly repayable
RPN after five years 8,688 6,324
BEKNERE Total borrowing costs 64,374 39,900
B ERAEREEMRA  Less: Amount capitalised in the cost
BERbze5E of qualifying assets (4,866) (2,602)
59,508 37,298
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For the six months ended 30 June 2016

7. PSR
RAGBRMAES BRI M2 E R
KB/ (GEA) B0 A (5 BL 5 2 B IE -

7. Income tax expense
The amount of income tax expense charged/(credited)
to the unaudited condensed consolidated statement
of profit or loss and other comprehensive income
represents:

B Z6H30H I/~ E A
Six months ended 30 June
2016 2015
(REER)
(unaudited)
T
HK$’ 000

(REEFX)
(unaudited)
FExT
HK$’000

R EAT Current tax:
—BENEB - Hong Kong Profits Tax = -
—FRAEMEH - PRC Enterprises Income Tax 76,495 79,226
—EAfh - Others 12 13
76,507 79,239
RN IE Deferred taxation (1,311) (1,778)
75,196 77,461
8. HIRWHF 8. Profit for the period

MPEMERR GEA) THER

Profit for the period has been arrived at after charging/

(crediting):

B Z6H30HIL<fEHA
Six months ended 30 June
2016 2015
(REER) (REEEZ)
(unaudited) (unaudited)
FBx FE T
HK$’000 HK$’ 000
FERE Provision for inventories 716 -

o] H Ath i U BR 51 Reversal of impairment of

B other receivables (5,905) -
e R Depreciation and amortisation 61,153 45,014
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9. BRER 9. Earnings per share
(a) EF (a) Basic
BREXTBFEZRBERRAREEA A Basic earnings per share is calculated by dividing
JEMRERAE R BRIABBRE BITE the profit for the period attributable to owners of
B INEFIEGEGE o the Company by the weighted average number of

ordinary shares in issue during the period.

HZEZ6H30H L EA
Six months ended 30 June

2016 2015
(RIEEK) (REEZ)

(unaudited) (unaudited)

KRNEVEE AEMMEIREF] Profit for the period attributable to

(F%7T) owners of the Company (HK$’ 000) 117,717 183,016
BERTEBEIMEFHE  Weighted average number of ordinary
(&) shares in issue (' 000) 4,601,518 3,966,224
BRERAZFN (FRRBIL)  Basic earnings per share
(HK cents per share) 2.56 4.61
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9. BERAEF (&)

(b)

B

BREEANEBRRERAEEE
MEEEBE  LWHABSEITEAER
MEFHHEE - ARFAMBEHET
B BB - A R AT AR ES -

SREBEREMS - AR ERERITER
BRIz RBRERERE FES
BMAFEAARBRAZ BN T
MSEBEET)EEANKROSE -
BEXPEENRNDEE - BR
RITEBRERMETHORNDKAE
fE—LLE -

HAMBRESFMS AR EAREE
MEREREIAZEIER (20154 -
HAREEREEHE) R REF
ABREERFMTEF o

9. Earnings per share (Continued)
(b) Diluted

Diluted earnings per share is calculated by
adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all
dilutive potential ordinary shares. The Company
has two categories of dilutive potential ordinary
shares: share options and convertible bonds.

For the share options, a calculation is done to
determine the number of shares that could have
been acquired at fair value (determined as the
average market price of the Company’s shares
during the Period) based on the monetary value
of the subscription rights attached to outstanding
share options. The number of shares calculated as
above is compared with the number of shares that
would have been issued assuming the exercise of
the share options.

For the convertible bonds, the effect of which was
anti-dilutive and they were fully redeemed during
the Period (2015: the effect of which was anti-
dilutive), they were not included in the calculation
of diluted earnings per share.

B Z6H30HIE~EA
Six months ended 30 June

2016 2015
(REER) (REER)
(unaudited) (unaudited)

RAFHEE AEEA Profit for the period attributable to
=AM (T owners of the Company (HK$’ 000) 117,717 183,016
DRITEBEAMEFHE  Weighted average number of ordinary
(F) shares in issue (' 000) 4,601,518 3,966,224
FEEIEEL A (TR  Adjustment for share option (' 000) 8,256 77,651
Tl EE BT m AR Weighted average number of ordinary
e (FR) shares for diluted earnings per share
(’000) 4,609,774 4,043,875
FR#ERN (A  Diuted earnings per share (HK cents
per share) 2.55 4.53
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10. R & 10. Dividend
ARABIEETEHLE E2016F6730H The directors of the Company do not recommend the
LEAE R IR ERAR B (20154 : TEAT) © payment of any dividend in respect of the six months

ended 30 June 2016 (2015: HK$NIl).

11. Y€ -BERRE 11. Property, plant and equipment
HAN > NEEBEE 7 440,038,000/ 7T During the Period, the Group had acquired property,
(20154 : 190,780,000/ 7T) M % - & plant and equipment amounting to approximately
BREE - HK$40,038,000 (2015: HK$190,780,000).

12. B REMEKREIE - BAEE 12. Trade and other receivables,

kiEE prepayments and deposits
N20165F R20154F
6H30H 12A31H
As at As at
30 June 31 December
2016 2015
(REEX) (%)
(unaudited) (audited)
FET T
HK$’000 HK$’ 000
JEWE 5 5KIR Trade receivables 515,801 472,513
RN ERE Bills receivable 7,843 4,597
FERNRE RS Prepayments and deposits 29,243 90,394
H A FE R IE Other receivables 36,364 34,075
TR SIS 2 7R Deposits placed with financial institutions 1,535 5,457
590,786 607,036
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12. EGREMEWRFIE  BAFRE 12. Trade and other receivables,

k&€ (&) prepayments and deposits (Continued)
REAH AEBERKBESRALRER As at the reporting date, the ageing analysis of the
HEZFMERESITOT : trade receivables of the Group presented based on the

invoice date was as follows:

R2016%F 20154
6 H30H 12AH31H
As at As at
30 June 31 December
2016 2015
(REER) (5= %z)
(unaudited) (audited)
FERT TAT
HK$’000 HK$’ 000
30H LA Within 30 days 258,919 153,993
31260H 31 to 60 days 145,416 134,466
61290H 61 to 90 days 79,221 148,799
@90 H Over 90 days 32,245 35,255
515,801 472,513
REBGRTESGREPZEERH—RTBR The Group allows a credit period normally not more
180H (20154 : T #3B180H) ° than 180 days (2015: not more than 180 days) to its

trade customers.
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13. EZ R EMENKE

13. Trade and other payables

R2016F 20154

6H30H 12H31H

As at As at

30 June 31 December

2016 2015

(REEFRK) (&%)

(unaudited) (audited)

FER FHTT

HK$’000 HK$’ 000

BB 55KE Trade payables 185,212 104,520
EREE Bill payables 1,100 -
TR IR Receipts in advance 14,646 33,358
B Provision 999 945
JEETRE R EMENFRIE  Accruals and other payables 322,173 217,769
524,130 356,592

REERH AERERNEZRARER
BHIZOIZ RN -

As at the reporting date, the ageing analysis of the trade
payables of the Group presented based on the invoice

date was as follows:

HR2016F R20154F

6H30H 12H31H

As at As at

30 June 31 December

2016 2015

(REBER) (== z)

(unaudited) (audited)

F#& T TAT

HK$’000 HK$’ 000

30H LA Within 30 days 117,581 83,409
31£260H 31 to 60 days 36,198 5,127
61£290H 61 to 90 days 10,627 5,694
Hi#EI0H Over 90 days 20,806 10,290
185,212 104,520
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14. 88 14. Borrowings
"R2016F 20154
6H30H 12H31H
As at As at
30 June 31 December
2016 2015
(REER) (T Z%)
(unaudited) (audited)
F#& T F&T
HK$’000 HK$’ 000
HRITEE Bank borrowings 527,992 331,476
HMEE Other borrowings 437,357 193,736
EiEEZEE (M Fa) Listed subordinated notes (note a) 709,297 670,660
KEME ARG —%&IEES Loan from a non-controlling shareholder
R 2 ER of subsidiary 119,000 110,000
1,793,646 1,305,872
BE Borrowings:
—F RN Within one year 296,936 152,810
—FUFETBBRF More than one year but not exceeding
five years 1,446,945 1,068,051
JiaR o anaa More than five years 49,765 85,011
1,793,646 1,305,872
B AERBAE I Less: Amounts shown under current
liabilities (296,936) (152,810)
1,496,710 1,153,062
BE : Borrowings:
B Secured 736,348 525,212
R AR Unsecured 1,057,298 780,660
1,793,646 1,305,872
M - note:
(a) BLIBARR R T Z E{E A125,000,000%7 (a) This represents the carrying amount of the 7.2%

R T272% % EER (BZEBEES subordinated notes with the face value of SGD125
ZRFTEIET) 2REE - ZZBERF M million (under the Multicurrency Medium Term Note
WS £ I R201856 A48 F| Programme) issued by the Company. The note is listed
By o on the Singapore Stock Exchange and will mature on 4

June 2018.
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For the six months ended 30 June 2016

15. A[AREH 15. Convertible bonds
AmRESaESO 2 EEmERNT ! The carrying values of the liability component of the

convertible bonds are as follows:

TRRES1 TRARESR2
GEEY (Pt 5Eb)

Convertible Convertible

Bonds 1 Bonds 2 Total
(note a) (note b)
FHET FHBT TET
HK$’ 000 HK$’ 000 HK$’ 000

201651 A1 H As at 1 January 2015 117,193 177,687 294,880
EHREHEEN BT Imputed interest expense charged 8,955 28,748 37,703
B REMSFBRX Interest expense paid and payable (2,523) (8,100) (10,623)
HE [ Redemption (123,625) - (123,625)
201512 H31H & As at 31 December 2015 and
20161 A1H 1 January 2016 - 198,335 198,335
EHRHER BRI Imputed interest expense charged - 13,408 13,408
B RENFERX Interest expense paid and payable - (3,995) (3,995)
fE [l Redemption - (207,748)  (207,748)
"2016F6 H30H As at 30 June 2016 - - -
Mg - notes:
(a) AN%%EA115,000,000% 7T 2 0] # iR & % (@)  Convertible Bonds 1 with the principal amount of
12 72015F6 8 | HiE 2 8O - HK$115,000,000 were fully redeemed upon maturity in
June 2015.
(b) 7<% %8 A180,000,0005% 7T~ H] # i% & % (b)  Convertible Bonds 2 with the principal amount of
2B R2016E6 A B EA 2 & E M - HK$180,000,000 were fully redeemed upon maturity in
June 2016.
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16. B & 16. Share capital
R4 EE B% 7%
Number of Share
Share capital
T A% FHET
"000 HK$’ 000
EE Authorised:
FREE.02E T2 Ordinary shares of HK$0.02 each
R2015%F1 A1H As at 1 January 2015 5,000,000 100,000
& Increase 5,000,000 100,000
MA2015512H31H + As at 31 December 2015,
201651818 K 1 January 2016 and
20166 A30H 30 June 2016 10,000,000 200,000
ERTRAR Issued and fully paid:
R2015%F1 A1H As at 1 January 2015 2,905,639 67,910
TR ERERETZ Issue of ordinary shares upon
R il exercise of share options 55,761 1,115
BIEAREEET Issue of ordinary shares under
TimR open offer 1,453,119 29,062
R 4T IR B 1738 1T Issue of ordinary shares under
il bonus issue 217,968 4,359
B BTG Cancellation of issued shares (23,000) (460)
7R2015%F12A31H & As at 31 December 2015 and
2016F1A1H 1 January 2016 4,609,487 101,986
B BT Cancellation of issued shares (11,510) (230)
R201656 A30H As at 30 June 2016 4,597,977 101,756
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For the six months ended 30 June 2016

17. B AR ERERE 17. Change in ownership interest in
subsidiaries
BN ANEEE B A FETE R R R UK B & During the Period, the Group acquired additional
BaNTHBARIZERERER & interests in several subsidiaries through purchase from
WMTHEWBAT ZEEINIRAREZ - A non-controlling shareholders of and capitalisation of loan
R L5 NEE S BIFERR D IEIZE % advanced to the subsidiaries. As a result, the Group
T 25 4964,645,0005%8 7T AR H b (5 49 recognised a decrease in non-controlling interests of
109,150,000/ 7T ° approximately HK$64,645,000 and a decrease in other

reserve of approximately HK$109,150,000.

18. ERKIE 18. Capital commitments

R20164F 20154
6H30H 12H31H

As at As at

30 June 31 December

2016 2015
(RBEFZ) (EE=Z)
(unaudited) (audited)
FET FE T
HK$’000 HK$’ 000

BRI HEHANALEZ  Capital expenditure in respect of the
FIRA4R A R HABTTE3RR acquisition of property, plant and
KEZIE T RE equipment contracted for but not
B E@EBEDE - provided in the unaudited condensed
WEREHEIEARATH consolidated interim financial
statements/audited consolidated
financial statements 139,803 11,693
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19. FARAER AR E 19. Litigations and Contingent Liabilities
2ERNF2014F10AB 2 EE B E Reference was made to the announcement of the
BREBRAA([EE]) 2REFFA  RA Company dated 9 October 2014 regarding a civil claim
REEZERGEE P Bmk B - & against Capital Idea Investments Limited (“Capital Idea”).
RRARFAE  BEAFANEMIMER As of the date of this unaudited condensed consolidated
XERE BEFRINZEEXHE & interim financial statement, to the best knowledge of
MEBENSIEEE R LB E T ERE the Company, the writ of summons of the litigation has
HVETH BEFFRB LR TEH not yet been served on Capital Idea. Upon receiving
AEERER 2ERMBELIBKER this legal document, Capital Idea will seek legal advice
TR g2 - in relation to the claim and the necessary actions to be

taken in this respect and will vigorously defend against
the claim. The Board of the Company is of the view that
this claim will not have a material adverse impact on the
business, operation and financial position of the Group.

20. BEALTRS 20. Related party transactions
BRAREZGRGEATRYBEERRAZEH Except as disclosed elsewhere in the unaudited
BN HARNEEETUATEZMEAL condensed consolidated interim financial statements,
R e the Group entered into the following significant related

party transactions during the period.

HZ6H30H L <EA
Six months ended 30 June
2016 2015
(REEZ) (REEEZR)
(unaudited) (unaudited)
THER FHTT
HK$’000 HK$’ 000
@ FEEEAEME (a) Key management compensation
—E=F —Directors 2,065 2,383
—HMEFEEEASR : —Other key management personnel:
e Kk E e H Salaries and other short-term
& B 18 A employee benefits 845 1,053
2,910 3,436
b) MNELEBERBEHFFTEARADQA (b) Mr. Chi Wen Fu has undertaken to maintain a
gt 2 RIEKF o hFABEARNEER minimum level of shareholding in the Company.
MHOEERARB Z A EBESZ The undertaking form part of the collateral
B HE R o of certain borrowings by the Group and

exchangeable bond issued by the Company.

(c) R #E Z=20169F6A308 IF /N 1E A H (c) During the six months ended 30 June 2016, the
B m—EEEAfEEER LY purchase of products from an associate amounts
i /823,000 7T (20155 « THIL) © to HK$823,000 (2015: HK$NIl).
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21. REHEEE

22.

46

R20165F8H3R (X FFKRZ) - ARAZ
ERZEANBAREAREARAR (1
REF)EEEERERAR (—FBAERA
BIATITEEB T/ AEBBEEEZAR)
(fEA= 7 ) KAcronagrotrans Ltd ({E& R
SNAE HEERBALBME250.5%%
=)W ERE B BEFERER
EBEMESIBRKHERELEREZRER
AlzeHEz  BeRERIET(HER
wr7eIT) ARBRBHHEZERR
BHERTEREFSZMN - FBERL2HEAEER
20168 A4B RB R AT A A w48 1) 8%
ZHRBRE -

EBHF
ETUBBFOENSR UHASHH
Z2HAR -

21.

22.

Event after the reporting period

On 3 August 2016 (after trading hours), Long Xiang
Enterprises Limited (a direct wholly-owned subsidiary
of the Company, as the Purchaser), entered into
an acquisition agreement with Prosperous Rich
Holdings Limited (a company indirectly held by the
Company’s former executive director, Mr. Yang
Yuchuan, as the Vendor) and Acronagrotrans Ltd
(as the Target Company, which directly holds 50.5%
interests in Hongri Arcon), pursuant to which, the
Purchaser conditionally agreed to buy, and the Vendor
conditionally agreed to sell the entire equity interest
in the Target Company, at the cash consideration of
US$1 (equivalent to approximately HK$7.76), which is
payable in accordance with the terms and conditions
thereto at Completion. Details of which, please refer
to the relevant announcement on the HKEX and the
company’s website made on 4 August 2016.

Comparative figures
Certain comparative figures have been reclassified to
conform to current period’s presentation.
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BARESTE Share Option Scheme
ARSI NBEREFSETINEREAEEER - In order to attract and retain the best quality employees for
AR IR BB NG Bk BB TR 2 A B AT+ the development of the Group’s businesses and to provide
RN A R2008F12A3H M —HEE A # =T 2]  additional incentives or rewards to selected qualifying
([31&8]) - AEBRATEBAAEEEE - E participants, the Company adopted a share option scheme
ERUAEEEMEMZASEASRE - £E on 3 December 2008 (the “Scheme”). The qualifying
ek RIS FE RS o BRIEFTEIWEUESIER] * & participants mainly include employees of the Group, Directors
Bl B HEIRBI10F R A » 578l 28 N  and contractors, suppliers or service providers of the Group
BR4) A2 (R2018%12 A3HfEm) ° who have contribution to the Group. The Scheme, unless
otherwise cancelled or amended, will remain in force for 10
years since its establishing date. The remaining life of the
Scheme is approximately 2 years (expiry on 3 December

2018).

20166 H300 @ (TR T AT ZBERE As at 30 June 2016, options to subscribe for a total of
A AR HE153,636,1 1008 115 ([EERGAE]) © 163,636,110 Shares were outstanding under the Scheme (the
“Options”).

R2016%F HAR BRfT Pt 2016 %
1A1B%%E ZERE ZERE ZBR#E 6830HEE
Options Options Options
Held at granted exercised lapsed Held at
1 January during during during 30 June Exercise
2016 the period the period the period 2016 [T
HK$
(A) EE
Employees 29,286,521 - - - 29,286,521 0.39129
14,545,079 - - - 14,545,079 0.62606
14,189,506 - - - 14,189,506 0.78258
(B) EE
Directors
WX E 25,556,580 - - - 25,556,580 0.39129
Chi Wen Fu
R 11,500,461 - - - 11,500,461 0.39129
Shum Sai Chit
BB 19,167,435 - - - 19,167,435 0.39129
Chi Bi Fen
BE 19,167,435 - - - 19,167,435 0.78258
Yang Yuchuan
PRE 3,833,487 - - - 3,833,487 0.39129
Guo Mengyong
BRX 6,389,145 - - - 6,389,145 0.39129
Kwong Ping Man
Bt 3,611,316 - - - 3,611,316 0.39129
Sheng Hong
BB 6,389,145 - - - 6,389,145 0.78258
Lau Chi Kit
99,344,945 - - - 99,344,945 0.39129
14,545,079 - - - 14,545,079 0.62606
39,746,086 — — — 39,746,086 0.78258
153,636,110 - - - 153,636,110
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REEHMR - LA RTEBRERATER
BHEI - TTEHRITEE -

The above share options outstanding at the end of the
reporting period have the following expiry date, exercise
period and exercise prices.

mEAMH Ep =R BRITEE EBREXE
Exercise Number of
prices per Share
Grant date Expiry date Exercise period Share options
5T
HK$
201112 H30H 2017912 A30H H2012F11 A1HEZE 0.39129 91,677,971
2017412 A30H
30 December 2011 30 December 2017  From 1 November 2012 to
30 December 2017
2011412 A30H 2017912 A30H B2016F11A1HEZR 0.39129 7,666,974
201712 A30H
30 December 2011 30 December 2017  From 1 November 2016 to
30 December 2017
2013%3H19H 2018%F12 A31H BE2013F11A1HEZ 0.62606 14,545,079
2018412 A31H
19 March 2013 31 December 2018  From 1 November 2013 to
31 December 2018
20151 H6H 2018410A31H BH2015F11A1HEZ 0.78258 5,622,447
2018410A31H
6 January 2015 31 October 2018 From 1 November 2015 to
31 October 2018
201541 A6H 2020%10A31H B2015%11 A1HEZR 0.78258 34,123,639
2020%10A31H
6 January 2015 31 October 2020 From 1 November 2015 to
31 October 2020
153,636,110

o016 HisR&E BB - ZATEIE TR T2
AARBMDEE (BIE LIS RTEERE) A
375,280,443 - HENR A ARE BEBITRA
#418.16% - ZaTBIZ % T FHH B2F - R
2018412 A3HE/m °
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As at the date of the 2016 Interim Report, the total number
of Shares of the Company available for issue under the
Scheme (including the above share options outstanding not
yet exercised) was 375,280,443, representing approximately

8.16% of the issued share capital of the Company as
of the date thereof. The remaining life of the Scheme is
approximately 2 years and to be expired on 3 December

2018.
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EEREETRAERARDFAREM
B EZE 2RO HBERORES 2
B

201656 300 - RIEFE 75 I i & 15 7] 5352
BHREARATFEZERMALLE  XSRE
EMRAMSE T2 EMBITAZESETESR
SWEESF R ([ZESFR) AR E RE S
ERGHBRAR (B BHELHAEN K
NRAIZEERFETBRAERARR RMEME
A EE (TERBFHRPEED ([EFFH K
BAEHI]) EBXVER) 2kt - HEARMD RESH P
ZHBESEREANT

(1) ROREKRERE

2016 HIFRE  INTERIM REPORT 2016

Directors’ and Chief Executive’s Interest
in the Shares, Underlying Shares and
Debentures of the Company and Any
Associated Corporation

As at 30 June 2016, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying shares and debentures of the Company and any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQ”), as
recorded in the register to be kept by the Company under
Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers in
Appendix 10 of the Listing Rules (the “Model Code”), were as
follows:

(1) Long positions in Shares and Share

Options
EARARR
20165
6A30A
%ﬁﬂﬁﬁﬁ%?ﬁﬁ BRIRK
(Fiz£3) 2EAH
FERHHE Percentage of
Number of Shares held issued share
BEEfF B AER EEER DEER Number of capital of the
Personal Spouse Corporate options held Company as at
Name of director interests interests interests (note 3) 30 June 2016
W& (DetE]) 198,255,548 - 1341871364 1540,126912 33.49%
Chi Wen Fu (“Mr. Chi") (FI3E1) (note 1) 25,556,580 0.56%
it 14,666,305 - - 14,666,305 0.32%
Shum Sai Chit 11,500,461 0.25%
HER 12,352,499 - - 12,352,499 0.27%
Chi Bi Fen 19,167,435 0.42%
BEN(HEL]) - 36,929,435 309,914,999 346,844,434 7.54%
Yang Yuchuan (“Mr. Yang’) (B 3E2) (note 2) 19,167,435 0.42%
BEE 2,625,000 - - 2,625,000 0.06%
Guo Mengyong 3,833,487 0.08%
B - - - - -
Kwong Ping Man 6,389,145 0.14%
Bt 1,775,000 - - 1,775,000 0.04%
Sheng Hong 3,611,316 0.08%
gz - - - - -
Lau Chi Kit 6,389,145 0.14%
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B &L -

1. ZEEROATEEBRERQR ([T
EDBA -ERNLEERAETEDE
TTIAB3.74% @ UL TN B ERK
RRE LITERESNTE=02—%
PAEZ R - R BN AR R o

%R HH A2014F7A10B 2 R A K
B EAARAREZERRNTE B
549,280,0000% f% 17 (#8 & R 20154F
6A30R A AR B EHITRALNI12%)
EHGEEeR AR ([ERSA
all)  ERRFIRIE201455HA30H
FEMNEXBZRABKSRARER
ERzERR ZEERBEHER
CRMARMALUTRLCBEREER
BARIZRE -

2.  #Z %R HBest Equity Holdings
Limited ([ Best Equity |) 35 - R
15 45 &£ # ABest Equity2 & 17 lX &K
47.17% -+ B UL B T 1% M Best Equity &
RRE LT EFITE=9 2 —5
A EZic - AR AR TR ©

3. RAEZEBBREZFBHIIRNLXE
PHERH B — & o

(2) BEFRE

EEHR

Name of director
ST A
Mr. Chi

BRE
Mr. Yang

[EPN: ¥

Personal interest

& A 25
Personal interest

notes:

g6 E@mtE

Capacity/Nature of interest

These Shares are held by Alpha Sino International
Limited (“Alpha Sino”) and are deemed corporate
interests by virtue of Mr. Chi’s holding of 83.74% of the
issued share capital of Alpha Sino which entitled him to
exercise or control the exercise of one-third or more of
the voting power at general meeting of Alpha Sino.

As pursuant to a share mortgage dated 10 July 2014,
Alpha Sino, being the substantial shareholder of
the Company, had mortgaged 549,280,000 Shares
(representing approximately 12% of the issued share
capital of the Company as at 30 June 2015) to
International Finance Corporation (“IFC”) to secure
repayment of the IFC Loan under a loan agreement
dated 30 May 2014 entered into between IFC and
Baishan City Tianan Magnesium Resources Co. Ltd.

These Shares are held by Best Equity Holdings Limited
(“Best Equity”) and are deemed corporate interests by
virtue of Mr. Yang’s holding of 47.17% of the issued
share capital of Best Equity which entitled him to
exercise or control the exercise of one-third or more of
the voting power at general meeting of Best Equity.

Details of options held are set out in the above section
headed “Share Options Scheme”.

(2) Long positions in debentures

FEEsze®

Amount of debentures held

57 b0 3% 7T
SGS

2,500,000

250,000
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(3) HELEZRHORE (3) Long position in shares of associated
corporation
L (B BRAA Group Sense (International) Limited

fE—HEHEEEE

Number of Shares held Percentage of issued
Exps B ARz [TREE £ ARER share capital of
Personal Spouse Corporate an associated corporation
Name of director interests interests interests as at 30 June 2016
BRE - 2,720,000 1,000,000 3,720,000 0.13%
Mr. Yang (fZE1) (note 1)
B 5T - note:
1. ZEMRDHBest Equity$Fh - ERHBEE 1. These Shares are held by Best Equity and are deemed
5 BBest EquityB B 1T ARN47.17% * & corporate interests by virtue of Mr. Yang’s holding of
I BE ¥ 1% R Best Equityfi& A& F1T{FEak 47.17% of the issued share capital of Best Equity which
THITE =D 2 — KA L2 RERE entitled him to exercise or control the exercise of one-
IR B R E L o third or more of the voting power at general meeting of
Best Equity.
B EX AT EEE SN 2016968308 - Save as disclosed above, as at 30 June 2016, none of
ARAFRZSEEFTHTETHAESRFBESH the Directors or chief executive of the Company or their
ZEEE AT BN AR R T S ] B AR respective associates had interests and short positions
EE (FE R EE NS SN EXVIE) 2 i in the Shares, underlying shares or debentures of the
m - BEROIEFFEELEN AR A Company or any of its associated corporations (within
BIEBLHFREKHEIHEFEE 2B the meaning of Part XV of the SFO), as recorded in the
MRz EEERREER - register to be kept by the Company under Section 352
of SFO.
EEBRERMEESFZER Directors’ Right to Acquire Shares or
Debentures

B FXFrEEN  RABRE KNI R GaE Save as disclosed above, at no time during the period were

By IAEE HE2E2BRERT/\HUTF rights to acquire benefits by means of the acquisition of

TR E BB AARN T B H S ESmESF  Shares in or debentures of the Company granted to any

FHRER BEETEEMZERER A Directors or their respective spouse or children under 18

FIREMENRB AT MELXEIT (I ZHEs  years of age, or were any such rights exercised by them; or

FREEEENIAMEMEABE Y ZE#H o  was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in
any other body corporate.
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FEREREILARMDRIEBERKRDZ Interests and Short Positions of
EakER Substantial Shareholders in the Shares
and Underlying Shares of the Company
BARAANFEMESHIEITHRAERAME B So far as is known to any Director or chief executive of the
BEAERLBEKRYEIB6IKEB T HERFHEE Company, as at 30 June 2016, persons who had interests
fFErR - R2016E6 308  RAATIEH & or short positions in the Shares or underlying shares of
=EAATEAEMBBERMDESESZNEAM AT  equity derivatives of the Company as recorded in the register

[N required to be kept under Section 336 of the SFO were as
follows:

BRI

20166 H30H

AHRRES ERITRA

BRREE/ 48 : BREHE ZERRHHE ZEAH

Number of Percentage

conversion of issued share

share capital of the

Number of Number of of Convertible = Company as at

Name of Shareholder Shares options Bonds 30 June 2016

WX E =9} 1,540,126,912 33.49%
Chi Wen Fu Long position (FI5E1) (note 1)

KB 25,556,580 0.56%

Long position (F5E2) (note 2)

ES =B 1,341,871,364 29.18%
Alpha Sino Long position (B 5E5) (note 5)

E Y 309,914,999 6.74%
Zou Li Long position ([ #E3) (note 3)

BE kA 346,844,434 7.54%
Yang Yuchuan Long position (P 5£4) (note 4)

Best Equity B 309,914,999 6.74%

Long position

BReRAA ) 793,526,275 17.26%
International Finance Corporation Long positon ~ (Hi#5F5) (note 5)
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B R E R AR RS $£1,540,126,9125%
B PR S 2 P(a) 198,255,548 X
MITMEEZEES TUEREZL Kb
1,341,871,364 & (0 D E R EFF B EER 517
MR 7K83.74% » ¥R UL T H#E Al A B ERR R K
CFITEREHTE=Z0 2 N L2 RER
MR AN RER ©

FREZBRBEZFBHIN EXERESS]

— e

ZERD T ER HE I BBest Equity® # 1T
52.83% * #& LB T H # 71 7] iABest  Equityfi&
REEITFEREHTE=Z22 —UAEZEE
MR A A B

Z5 o
fm

15 E ) e £ R AN A A & $£346,844,4340% Bk 15
REB L EH(a) 36,929,4350% B 17 J5 H
HEBLHATERHES  TUEEEREL
K (b) 309,914,9990% B% {7 T3 H 7 H # A Best
EquityE B 1T B AN47.17% » $E LB F £ A
M Best Equityl¥ R A& E1TH kR HITTHE =2
2N LB EEMFE A QB ES -

BB & B A BN A 793,526,275 X (5 R A
TS B P(a) 244,246 275 Bt v E E 25
HH YUEZEERL ROIREB S A2014
F7TR10BZBRMHER  EARRABIEERER
T - 1#5549,280,0008% f% 1 (8% R201546 A
SORARRFEETRALNI2%) MIFLBEE
BmAR ([ERESrArR])  fFARFIRE2014
FEAAEENERBENEE S A RE
BEFZERR ZBEEXBZHRERSRA
AIMBLUTRLESBHERERERAAIESE -

notes:

2016 HIFRE  INTERIM REPORT 2016

Mr. Chi Wen Fu has interest in an aggregate of 1,540,126,912
Shares of which (a) 198,255,548 Shares are beneficially owned
by him and registered in his name; and (b) 1,341,871,364
Shares are deemed corporate interests by virtue of his holding
of 83.74% of the issued share capital of Alpha Sino which
entitled him to exercise or control the exercise of one-third or
more of the voting power at general meeting of Alpha Sino.

Details of options held are set out in the above section headed
“Share Option Scheme”.

These Shares are deemed corporate interests by virtue of her
holding of 52.83% of the issued share capital of Best Equity
which entitled her to exercise or control the exercise of one-
third or more of the voting power at general meeting of Best
Equity.

Mr. Yang Yuchuan has interest in an aggregate of 346,844,434
Shares of which (a) 36,929,435 Shares are beneficially owned
by his spouse, Ms. Lao Min, and registered in her name; and
(b) 309,914,999 Shares are deemed corporate interests by
virtue of his holding of 47.17% of the issued share capital
of Best Equity which entitled him to exercise or control the
exercise of one-third or more of the voting power at general
meeting of Best Equity.

IFC has interest in an aggregate of 793,526,275 Shares of
which (a) 244,246,275 Shares are beneficially owned by it and
registered in its name; and (b) Pursuant to a share mortgage
dated 10 July 2014, Alpha Sino, being the substantial
shareholder of the Company, had mortgaged 549,280,000
Shares (representing approximately 12% of the issued share
capital of the Company as at 30 June 2015) to International
Finance Corporation (“IFC”) to secure repayment of the IFC
Loan under a loan agreement dated 30 May 2014 entered into
between IFC and Baishan City Tianan Magnesium Resources
Co. Ltd.
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EERBFERBz2ER

REBEHRN EFHARAEEERRARKSE
EEZBEAL(ERAREMARSMARA
AlES EWARR(TETRAD)) B ENMERE
AEEEBBEURAEBRBF 2EBHHEA
EfHE

BE HEIFLEAXRQAFT LRSS

HA G ARE B NR(ES210,9508 T (RiT &
) 8RN F0.3458 L £0.3958 70 2 B R
Bt 32 BT B8 [8111,510,0000% 48 A 7] & i% ® {60.02
Bz ERER - BEZRMDER20165F2H26RH
AL ARA 2 EBITRAD HEIRZ
ERMZEBETABIR - BREBROENZRE
ERARABROZERSHE LB OAES
RBER R MET - %waﬁzﬁﬁﬂz
REEFEREGRAN  FREEEXE

B EXFREESN  RABSEEAHBLRR
WERANBE HEXBEIARBEM LT

s
A °

54

Directors’ Interests in Competing
Business

During the period under review, none of the Directors nor the
management shareholders of the Company or their respective
associates (as defined in the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”)) had any interest in a business that competed
or might compete with the business of the Group.

Purchase, Sale or Redemption of The
Company’s Listed Securities

During the Period, the Company repurchased 11,510,000
ordinary shares of HK$0.02 each of the Company at an
aggregate consideration of HK$4,210,950 before expenses
at prices ranging from HK$0.345 to HK$0.395 per share
on the Stock Exchange. The repurchased shares were
subsequently cancelled on 26 February 2016. Accordingly,
the issued share capital of the Company was reduced by the
nominal value thereof. The premium payable on repurchase
was charged against the share premium account of the
Company. The repurchases were effected by the Board
pursuant to the mandate from shareholders, with a view to
benefit shareholders as a whole in enhancing the net assets
and earnings per share of the Company.

Save as disclosed above, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities during the Period.
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Code of Corporate Governance Practices
Throughout the Period, the Company has complied with the
code provisions as set out in the Corporate Governance
Code as set out in Appendix 14 of the Listing Rules, with the
following deviations:

(@) Under the code provision E.1.2, the chairman of the
Board should attend the annual general meeting. The
chairman of the Board was unable to attend the annual
general meeting held on 19 May 2016 as he was
obliged to be away for a business trip on that date.
Mr. Shum Sai Chit, executive Director of the Company,
attended the said annual general meeting to answer
questions from shareholders.

(b)  Under code provision A.6.7, independent non-executive
directors and other non-executive directors should
also attend general meetings and develop a balanced
understanding of the views of shareholders. Mr. Guo
Mengyong (being a non-executive Director), Mr. Kwong
Ping Man and Mr. Sheng Hong (being independent non-
executive Directors) were unable to attend the annual
general meeting held on 19 May 2016 as they were
obliged to be away for business trips.

Code of Conduct Regarding Securities
Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules as the code of conduct of
the Company regarding Directors’ securities transactions.
The Company made specific enquiries to all Directors and all
Directors have confirmed in writing that they have complied
with the required standards set out in the code of conduct
during the Period.
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Audit Committee

The Audit Committee was established in January 2004. As
at 30 June 2016, the Audit Committee has three members,
namely Mr. Kwong Ping Man, Mr. Sheng Hong and
Mr. Lau Chi Kit. Mr. Kwong Ping Man is the chairman of the
Audit Committee.

The Audit Committee is to review the Group’s financial
reporting, the effectiveness of both the internal and external
audit and internal controls and to make recommendations
to the Board. During the six months ended 30 June 2016,
the Audit Committee held two meetings for the purpose
of reviewing the Company’s reports and accounts, and
providing advices and recommendations to the Board.

The Group’s unaudited condensed consolidated interim
financial statements for the six months ended 30 June 2016
has been reviewed by the Audit Committee, which was of
the opinion that the preparation of such financial statements
were complied with the applicable accounting standards and
adequate disclosures had been made.

Remuneration Committee

The Remuneration Committee currently comprises four
members, namely Mr. Kwong Ping Man, Mr. Shum Sai Chit,
Mr. Sheng Hong and Mr. Lau Chi Kit, the majority of whom
are independent non-executive Directors. The functions of
the Remuneration Committee are to formulate transparent
procedures for set up remuneration policies and packages for
Directors and the senior management of the Group.

By Order of the Board
Shum Sai Chit
Executive Director

Hong Kong, 31 August 2016
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