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Financial Highlights

() MEBRE Financial Summary
HBZE6A30HLAEA s/
Six months ended 30 June GRid)
Increased/
2019 2018 (Decrease)
(RE&ER) PG STl S &)
(unaudited) (unaudited) (unaudited)
FHET TFAET ERrlsd
HK$’000 HK$’000
WA Revenue
o BEADKIZEM e Fertiliser business 1,357,513 1,379,079 (1.6)
s TEBHEREX e Magnesium product business 726,229 795,638 (8.7)
o IR IA B TS * Metallurgical flux business 31,304 33,046 (5.3)
2,115,046 2,207,763 (4.2)
RABHEE AEG G T Profit attributable to owners
of the Company 214,784 182,581 17.6
SRR EAREF) Basic earnings per share 4.691licents 3.991llicents 17.5
ks Dividend - - -

R20194 20184 #hn/
6H30H 12A31H OB2)
As at As at
30 June [EhNIBLEEplelE]s Increased/
2019 2018 (Decrease)
(RE&ERZ) (BEZ) (REER)
(unaudited) (audited) (unaudited)
FHET TAET B1Akt
HK$’000 HK$’000
AEME Total assets 7,439,571 7,474,567 (0.5)
BESE Net assets 4,170,533 3,956,618 5.4
wEg Total borrowings 2,102,640 2,065,073 1.8
fE R AE = Shareholders’ equity 3,735,712 3,527,885 5.9

SN EEERAER AT CENTURY SUNSHINE GROUP HOLDINGS LIMITED
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Financial Highlights

(i) BA#te =

1% B 42 25 [ 3R 26 Return on shareholders’ equity
B8 ERE W Return on total assets

EFE R BAEE

Interest coverage

Financial Ratio

HZ6H30H1EERA

Six months ended 30 June
2018 2017 2016

1 5.7% 5.4% 4.3% 4.2% 6.2%
2 3.1% 2.8% 2.0% 2.3% 3.8%
3 5xf& 4xf5 3xfH 4xf5 8xf&

®12H31H
As at 31 December
2018 2017 2016

hi=2 30 June

BELE Gearing ratio 4 28.3% 27.6% 27.3% 29.4% 25.7%
B & Liquidity 5 1xf% 1xf& 1xf& 3xf& 3xf&
PaE - notes:

1, RATEAR AEEHRER B RS 1. Profit for the period attributable to owners of the Company/

HAER,EERE

BR TSR R SRS AT & I, FILR R
BIEE AEHRE

MBEE/ MBEE

SIS N

Shareholders’ equity

Profit for the period/Total assets

Profit before income tax and interest expense/Interest expense
Total borrowings/Total assets

oM wbn

Current assets/Current liabilities

20191 #i% 4 INTERIM REPORT 2019
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B’ E TR EA
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2019FF ¥ 2RI BEARTENEEZENE  BRRUEN T EEERRENNREF  SETELEBER
BRERDS - AXBEEHEN [BEHE ] BERK 2SN ABEE - eRTERAMAEKE - @ENL - PEYE2IK
REERNAEMXCREINAL  ABTFEEHEEERBRSFROER  2HEEMSHTISRAK - PEL¥F
GDPIZ&£6.3% @ LA TR EEHARSE - RENE - PEBERKEZEIRN20155 & H (2I2020F L AE#E A
ETRRTHHIRIUK  BRRENEHES  GEBRREAERT ——BAIRERRECEEIFAEE (LI
EAEERTIEER - IXEREERRERSBNEERIARBEHREZER B - F2018FKABNT RENT
fFEZET  TREXENBHERRENRT  2019F - REZREERR  BENHEREFOER - fEE2018
FEERXFERICER(CRAREE160ME - HRATIET  URRREEREH - BB REZRLE
FEI00EFHARAMICTER - EMFHRES T - AERIETHISHERERK S LR —[ExaRER |

HREEEEZERAERAR (LB IR IARE ] BREMBAR - 5 [ ANEEDRHETEEE  0RBIH
BNABEREXZBRZBNEELERENER  BERRTEE2H - FABENGEERER - AF - KETAF
MEMREEERARAR([HERIRMHREIR00601) BT HRB LHES M HEL - RESIBEIESHR
MEERMEN - ESHRELERRRBIRT -

HZE2019F6 A30R LA A (THIR ) - REBEZER U A E2,115,046,000/8 7T (20184 : 2,207,763,0007%8 L) * [
LR #94.2% - BEGEF|EE%1525.3%(20184F :24.8%)  Fii&F))E £228,089,000% 7T + bt A F R HI215,097,000
BT ETH496% o Arh - EEEREEE AU A A1,357,513,000% 7T (20184 : 1,379,079,000/87T) * A LA A4
1.6%  FERRIURABEEEMEBERRIAER  BLRPEHEEMY - FHEFEL23.2%(20184F : 23.2%) ©
AEERARERIEBEZCBEERER - BIAWA A726,229,000% 7T (20184 : 795,638,000/ 7T) * R LI
LHI8T%  HEWARI EFZEHRFAERMEBLLERLER  THEEINEXZELNEHSME A - BRSEER
THACEHSEEREFRGRES T —EE2% BT SEFERES 2EMNEN LA - FHEFEL28.4%
(20184 : 25.4%) °
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SEN20005F KL REALRBIEMMNGEERETEERBESARYRREEECENEE  SEXIEER
MEMES - —ERORHEHRERT  EHFBESOERBRHARNELEER  ERKEESEEASX
VBRI AR BRIEN SR - FEBER TI20F AR EERENNERANERRENTFERK  BIHERE
HEREHTHNEMNERN  HEERERCERRFRBELERER -

SEEMOA/=ZAE : —  BRAUEHAREDRHEESROWNES CRIIEH - ANEE [ ] - [ 85X Mt
EEAANEHMNZERER  TEEAREDS - 2 [2016F ER&ERFEBRER mIE5058 | - [ Y5 X 1#152018
FIPRFEHEBEERRELE] - = T8 IEHEﬂﬂﬁ}EEW’E%ﬁEU) LA K R R RITEIE T ZAAERL - filan
SE B THENEERESRAE FE RIC FT AR CHERBEHTRETRARE - BRI ERER
N HEREBRA ??él%?zfaﬂ’]?@]ﬁ@ﬁﬁﬁ’]ﬁﬁfﬁ C RERBLERRFEBNER - BRAKE - £WE - BE
BRI - B ERERLS -

AEBTEBLERERE MEREHSHER - ETFDEMEEHNEREBENRAEENZRLEZER - BA
ERBB40%HBAGL - FEN TR - MAESRRERSHRAINERE—FLEE  AEENENERENZ T
£ ATE{REERICBEBERNBRAMGLE TR -

DREMEEHNRREREEERASEAIMENBAER  AREHRAETNEKR  HRELE  mUBEMEX
A1 BRASEESZFERMAEXAFEREHE - AEERETERHE —HERNEO P ERES TR
AR - ENSEERERBETRIEDER B HZRNEOREB TR  BSESIEERS 2/ - &
EZRAREETE  BELABRRIENDRE  AarBREVOHER ﬁﬁﬁTLAJTEﬁETHFE“E&%Tﬁ B 3
FHMTENEERTR  EHMTEBEERBSEMHHENER - OFEREER MR TIHI%MNFR » EEL
MEHLARABEANERES -

AEELRBEANKRERTARE - £22006%F @ BRERMARFC)BEFEBERARENEY - REEX
EBMEREHE SR - YN2014FAREE - RASENER  EERBHESEE T L XBHELE R
*RENDIBHERR SELKRHZE RR  IBENERER  BESRERINGEEXZRT AN
FEBEREAR  NMREXESAR  TERS  EREXREE  RENRSIERCEXEZRNEELE -
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BIRE R AT

TREEREY
AEBFRABENRERAB L RMER/SZONBLEA MM RIIERNE £LETHENEE  BRTERB
ITHASMMHAREREELE - PREBNSEERMBEBH I RMNER - BAZMARHREIF TENE - T
Erie = BN AORMKT - EEREXE  BSMNE  BRBERFENTEEERER - ERENTF > SEHE
TERERREEBCEMRMBELRMEKASIERE  AESUERLESSER - REREANBEHEBHN2218
BACHBELEETBMGEARMENNELES  BETFEREIERB LES SV HES - SIEEIES
M BRI -

WRALRERBHEAEITELR

EMBLEEEEMN [ARERIRE AREMNBERRILRABCTEROARAB ([URLA B D HREILRE B
WERZBEMN [ERRARITE AEBBESMBEERMERBARNBLZLERE  QEAMLENE 2
FEMERER - £ [ RBRAE SRS IIRABEEEMBZIREERE - HEES D HAEEZNTIAEMT
e EEREMAR  MEREZRKASERBIEEHEISEMAEEFHEELEHERTRK - BEEHBBUTE(CH
Wi RARRENERMELE  ARAAEXENIURA BRI T8 F RGO EEN LR ENE - BREN
Wt o WRALR ERBAR I TESREEHMBNNSBBESS  CEREBRZETRINRELE - At © IWRA
BIERRARITHEDRNER  EFER/EAKENEAXBKEEVEBRERTNZE -

RE

AR RFMBIREAOCRI2020FLIEERETERTH IRV CREAETERNBEREER - BERE2IRT0%HF
BEAEEARFEERRONNESLXBLEFRAZE - BEALEXEHE—FEER(CRIEHRKFMEFE
BKFOE2RF - AUERKNTF - PENESREARERERENEREHERANEREZR - #AKER
AT ISRERLED  ARESEBETHECERER RESEMNERSIEN A RS ERERME
b S| BERERITENSEERE -

AEERBB-AEEEMBEERTNES AR ZIGEEE ERAZ  EZEH  HREENSHIUR
BAl HERKCEETERERANMNE TR - NREBERSERE [HEX] - T2 AR [ KRB IF0H
mIERNTISZE N BEMERMS - £ FRAMSNE -

AEEFRAABENBOELER T HECCERNERLS  BRSHEKSERY  THELEREE  Ras
BIER SR T EASHENL  BERTEREZR(EIER S EETYSHEMBRETBR - BER
TR REMRIET TS o

SEERESTZARRYRNAKREZFRNEE - BEBERSSE  RRE  AIFKENERES  BETERLCEM
BRRE > BRICEEERS  (RESERERRE VBRI [EEVESE  FLEEERINCEES -
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FTEEEYE
BE2019F6 AB0R IEAEAZARKEBER T ELEHBRE2018FRAMBIBLLBM T - TRAVNEEXBEAEE
REIAR B AEE8% °

(a)

(b)

(c)

TEERZHEE
20195 20184 Ve
T, A %
BEERER 538,762 569,533 (5.4)
TEBEEMES 28,395 31,933 (11.1)
FEEMZEHEE:

BEPERER 2,520 2 421 4.1
CBEEMER 25,576 24,862 2.9
ER=R :

BEERES 23.2 23.2 -
EBEEMER 28.4 25.4 3.0
AEE BREEFE 25.3 24.8 0.5
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Bt %5 1o R

EEBRARER
IR - AEEBESWAL2,115,046,0008 7T * FILLIRD4.2% - REEKETR - SBEER X RRMGH X5 %
1564.2% ~ 34.3%}1.5% (2018 : £ 51 /62.5% * 36.0%5%1.5%) °

BEEILRAR BRUMAR ITERFREN - ARBEZRS RO HESTERE TAMIMRNEEDRE - BRBRE
AR SE H 48 4H 2 /538,762 - Rt TFE495.4% - WA K /&1,357,5613,0008 7T © LR 491.6% © EFIE D4R
F£23.2% » FIEFRP—H -

CBEEMEFBERIRALA726,229,0008 LR #8.7% - EXZERFABEMEBILERLERE  FAREEF X
EMMEHNSE  SHEHES TRHN11.1% 228,305 - @ BEEREB AP BEEN RN E28.4% @ Rt EHE)
3.0% TEABLTHEASHEEEEREFRABIRS T —EAGHH KMED T eBEEREBENRN L -

AL HAREE 2 BEBENEELIZMNN0.5% » £25.3% °

Ht iy 35 & 1R F 8
H i W 25 38 B 18 F B2 49 /336,960,000 7T+ M LLIBINAI431% - T 2R B EMIFHEIE N - HAEMEERALY
26,242,000/ 7T °

THRAX
AHIZ FTIRF X £945105,936,000/8 7T » FILLIR A 493.4% « TERBAMBRAEE - TR TIBERESTH
B frEXEE  FRLREXBAFTEM - TREXERERANLDS5.0% °

B35 8 A

AR H82 B B B 4 582,408,000/ 7T - LD 4010.2% « EBRMO B AEHERE - #HSHBRE2HEE
AR -

FriSBiBIx

REIZ PRSI X X973102,570,0008 7T * RILLIGINAI31.3% » AT AEEMFIAAZIIRABEHS @ HELHE
MR WABMESNKARER BT REEMEBZAE - < AEMEHRA g -
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HE2019F6 A30H LN A - AREE /T & F) B4 5228,089,000/8 7T * kb A& G R HI215,097,0007% 7T £ F %Y
6.0% - EFEREBEBEMNRA  URKEHERFAITOMRN - BEILFRLAB BRUMAR | TEFREBHFRIRE
HRER  SERLTIBD TILEAMNEEEBRH - 3/ MBEEMNEFTI0AEERRATA [SFEHEE] - 7
TERZBORAHE R CMEBHEESR - AEERNERFSENERNEE - IEINKA KBRS -

REBES  BERMBER
A2019F6 H30H * AEE 7S NIRRT A H£49533,146,000/8 7T (722018512 531 H : #9717,807,000/87T) °

FEEE2018% 128318 » REEMN 201946 A308 2 BEEEI T 41.8%  MAEER2019F6 A30H 2 & &L X
(BIEERBEE)HNR28.3%(1R2018F12H31H : 27.6%) °

AEBEFBENEBLERBEAREHELMEENANLRDR IR EERERRAE BEHREEN -

EREREE

REEFEHEREARLEMBE([FE ) REBLEER - SULEAZINERR - TES KRBT ARE - X3 510
WL MRTT o INERBIRENAREERS  EBREENERE - URINEL LI EFEE o NEFEFR R E LS HN
R - AEEBEHRTUBTUINZEBRBZ RBEELRBEUTEIINERR - WHANERZREREHT
H o

EEEA

M2019F 6830 + AEBZWE BEKEE - LFERBEMBTFREERTFRITUNSEERENZER
& BEBEEMNEREEESD B4 5590,289,000/8 7T « 167,466,000 7T F196,596,000/8 7t (72 2018F 12 A31H
2 RI#)4593,519,000/8 7T + 121,165,000 7L F1149,156,000/8 7T ) °

FREE
R2019%6 A30R » AEEWEEMEBARABE - HERMEIHERM 19 ERSIN -
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BARGEE
M201946 A30H KX2018F12A31H + NARE BT A A91,622,3378 7T * 7 /54,581,116,843[% + R EE
0.02/87T °

ARER
MR2019F6HA30R - AEEFMEAZETHE 4/43,390% (R2018F 12 A31H : 3,440%) - AEBERBEETZR
B TEEBRMBEMSBREREZHH - ETRANSIEEERE - RERIENRTE - WBIEANEBBR
B AEEVEFAEATMERESEREEIFE 2L BUNSREEREERNE - E=2MRALNEEHEEES
BERL -

HEME

HEAE

AEBZAZEAE  URFEEREBILT - ZBGUBRFARTARE  THRETHFERMERIR - FEE
BESLRBERAFERENEZEZTR  WRASREME TEZSUAREETRER CRRZAZSOR/AEELESE
BEMZRMH - SN EMOANKEEEREN - REERKATEHRE -

AR R RIR2010F FHARE AEBZAZABIZTRER HMENHE - HE201956 A30AMETERE
MEE  WOHREEFZR  SHABERENHFE - AEEENFREFERREBLEEAET - ZERER
MERANEE A MEEREZ - HE22019F6A30H1IENEA - AERRE L = 456,906 - 822018412 A
1B AELENEREMBARKETEEAEE -

BE2019F6 AR NEARZHAKEDFXIEANEERTE - #H - 88R - BERRITEHRFEERS  UEHA
HEXAMNRKEEZERGEBaR LREELERRE 2EKaERAHE
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Management Discussion and Analysis

Business Review

In the first half of 2019, the growth momentum of the world’s major economies was weakened due to policy
conflicts and increasing uncertainties. The “trade war” triggered by the United States has led to the high volatility
in the financial market. Nevertheless, China has contributed more than 30% of the global economic growth. As
long as the economy in China remains stable, the prospect of the global economy will be promising. The Chinese
economy is running soundly with a growth of 6.3% in GDP for the first half of 2019 by continuing with the structural
adjustment. With regard to agriculture, the Ministry of Agriculture of the People’s Republic of China first proposed
the “Zero-growth Action Plan for Fertiliser Use by 2020” ( (Z|2020F LB R ETIHBRITEIFZE) ) in 2015. It is
reported by the Ministry of Agriculture that the target has been achieved in advance. It is evidenced that the use
of pesticides has experienced negative growth for three consecutive years and there is zero growth in the use of
chemical fertilisers. The PRC Government actively encourages farmers to use efficient and new fertilisers as well
as the organic fertiliser to replace the chemical counterparts. “In 2019, the major focus will be on the development
of high-quality agriculture and to push ahead green agriculture. The initiative of replacing chemical fertilisers with
organic ones in planting fruits, vegetables and tea nationwide (2B RFE X G #IEE R L) has been expanded to
150 counties in 2018 with total subsidy of RMB1.5 billion. We also have set up demonstration fields in 300 counties
to plant fruits, vegetables and tea with organic fertilisers. With the support of these favorable policies, there will be
exponential growth in the organic fertiliser market,” said Han Changfu (38 &), the minister of the Central Ministry
of Agriculture and Rural Affairs, during the Central Agricultural Work Conference concluded by the end of 2018.

Century Sunshine Group Holdings Limited (“Century Sunshine” or the “Company,” together with its subsidiaries,
the “Group”) is devoted to its principal business and always work diligently on the research and development of
the green fertilisers endorsed by the PRC Government. Amongst all, balanced nutrition, soil testing, use of new,
efficient and organic fertilisers will be the themes of national agriculture development as well as the direction of our
Group. Meanwhile, Rare Earth Magnesium Technology Group Holdings Limited (“REMT”, stock code: 00601), the
subsidiary of the Group, concentrates on developing the business of new materials of rare earth magnesium alloy
and this will lead to a new era of high and new technology development in the magnesium industry. This also helps
elevate the operating results of the Group steadily.

For the six months ended 30 June 2019 (the “Period”), the Group recorded a revenue of HK$2,115,046,000
(2018: HK$2,207,763,000), representing a year-on-year decrease of approximately 4.2%. The overall gross profit
margin was 25.3% (2018: 24.8%) and profit after tax was increased by approximately 6% from HK$215,097,000 in
corresponding period last year to HK$228,089,000. Revenue from the fertiliser business for the Period amounted
to HK$1,357,513,000 (2018: HK$1,379,079,000), representing a year-on-year decrease of approximately 1.6%
with the average gross profit margin of 23.2% (2018: 23.2%). The decrease in revenue is mainly due to the
implementation of “Relocation to Parks from Cities” work programme by Shangdong Hongri production base and
the gradual reduction of production and sales. The magnesium product business held by the Group through REMT
for the Period recorded a revenue of HK$726,229,000 (2018: HK$795,638,000), representing a year-on-year
decrease of approximately 8.7%. The decrease of revenue was mainly caused by the adjustment and optimisation
of the product structure to reduce the production and sales of low-margin products. As a result, the ratio of
production and sales of rare earth magnesium alloy for the Period has been increased by one percentage point
compared to the same period last year, leading to an increase of the gross profit margin of the magnesium product
business to approximately 28.4% (2018: 25.4%).

SN EEERAER AT CENTURY SUNSHINE GROUP HOLDINGS LIMITED



Management Discussion and Analysis

Fertiliser Business

Established in 2000, the Group is the largest producer of ecological fertilisers and functional fertilisers in China
with a comprehensive supporting logistics service. By taking full advantage of the proprietary technology, the
Group is committed to the research and development of ecological fertilisers and functional fertilisers that are
environmentally friendly with high utilisation rate. Today when the use of efficient and new-type fertiliser together
with organic fertilisers is promoted and encouraged by the Chinese government, the Group has accumulated
close to 20 years of experience in green fertiliser business and possesses a vast network of loyal customers and
numerous patents in the research and development of green fertilisers. The Group’s competitive strategy in product
differentiation has been much paid off.

The products of the Group are categorised into: (i) The general fertiliser is compound fertiliser that provides basic
nutrition for crops. Well-known in the agricultural market in China, “Le He He (Z4M]M])” and “Yanyangtian (4[5
X)” are the Group’s flagship brands in this category. They were awarded “the Top 50 Farmers’ Most Trustworthy
Fertiliser Brands in 2016 (20164 2 R & {E S =B AIIEE T R5058)”, of which “Yanyangtian (25 X)” was rewarded
“China’s Best Fertiliser (1 Bl 47 BB £ 1 &5 i fn £ 4)” in 2018; (ii) The functional fertiliser is capable of improving
crops’ quality and meeting plants’ specific needs. For example, the silicon-magnesium fertiliser is the pioneer
product solely developed by the Group and “Sheng Ming Yuan (4£457T)” is a newly developed fertiliser; (i) The
ecological fertiliser includes organic fertilisers, bio fertilisers, humic acid fertilisers, organic and inorganic complex
that can help to improve soil organic matters and promote sustainable fertility. They are environmentally friendly.
They cope with the requirement of balanced fertilisation promoted by the PRC Government and are the perfect
fertilisers for green agriculture.

The Group continues to optimise its product structure, invest in research and development and launch high-quality
products. Functional fertilisers and ecological fertilisers are differentiated products of the Group, accounting for
more than 40% of the total revenue currently. Benefiting from the debut of Jiangxi production base phase one, more
high-end fertilisers are produced with more diversified product range. This constantly improves the proportion of
differentiated products in terms of revenues.

The silicon-magnesium fertiliser is the flagship product amongst functional fertilisers. It is a unique product of the
Group. The Group owns the largest and highest quality serpentine reserve in Asia and this ensures a steady supply
of the key raw material for silicon-magnesium fertiliser at a low price. The Group is the only fertiliser enterprise
with the technology of extracting silicon and magnesium from ores. The silicon and magnesium are regarded as
the fourth important nutrition element following nitrogen, phosphorus and potassium. Si-Mg compound fertiliser
products are rich in active silicon, magnesium and other beneficial nutrients. They can help improve the quality of
the soil and is beneficial to the growth of crops by adjusting their nutritional requirements for nitrogen, phosphorus,
potassium and other elements at different stages. They restrict the activities of other elements when they are in
excess. In recent years, the production of silicon fertiliser can only satisfy 3% of the market demand. Therefore an
explosive growth in Si-Mg fertiliser is expected.

The representative product of ecological fertilisers is the organic fertiliser. Early in 2006, being optimistic about
the organic fertiliser business of the Group, International Finance Corporation (“IFC”) provided financial support
to the Group for the expansion of the organic fertiliser business and became a shareholder in 2014. This
effectively steered our Group to develop its principal business along an ecological, environmentally friendly and
health-conscious theme. Upholding the environmentally friendly concept, the Group is to accelerate our R&D and
manufacture of high-end green products and is devoted to becoming the leader in green industries.
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Management Discussion and Analysis

Magnesium Product Business

REMT, a subsidiary of our Group, is an enterprise that engages in the research and development, production and
sales of the new materials of rare earth magnesium alloys. It focuses on the application of rare earth technology
and is a leading enterprise in the industry of the new materials of rare earth magnesium alloys in China. The PRC
Government values and encourages the application of rare earth technology, and emphasises on strengthening
the utilisation of rare earth resources, extending the industrial chain and increasing the added value of the rare
earth. National policies continue to favour the Group’s business development. In the past ten years, the Group
has established a long-term strategic partnership with the Changchun Institute of Applied Chemistry of Chinese
Academy of Sciences to R&D high-end rare earth magnesium alloys. REMT currently possesses 22 patents in
magnesium alloy manufacturing process and technologies. REMT will concentrate on developing the business
of the new materials of rare earth magnesium alloys and lead to a new era of high and new technology in the
magnesium industry.

The Implementation of “Relocation to Parks from Cities” Work Programme by Shandong Hongri
As revealed in the “Inside Information” previously issued by the Group, Shandong Hongri Chemical Joint Stock
Company Limited (“Shandong Hongri”), a subsidiary of the Group, will start to implement the “Relocation
of Industries from City Urban Area to Industrial Parks (3R AE)” plan (“Relocation to Parks from Cities”) in
accordance with the requirements of the Shandong Provincial Government. The Group will adjust the production
plan according to customers’ demand and transfer production capacity gradually. In implementing the “Relocation
to Parks from Cities” plan, Shandong Hongri has gradually reduced and will eventually cease production, and its
capacity will be taken over by the Group’s Jiangxi and Jiangsu production base respectively in order to ensure
the overall production and sales of the Group and fulfill customers’ requirements satisfactorily. Following the local
government’s urbanisation plan, the Company expects to benefit from the potential appreciation of the value of the
land which houses Shandong Hongri, after the change of use of the Land, and this is an extra-ordinary income.
Shandong Hongri is supported by the local government and financial institutions to work out the “Relocation to
Parks from Cities” programme and resettle employees. Therefore, the Board is of the view that the implementation
of the “Relocation to Parks from Cities” work programme by Shandong Hongri will not give rise to any material and
adverse impact to the operation of the Group.
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Management Discussion and Analysis

Prospect

Although the goal in “Zero-growth Action Plan for Fertiliser Use by 2020” issued by the Ministry of Agriculture has
been achieved, there are still gaps to attain the average global compound rate of 70% and the compound rate of
80% in developed countries. The compound rate is an important indicator to measure the development level of a
country’s fertiliser industry and that of its agriculture. Therefore, in the next decade, the use of compound fertiliser
and organic fertiliser in China will have a vast space for growth. Although the Group has a leading advantage in
fertiliser segments, it will continue to optimise its product structure and increase the proportion of green fertilisers
which are of high gross profit margin and high utilisation rate in the future, leading a high-end development of the
green fertiliser industry.

The Group will be through the integration of three sales companies in production bases to achieve the aim of
general control, resource sharing, complementary advantages as well as the synergy effect. Currently, other than
Tibet, the sales network has covered other provinces and cities in China. The Group will continue to expand the
market influence through well-known brands in the industry, such as “Yanyangtian (4% X)”, “Le He He (Z&m]mm)”,
and “Tian Rui Feng Shou” (KIf 2 %), expand the sales network, and further increase the market share.

Further, the Group’s subsidiary REMT will fully capture the developmental opportunities of rare earth magnesium
alloys and vigorously seek for strategic cooperation partners, continue to optimise the products structure to
increase the portion of high-margin and high-performance rare earth magnesium alloys, implement the competitive
strategy of product differentiation, and lead the industry to a new era of high-and-new technologies development,
and build a technology innovational platform for the new materials of rare earth magnesium.

The management team of the Group cherishes the long-term support of our shareholders and will live up to their
expectation. We will stick to the principle of “green, environmental friendly and sustainable development”, to
implement our competitive strategy of product differentiation, to actively seize every potential opportunity, so as
to rapidly develop the Group. We will seriously put into practice our corporate philosophy: “make the crops more
productive and make the land more fertile”.
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Management Discussion and Analysis

Key Operational Data

Unaudited key operational data for the six months ended 30 June 2019, together with the comparative figures
for the corresponding period in 2018, are as follows. Main businesses listed below contributed over 98% of the
Group’s total revenue for the Period.

(@) Sales volume of major products:

2019 2018 Decrease
Tonnes Tonnes %
Fertiliser business 538,762 569,533 (5.4)
Magnesium product business 28,395 31,933 (11.1)

(b) Average selling price of major products:
2019 2018 Increase
HK$/Tonnes HK$/Tonnes %
Fertiliser business 2,520 2,421 41
Magnesium product business 25,576 24,862 2.9

(c) Gross profit margin:

Increase
Percentage

Points
%

Fertiliser business 23.2 23.2 -
Magnesium product business 28.4 25.4 3.0
The Group’s overall gross profit margin 25.3 24.8 0.5
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Management Discussion and Analysis

FINANCIAL REVIEW

Operating income and gross profit

The Group recorded a revenue of approximately HK$2,115,046,000 for the Period, representing a period over
period drop of 4.2%. Revenue from fertiliser business, magnesium product business and metallurgical flux business
accounted for 64.2%, 34.3% and 1.5% respectively of revenue (2018: 62.5%, 36.0% and 1.5% respectively of
revenue).

With the implementation of the “Relocation to Parks from Cities” work programme, Shandong Hongri has gradually
reduced its production and sales, and transfer its capacity to the Group’s Jiangxi and Jiangsu bases. For fertiliser
business, sales volume for the Period is 538,762 tonnes, dropped by approximately 5.4% period over period,
revenue for the Period was approximately HK$1,357,513,000, drop by approximately 1.6% comparing last
corresponding period, gross profit margin maintained at 23.2%, same as last period.

Revenue of magnesium product business was approximately HK$726,229,000, drop by approximately 8.7%,
The decrease in sales revenue was mainly due to the adjustment and optimization of product structure, and the
reduction of production and sales of low margin products, as a result, total sales volume dropped by approximately
11.1% to 28,395 tons in the Period. Meanwhile, the proportion of sales of rare earth magnesium alloy increased
by one percentage point over the same period of last year, led to an increase in overall gross profit margin of
magnesium product business. The overall gross profit margin of magnesium product business was approximately
28.4%, increased by approximately three percentage points over same period last year.

In aggregate, overall gross profit margin of the Group increased by approximately 0.5%, to 25.3%.

Other gain or loss, net

Other gain or loss, net was approximately HK$36,960,000, representing an increase of approximately 43 times of
last period, mainly from increased sale of scrap material. During the Period, sale of scrap material amounted to
approximately HK$26,242,000.

Administrative expense

Administrative expense for the Period was approximately HK$105,936,000, drop by approximately 3.4%, mainly
due to enhancement in cost management in the Period. Administrative expenses mainly comprised of remuneration
of employees, depreciation and amortization, audit and professional fees. Administrative expense maintained at
approximately 5.0% of revenue.

Finance cost

Finance cost for the Period was approximately HK$82,403,000, representing a decrease of approximately 10.2%
comparing same period of last year. The decrease was mainly due to less financing by bills, thereby reduced related
relatively higher interest expenses.

Income tax expense

Income tax expense for the Period was approximately HK$102,570,000, representing an increase of approximately
31.3% over the same period of last year. Jiangxi base is gradually taking up production and sales of Shandong
Hongri, with economic of scale and effectively controlled costs and expenses, thereby increased taxable profit of
fertiliser business, as a result, tax thereon increased.
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Management Discussion and Analysis

Margin

For the six months ended 30 June 2019, profit after tax of the Group was approximately HK$228,089,000,
representing a growth of approximately 6.0% over same period of last year of HK$215,097,000. This is mainly
due to the overall increase in gross profit and the effectiveness of the Group’s regulation of costs. With the
commencement of the “Relocation to Parks from Cities” work plan of Shandong Hongri and the transfer of
production and sales, the Group also reduced the operating expenses of the Shandong base. In addition, Xinjiang
base was recognised as a “High and New Technology Enterprise” by the State in October last year. It also benefited
from the various tax concessions brought by the policy. The Group is committed to maintaining sales of high-margin
products in order to increase revenues and overall profits.

Liquidity, liabilities and financial resources
As at 30 June 2019, total amount of cash and bank balances of the Group was approximately HK$533,146,000 (as
at 31 December 2018: approximately HK$717,807,000).

As at 30 June 2019, the Group’s total borrowings increased by approximately 1.8% as compared to that as at 31
December 2018. The Group’s gearing ratio (calculated by total borrowings over total assets) was approximately
28.3% as at 30 June 2019 (as at 31 December 2018: 27.6%).

The Group’s ongoing business operations and capital expenditure will be funded by internal cash flows generated
from operations, available credit facilities and equity/debt financings.

Exchange Rate Risk Management

The Group mainly operates in the People’s Republic of China (the “PRC”) and Hong Kong and is exposed to foreign
exchange risk primarily with respect to HK$, Renminbi, US$, Singapore dollars and Australian dollars. Foreign
exchange risk arises from future commercial transactions, recognised assets and liabilities and net investments
in foreign operations. The Group does not presently hedge the foreign exchange risks. The Group will periodically
review liquid assets and liabilities held in currencies other than HK$ to evaluate its foreign exchange risk exposure
and consider the usage of hedging instruments when necessary.

Pledge of Assets

As at 30 June 2019, the Group had pledged its property, plant and equipment, land use rights and deposits with
banks with carrying amount of approximately HK$590,289,000, HK$167,466,000 and HK$96,596,000 respectively
(as at 31 December 2018: approximately HK$593,519,000, HK$121,165,000 and HK$149,156,000 respectively) to
secure borrowings and bills payables.

Contingent liabilities
As at 30 June 2019, other than those disclosed in Note 19 to the financial statements, the Group did not have any
significant contingent liabilities.
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Management Discussion and Analysis

Capital Structure
As at 30 June 2019 and 31 December 2018, the issued share capital of the Company was HK$91,622,337, divided
into 4,581,116,843 shares of HK$0.02 each.

Human resources

The number of employees of the Group was approximately 3,390 as at 30 June 2019 (as at 31 December 2018:
3,440). The remuneration of employees is determined by the Group with reference to their performance, work
experience and current market conditions. Employee benefits include medical insurance, defined contribution
retirement plans, discretionary bonus and employee share option scheme. There has been no labour dispute or
significant change in the number of employees that affect the normal operations of the Group. The Directors believe
that the Group maintains admirable relations with its employees.

Project Overview

Dolomite Mine

The Group’s dolomite mine is situated in Baishan City, Jilin Province, the PRC. The mine is operated by open-
pit method, and therefore no additional exploration works are involved or required. Only simple infrastructure
works for open-pit mining are involved in the development activities, and no underground drilling or structural
works are involved. The dolomite mined is the raw material for producing magnesium products of the Group. The
transportation cost for the raw material is relatively low due to the close proximity of the mine to the production base
of the Group.

As disclosed in the 2010 annual report of the Company, the dolomite mine of the Group was reported under the
Chinese resource/reserve categories. As at 30 June 2019, the anticipated resource and reserve volumes were
determined based on the yearly reduction of quantity mined to calculate the remaining resource and reserve
volumes. There is no material change in the assumptions of estimation by the Group as compared with those
previously disclosed. The resource and reserve volumes was reviewed by the Group’s internal geological experts.
For the six months ended 30 June 2019, the Group completed a dolomite output of 56,906 tonnes*. As compared
with the status as at 31 December 2018, there was no material change in the resource estimate and ore reserve of
the dolomite mine.

For the six months ended 30 June 2019, the expenditures incurred in mining activities were mainly for direct wages,
materials, energy, transportation, depreciation and amortisation, etc. Such expenditures have been included in
cost of sales and charged to the unaudited condensed consolidated statement of profit or loss and the unaudited
condensed consolidated statement of comprehensive income.

The expenditure incurred in mining activities of the dolomite mine for the six months ended 30 June 2019 was
approximately HK$4,292,000 while the expenditure incurred in exploration and development was HK$NIl.
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Management Discussion and Analysis

Serpentine Mine

The Group’s serpentine mine is situated in Donghai County, Jiangsu Province, the PRC. The mine is operated by
open-pit method, and therefore no additional exploration works are involved or required. Only simple infrastructure
works for open-pit mining are involved in the development activities, and no underground drilling or structural works
are involved. The serpentine mined is sold directly as metallurgical flux for iron and steel smelting and is the raw
material for producing silicon magnesium fertilisers of the Group. The transportation cost for the raw material is
relatively low due to the close proximity of the mine to the production base of the Group.

As disclosed in the 2010 annual report of the Company, the resource/reserve of the Serpentine Mine was reported
under the JORC system when it was acquired in 2010. As at 30 June 2019, the anticipated resource and reserve
volumes were determined based on the volume at the time of acquisition with the yearly reduction of quantity
mined to calculate the remaining resource and reserve volumes. There is no material change in the assumptions
of estimation by the Group as compared with those previously disclosed. The resource and reserve volumes were
reviewed by the Group’s internal geological experts. For the six months ended 30 June 2019, the Group completed
a serpentine output of 285,863 tonnes*. As compared with the status as at 31 December 2018, there was no
material change in the resource estimate and ore reserve of the serpentine mine.

The expenditures incurred for the six months ended 30 June 2019 in development activities were mainly for
dumping site and mining site renovation and development. Such expenditures have been capitalised and included
in the unaudited condensed consolidated statement of financial position. The expenditures incurred in mining
activities were mainly for direct wages, materials, energy, transportation, depreciation and amortisation, etc. Such
expenditures have been included in cost of sales and charged to the unaudited condensed consolidated statement
of profit or loss and the unaudited condensed consolidated statement of comprehensive income.

The expenditure incurred in development activities and mining production activities of serpentine for the six months
ended 30 June 2019 was approximately HK$11,126,000 and HK$15,527,000 respectively while the expenditure
incurred in exploration activities was HK$NIil.

*

Output is the stock-in-quantity from Dolomite/Serpertine mines, including mine extraction for the Period.
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Unaudited Condensed Consolidated Statement of Proﬁt or L.0ss

B ZE201956 A30H 1L/ 18 A

For the six months ended 30 June 2019

2019 2018
(RBEXR)
(unaudited)

(REEEZ)
(unaudited)
FHET
HK$’000

TR
HK$’000

S Continuing operations:
WA Revenue 4 2,115,046 2,207,763
SHE KA Cost of sales (1,579,963) (1,659,042)
EA Gross profit 535,083 548,721
H sk B i858 Other gains or losses, net 36,960 853
HERTSHEEER Selling and marketing costs (47,630) (61,510)
THHAX Administrative expenses (105,936) (109,706)
N =T E Exchange difference, net (5,415) 6,659
W% R Finance costs 6 (82,403) (91,792)
B P15 552 A& A1 Profit before income tax 330,659 293,225
PGB Income tax expense 7 (102,570) (78,128)
BERSEER 2HRRR Profit for the period from
continuing operations 8 228,089 215,097
BRI EET Discontinued operations:
HNEE Loss for the period 10 - (1,121)
HA A )4 A Profit for the period 228,089 213,976
THALEMBRER : Profit for the period
attributable to:
VAN/NEIE 2SN Owners of the Company
—REFELEED — from continuing operation 214,784 183,363
—KE Ei“Jt%“%%?rk - from discontinued operation - (782)
FEFE IR T Non-controlling interests
—REFELSEER — from continuing operation 13,305 31,734
—REBERIEEEER — from discontinued operation - (339)
228,089 213,976
BREF Earnings per share:
REFER From continuing and
ERIEREEL discontinued operations
— &K — basic 9(a) 4.691licents 3.991llicents
—#58 - diluted 9(b) 4.691licents 3.991licents
REFERSEEL From continuing operations
—ER - basic 9(a) 4.691licents 4.00fllicents
— 88 — diluted 9(b) 4.691licents 4.001licents
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Unaudited Condensed Consolidated Statement of Comprenensive Income

#HZE2019F6A30R 1L/~ EA
For the six months ended 30 June 2019

2019 2018
(REEZ) (REEEZ)
(unaudited) (unaudited)
FTER FAT
HK$’000 HK$'000
HA AR R Profit for the period 228,089 213,976
Hth2mEBxX - Other comprehensive expenses,
HRFAEH : net of income tax:
HEMREETHIESE ltems that may be reclassified
BmoER subsequently to profit or loss:
BihEBEMEEKA Net loss arising on revaluation of
BAREFEZ equity instruments at fair value
T AFEAY through other comprehensive
B8 )58 income = (3,104)
MEBINETSESE Exchange differences arising from
2 PE N R translation of foreign operations (17,152) (81,890)
BMAEMZEES Other comprehensive expenses
(OBRET1BH) for the period
(net of income tax) (17,152) (84,994)
HAZEHWBALTE Total comprehensive income
for the period 210,937 128,982
TH A+ ELRER Total comprehensive income/
2EWA (B : (expenses) for the period
attributable to:
ZA/NSIE/ 2SN Owners of the Company
—REFELEED - from continuing operation 204,849 108,151
—REBRIEEEER — from discontinued operation - (1,603)
TR Non-controlling interests
—REFELSEER — from continuing operation 6,088 22,700
—RE BRI ER — from discontinued operation - (266)
210,937 128,982
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Unaudited Condensed Consolidated Statement of ~inancial Position

20194 20184
6H30H 12H31H
As at As at
RIUNITH-W 31 December
2019 2018
(REERZ) (BEZ)
(unaudited) (audited)
FHExT T
HK$’000 HK$’000
FREBEE Non-current assets
+ Hb {5 AR A Land use rights 284,385 285,216
Y - BB RRAE Property, plant and equipment 12 4,005,806 3,767,246
(SRS Goodwill 197,368 197,368
BIEE Intangible assets 360,706 360,660
EREEE Right-of-use asset 12 7,775 -
ERIEHE Mining rights 443,332 448,460
B RIRITIF Pledged bank deposits 9,748 9,758
5,309,120 5,068,708
REEE Current assets
BARBE ABRZBRA Equity instruments at fair value
TAE through profit or loss 11,651 3,876
FE Inventories 462,050 689,456
3 {6 P A Land use rights 13,486 13,492
E 5 e W TE & ZE Trade and bills receivables 13 467,800 373,732
FANMFUE - me RHMEW  Prepayment, deposits and other
A receivables 538,838 503,926
RIT IR R Bank and cash balances 523,398 708,049
2,017,223 2,292,531
DEARBELEEE Asset classified as held for sale 113,228 113,328
2,130,451 2,405,859
wmEEE Less: Current liabilities
E SN FIERENZR Trade and bills payables 14 433,712 601,886
FEET B A N Bt AN R IE Accruals and other payables 263,115 214,709
HEBE Lease liabilities 2,413 -
AHEaE Contract liabilities 147,306 348,889
JESTETIS TR Income tax payable 70,832 40,962
T ERE S Exchangeable bonds 15 - 250,464
& Borrowings 16 1,071,521 836,992
1,988,899 2,293,902
REBEEFE Net current assets 141,552 111,957
EERERRBERE Total assets less current liabilities 5,450,672 5,180,665

W ERBARE

Less: Non-current liabilities
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Unaudited Condensed Consolidated Statement of Financial Position

20194

6H30H 12H31H

As at As at

30 June | CRNBLETeTaglol=1g

2019 2018

(REEZR) (&=%)

(unaudited) (audited)

FET T

HK$’000 HK$’000

BT A Deferred revenue 69,710 69,772

HAtb FETFRIE Other payables 9,129 10,310

HEaE Lease liabilities 12 5,448 _

BEE Borrowings 16 1,031,119 977,617

RIERIEEE Deferred tax liabilities 164,733 166,348

1,280,139 1,224,047

EEFE Net assets 4,170,533 3,956,618
EKATEEAEBEERK Capital and reserves attributable

k#E to owners of the Company

[N Share capital 17 101,419 101,419

G Reserves 3,634,293 3,426,466

3,735,712 3,627,885

FEERER Non-controlling interests 434,821 428,733

SR Total equity 4,170,533 3,956,618
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Unaudited Condensed Consolidated Statement of Changes N Equity

HZ=2019%6 A30H LE/XE A

For the six months ended 30 June 2019

Attributal the Company
BRE  AREE
B RivEE EffRE  HAER L B AtBE  REERA Mt FERES 45
Capital Share Non-
Share Share  redemption Revaluation Capital ~ Statutory option  Translation Other  Retained controlling
capital premlum reserve reserve reserve reserve reserve reserve  reserve  eamings  Sub-total  interests Total
(RE80) (%E888) (REER) (REER) (REER) (REER)  (REFR)  (RESR) (RESR) (REER)  (REER)  (REER)  (REER)
(unaudited) (unaudlted] (unaudited) ~(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
Thn Thn T#n Thn Thn T#n Thn T#n T Thn Thn Thn T#n
HK$000  HKS'000  HKS000  HK$'000  HKS000  HKS'000  HKS000  HK$'000  HKS000  HKS'000  HKS000  HK§'000  HK$'000
01851710 (5% Asat 1 January 2018 (audited) 101,419 1363356 452 8,693 13,666 210,053 3216 1,982 (232769 1832290 3296382 367,046 3653428
R Proft for the peiod - - - - - - - - - 1me8 182581 3395 213976
BREG2AFH(RAER) . Other comprehensive expenses
for the period (net of income tax):
EEEBARZENARDAEHE  Netloss arsing on reveuation of
JRETAMEL ERTE equy instruments at fair valug through
other comprehensive income - - - (2.328) - - - - - - (2.328) (776) (3,104
BERIEBMEL Exchange differences arising
LERZE from tranglation of
foreign operations - - - - - - - (73,705) - - (78,705) (8,185) (81,890)
BArERAES Total comprehensive
income for the period - - - (2,328 - - - (73,705) - 182,581 106,548 2434 128,982
RIEEERGHTZRA Fouty settled shere-based transactions - - - - - - 2067 - - - 2067 - 2267
1201856308 (7 &) As 30 June 2018 (unaudited) 101419 1,353,356 4526 6365 13666 210083 5483 (1778 (32769 2014871 3405197 379480 3784677
1201951 1R (4%R) Asat 1 January 2019 faudited) 101419 1,353,356 452 - 13666 244,242 9625 (43203  (232769) 2217,023 3527885 428,733 3,956,618
Bl Proft for the perod - - - - - - - - - 24784 214784 13305 228,089
%ﬁﬁﬁﬁﬂ%mﬁﬁi Other comprehensive expenses for the
&H): period (net of income tax:
| Exchange differences arising
ZER%% from tranglation of
foreign operations - - - - - - - (9,935) - - (9,935) a1 (17,452)
HheER)/ (F)gE Total comprehensive
income /(expenses) for the period - - - - - - - (9,935) - 24784 204849 6,088 210937
SRR Transferof esenve - - - - - 676 - - - (676) - - -
RELERBHFZRS Equity setfled share-based transactions - - - - - - 2078 - - - 2078 - 2978
H01956A30R (REER) As at 30 June 2019 (unaudited) 101419 1,353,356 452 - 13666 244918 12603 (253,138)  (22769) 2491131 3735712 434821 4170533
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Unaudited Condensed Consolidated Statement of Cash Flows

#HZE2019F6A30R 1L/~ EA
For the six months ended 30 June 2019

2019 2018
(REEZ) (REEEZ)
(unaudited) (unaudited)
FEx T
HK$’000 HK$'000
KRB FTEANIRS )T Net cash generated from
operating activities 191,716 325,364
KEESABANESFE Net cash used in investing activities (273,821) (160,740)
BMEEE(FTEA) FTELE Net cash (used in)/generated from
HIIR &5 financing activities (42,216) 8,329
HeMERREIAL Net (decrease)/increase in cash and
ORA) /18 hnFEe cash equivalents (124,321) 172,953
HYNERe LERBEER Cash and cash equivalents at the
beginning of the period 568,651 655,749
INETERF BB Effect of foreign exchange rate changes (7,780) (8,631)
BANAE S RERRSEE Cash and cash equivalents at the end
of the period 436,550 820,071
HekERBESLHER Analysis of balances of cash and
Fe =i cash equivalents
RAREEZERGRE Bank and cash balances as stated
B R Y ER A in the unaudited condensed
RITRIB &R consolidated statement
of financial position 533,146 1,024,665
BE R ENZIREE IR Pledged deposits with banks pledged
Rz BEFRITHER as security for borrowings
and bills payables (96,596) (227,273)
B kERIBES£ER Cash and cash equivalents 436,550 797,392
PEARBEREZHELEBEEE  Cash and cash equivalents included in
NER e RERRESIEE assets of a disposal group classified
as held for sale - 22,679

MAZERERGEAEESMERXR  Cash and cash equivalents as stated
RN ® RERIREIEE in the unaudited condensed
consolidated statement of cash flows 436,550 820,071
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HZE20199F6A308 1L/~ EA
For the six months ended 30 June 2019

—REH

ARG REERAR AR ([AAR])H
HffB AR (S [ AEE D IERERE
PERI TS - & B8k B fn 75 MR IR B 3¢
i’% o

KRR 2003F1 A1 HRIEFSHE R
AAEZE22E (1961 F A3 « &4RE RIERT)
EREHEFMKINEREERAT o K
NAIMIDR2004F2 A17TEREBB AR
SHBRAR(BRDAIFERET - A
2008F 8 A1 H#E » A a MR 10 1A B &2 B
FIRET -

ARBEREREE TR BRERBAET
(BT REM - BRIFEZEHH - TAIPT
BB sRa T T8ITl)EHE -

HZE2019F6 A30H IE/N A A 2 R A& F %
G A R I RR D EE E2R20194F8
FA308 #t A T3 -

General Information

Century Sunshine Group Holdings Limited (the
“Company”) and its subsidiaries (collectively referred
to as the “Group”) are principally engaged in fertiliser
business, magnesium product business and metallurgical
flux business.

The Company was incorporated in the Cayman Islands
on 21 January 2003 as an exempted company with
limited liability under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the Cayman
Islands. On 17 February 2004, the Company’s shares
were listed on the Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
and the Company’s shares have been listed on the Main
Board of the Stock Exchange since 1 August 2008.

The unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$”)
and all values are rounded to the nearest thousand
(HK$’000) except when otherwise indicated.

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2019 were
approved for issue by the Board on 30 August 2019.
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For the six months ended 30 June 2019

2. REEXE

HZ2019F6 A308 IE/N Ml A 2 R A& EZE
A A P EHRRERE S ER
(BB ) E345% [P E R E
MEZFTER 2 A EmRAI LR
A D16z BRAFEEkMFER -

RICEIZPAER AP BRR BB RS
BMEHREEL([FEVBRSEEN DR
B E2018F12 A1 HILFEZ A
TR — 69 o

RREREERBRERE B REE
EEERAFHERESTRREANREE
ERW 2| FIE - Aet hRE -
LR AR BEB BN F AR

i< 0

m

J

\r

MREEAFIEAMBEREEMERN T
FTBURE BN - MR Z S AREEZ B AR
EFRHMBSRER  EEERNERTSES
TR ER 2 ERHE - A REET TR
AzzEFERR - BEZE2018F12A31H
IFFEZRAUBSMERMEREMRR -

Basis of Preparation

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2019
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting ” and the applicable disclosure requirements of
Appendix 16 to the Main Board Listing Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

The unaudited condensed consolidated interim
financial statements should be read in conjunction
with the consolidated financial statements for the year
ended 31 December 2018, which has been prepared
in accordance with Hong Kong Financial Reporting
Standards (the “HKFRSs”).

The preparation of the unaudited condensed
consolidated interim financial statements requires
management to make judgments, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ
from these estimates.

Other than the changes in accounting policies resulting
from application of new HKFRSs, in preparing these
unaudited condensed consolidated interim financial
statements, the significant judgments made by
management in applying the Group’s accounting policies
and the key sources of estimate uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2018.
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For the six months ended 30 June 2019

FTESFEE

AEBEERAMZ RERZP GRS
BE & RA T IRET 2 B AR BRE

g -

BEMBREENE 6% HE

EE(ERHBRERE
Z8E)-2BENH

BRI BREERFER
(1BFTK)

BERGTENE19%
(1BRTK)

HEHEREZ TR Y
ERETHURAHE

AENEET R BE

REERAREERFALZ

Significant Accounting Policies

The Group has adopted the following revised HKFRSs for
the first time for the current period’s unaudited interim
condensed consolidated financial statements.

HKFRS 16
HK(IFRIC)-Int 23

Amendments to
HKFRS 9

Amendments to
HKAS 19

Amendments to

Leases
Uncertainty over Income Tax Treatments

Prepayment Features with Negative

Compensation
Plan Amendment Curtailment or Settlement

Long-term Interests in Associates and

(BFIA) R HKAS 28 Joint Ventures
BRI BEREER BB R A ERI2015
(B3IA) FR017FEHZF Amendments to Annual Improvements to HKFRSs
E# HKFRSs 2015-2017 cycle

T ST+ B AT RIS ET B VB B T SR 25 2
B ARIRA R A 8 5T R 4 AR B B X
A ERMEHRE  D2RSER KR
EEE -

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in
the respective standards and amendments which results
in changes in accounting policies, amounts reported and/
or disclosures as described below.
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For the six months ended 30 June 2019

3.1

ERAEEMBHRELERSF16RAE
VB RETBEED
AEEERATHAFNEREREE
MBREERE165 - FBMBHRS
BRI 16K BB SR ERE175
ME(EBSHENE17HR]) RIAH
FE e

EREEMBHREERIF165ELR
B BEEAZE
AEBEREREEMBHRELERF16
SREVBIR GSUERA N 2R BR -

BENTH

A 0 BRIMR BTE TE—BEH
PO 6 T 85 6 G A WO RED - B
A ARBEREEHME -

AP ERE R A s 2 REATIL RE 2
MEanms  AEERBEEEVHR
HERNF16SHNEER N AKIEN A
HHAZeNEE RHEREEHEE -

FROEE MM IR R IRIFH R B &
8 BRIBESHOKNTEMHTE -

ERABEA
HAESIE & KB E 7

AESHEEKBO AR —AXZ A
FINEE S IFTHEAE D 2B K
5 AREREREAKE D < HY
B ERNIFEEAKE D 2 BB
REMBaIRESEESHEEAK
oy o ERAIITRENE  BAKE
SEAHHVBRRENIFZETE
HAANERHEHERNTER - ABE
s HESREEEEAR -

3.1

Impacts and changes in accounting policies
of application on HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time
in the current interim period. HKFRS 16 superseded
HKAS 17 Leases (“HKAS 17”), and the related
interpretations.

Key changes in accounting policies resulting
from application of HKFRS 16

The Group applied the following accounting policies
in accordance with the transition provisions of
HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for
consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception or
modification date.

Such contract will not be reassessed unless
the terms and conditions of the contract are
subsequently changed.

As a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component
and one or more additional lease or non-lease
components, the Group allocates the consideration
in the contract to each lease component on the
basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price
of the non-lease components. As a practical
expedient, leases with similar characteristics are
accounted on a portfolio basis when the Group
reasonably expects that the effects on the financial
statements would not differ materially from
individual leases within the portfolio.
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For the six months ended 30 June 2019

BB B FA B AR A 1218 A A
NETEBSBEEEEN  A&H
FERAEHIHERRE R - AKE I
BEEEEHERBERNR - BN
HEMMEEBEEEEHENHENKER
EREENHMARER SR -

EHEEE

AEBNRHEERK B ABEBEER
RAEBACREEE  HEHHEE
REEEEEHERN - EHEEE
BRAHBRERNRFITE REER
AEC UREERENTAENTE
tEHAAEE o

ERREEENKABTE

s MEREBEVMIAELE:

o A B M 2 ATEH MR

ENZ RECESHNEEE
H

o  KREBEMEAMERIIGEEK
R

s MAKBERERKBREBREE -
WRIE E TS0 5 AR R B B ik
18 2 70 B 15 3R e M5k 1 P 22 SR A 16k
HFRIEERNKAGE - BRIFZSE
RATEEEFEMES °

TS ER B 0 H B 4 SR & TR e E JE R
HRAHEEEMBREREEEM
BABERAREEARGRRES
FERFEMGERAFEGENE - £H
ERT - EREEEREREER
HstaERFHAERRE 288
HIENEHRITE -

Short-term leases and leases of low-value assets
The Group applies the short-term lease recognition
exemption to that have a lease term of 12 months
or less from the commencement date and do
not contain a purchase option. It also applies the
recognition exemption for lease of low-value assets.
Lease payments on short-term leases and leases of
low-value assets are recognised as expense on a
straight line basis over the lease term.

Right-of-use assets

Except for short-term leases and leases of low
value assets, the Group recognises right-of-use
assets at the commencement date of the lease (i.e.
the date the underlying asset is available for use).
Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use asset includes:

° the amount of the initial measurement of the
lease liability;

° any lease payments made at or before
the commencement date, less any lease
incentives received;

° any initial direct costs incurred by the Group;
and

° an estimate of costs to be incurred by the
Group in dismantling and removing the
underlying assets, restoring the site on which
it is located or restoring the underlying asset
to the condition required by the terms and
conditions of the lease, unless those costs are
incurred to produce inventories.

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term is depreciated from commencement date to
the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over
the shorter of its estimated useful life and the lease
term.
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For the six months ended 30 June 2019
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Leasehold land and building

For payments of a property interest which includes
both leasehold land and building elements, the
entire property is presented as property, plant
and equipment of the Group when the payments
cannot be allocated reliably between the leasehold
land and building elements, except for those that
are classified and accounted for as investment
properties.

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 Financial Instruments (“HKFRS 9”)
and initially measured at fair value. Adjustments to
fair value at initial recognition are considered as
additional lease payments and included in the cost
of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid
at that date. In calculating the present value of
lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily
determinable.

The lease payments include:

o fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

° variable lease payments that depend on an
index or a rate;

° amounts expected to be paid under residual
value guarantees;

° the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

° payments of penalties for terminating a lease,
if the lease term reflects the Group exercising
the option to terminate.
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For the six months ended 30 June 2019

KB BEHEK - HERERETFE
FEENRIELFE -

HMHRATER  AEEEHTER
EaE(EHABEREEEFLAR

/)

o THHEMEBEHNTEREEEER
BRH A - FERIBERT
HEARER EEBERENFG
B IE RT BR IR R AR IR G IERT
MENFMEHTE -

s MEMNRRETHHLHETHER
miSHL 2, BRERFSREE
THEMMRESMLRZS &
WERT - HEEEREERY
JRREIR BRI EFTHE [ 5K
BHAtE -

HEmEET
fWHERATER - AEEKEENE
BER—REBNEEETARK

o AEETEEENTEA AR
B AR e R TR E
R R

o MEREENNESREEERNEAX
HEHEOEBER - NWEAR
BT E A MM ERIBERE EBE
RETHEMESRBE

RARIER—BEBHEARNEEE
BmME - ARBEEBERERERA
HRRERT IR R R EBTHEN
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After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes
a corresponding adjustment to the related right-of-
use assets) whenever:

° the lease term has changed or there is a
change in the assessment of exercise of a
purchase option, in which case the related
lease liability is remeasured by discounting
the revised lease payments using a revised
discount rate at the date of reassessment.

° the lease payments change due to changes
in market rental rates following a market rent
review/expected payment under a guaranteed
residual value, in which cases the related
lease liability is remeasured by discounting
the revised lease payments using the initial
discount rate.

Lease modifications
The Group accounts for a lease modification as a
separate lease if:

° the modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

° the consideration for the leases increases by
an amount commensurate with the stand-
alone price for the increase in scope and
any appropriate adjustments to that stand-
alone price to reflect the circumstances of the
particular contract.

For a lease modification that is not accounted for as
a separate lease, the Group remeasures the lease
liability based on the lease term of the modified
lease by discounting the revised lease payments
using a revised discount rate at the effective date of
the modification.
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165 FTE AR EE A ENER °

rERATA
RNEBBBPERSE ST H @RS %R
F16% 0 Rt EREXNERBH
(2019F1 A1) R - REXEAA
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Taxation

For the purposes of measuring deferred tax for
leasing transactions in which the Group recognises
the right-of-use assets and the related lease
liabilities, the Group first determines whether the
tax deductions are attributable to the right-of-use
assets or the lease liabilities.

Transition and summary of effects arising from
initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS
17 and HK(IFRIC)-Int 4 Determining whether an
Arrangement contains a Lease and not apply this
standards to contracts that were not previously
identified as containing a lease. Therefore, the
Group has not reassessed contracts which already
existed prior to the date of initial application.

For contracts entered into or modified on or after
1 January 2019, the Group applies the definition
of a lease in accordance with the requirements set
out in HKFRS 16 in assessing whether a contract
contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively
with the cumulative effect recognised at the date of
initial application, 1 January 2019. Any difference
at the date of initial application is recognised in
the opening retained profits and comparative
information has not been restated.
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When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied
the following practical expedients to leases
previously classified as operating leases under
HKAS 17, on lease-by-lease basis, to the extent
relevant to the respective lease contracts:

i relied on the assessment of whether leases
are onerous by applying HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets
as an alternative of impairment review;

ii. elected not to recognise right-of-use assets
and lease liabilities for leases with lease term
ends within 12 months of the date of initial
application;

iii. excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application;

iv. applied a single discount rate to a portfolio
of leases with a similar remaining terms for
similar class of underlying assets in similar
economic environment;

V. used hindsight based on facts and
circumstances as at date of initial application
in determining the lease term for the Group’s
leases with extension and termination
options.

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

The Group recognised lease liabilities of HK$7,473,000
and right-of-use assets of HK$7,473,000 at 1 January
2019.

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of initial
application. The weighted average lessee’s
incremental borrowing rate applied is 5.15%.

2019 ¥k 4 INTERIM REPORT 2019

37



REEZRERAER A P B R M o

Notes to the Unaudited Condensed Consolidated Interim Financial Statements

#HZE2019F6A30R 1L/~ EA
For the six months ended 30 June 2019

R2019F 1 A1 B IR E BB S RE %
BIZE16SR A RZ 20T ¢

&E
EREEEREN

af&

The impacts arising from the adoption of HKFRS 16
as at 1 January 2019 are as follows:

(REEEZ)
(unaudited)
T
HK$’000
Asset

Increase in right-of-use assets 7,473

Liabilities
Increase in lease liabilities 7,473

N2019F1A1EMBAEEEER
2018 12 A31 A &2 EFIEH IR
s

R2018512 A31 H MK L EHAIE

The lease liabilities as at 1 January 2019 reconciled
to the operating lease commitments as at 31
December 2018 is as follows:

(REEEZ)
(unaudited)

TAT
HK$’'000

Operating lease commitments as at

31 December 2018 10,800
R2019F1 A1HRMEFIIESEE Weighted average incremental borrowing
FI & rate as at 1 January 2019 5.15%
201951 A1 BRIBL IR & T &4 E Discounted operating lease commitments
as at 1 January 2019 7,530
B ELES ARFAE I A AE E AP Less: Commitments relating to
R2019F 12 A31H 3k short-term leases and those
2 B JE e B A E A R A I leases with a remaining lease
term ending on or before
31 December 2019 (57)
R2019F1 A1ENTHERE Lease liabilities as at 1 January 2019 7,473
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Amounts recognised in the interim unaudited
condensed consolidated statement of financial
position and profit or loss

The carrying amounts of the Group’s right-of-use
assets related to lands and buildings and lease
liabilities and the movement during the period are
as follow:

EREEE HERE
Right-of-use Lease
assets liabilities

(REER) (REER)
(unaudited) (unaudited)

TER FTER

HK$’000 HK$’000
720191 A1H As at 1 January 2019 7,473 7,473
= Additions 1,554 1,554
ERX Depreciation charge (1,219) =
FBERX Interest expenses = 194
KR Payments - (1,327)
b 5, 8 B Exchange alignment (33) (33)
7201956 A30H As at 30 June 2019 7,775 7,861

HZE2019F6A30H IEAEA - A&
EMRAEEEERS X H 117,000/

7_1'10

The Group recognised rental expense from short-
term leases of HK$117,000 for the six months
ended 30 June 2019.

20197 Hi¥k% INTERIM REPORT 2019



REEZRERAER A P B R M o

Notes to the Unaudited Condensed Consolidated Interim Financial Statements

#HZE2019F6A30R 1L/~ EA
For the six months ended 30 June 2019

4. WA

HERFIEHER

4,

Revenue

£ Z£6 A30H IL~EA
Six months ended 30 June

2019 2018
(REER) (RE&EZ)
(unaudited) (unaudited)
F#E T FHTT
HK$’000 HK$’000

Sales of fertiliser products 1,357,513 1,379,079
HETBEHEEM Sales of magnesium products 726,229 795,638
B RN 1A T EE Sales of metallurgical flux products 31,304 33,046
2,115,046 2,207,763
R AR Timing of revenue recognition:
PR R B 8 A A point in time 2,115,046 2,207,763
5. 7HER 5. Segment Information

HERFE N D BRBFERARRITHAE
B(EBEERRE)ME 2EMAERES
R - AEBRBE BB HREERIESH
R R BRI ERIAT

. BEERES
. SEBEREB
. HREEMES

BERAAKEZAIREDHMERN T2

Information reported to the Company’s Chief Executive
Officer, being the chief operating decision maker, for
the purposes of resource allocation and assessment of
segment performance focuses on the operating divisions.
The Group’s operating and reportable segments under
HKFRS 8 are therefore as follows:

° Fertiliser business
° Magnesium product business
° Metallurgical flux business

Information regarding the Group’s reportable segments is
presented below.
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(a)

DEWAREE (a) Segment Revenue and Results
H=2019F6 A30H 1F751E A

Six months ended 30 June 2019

BEERER ¢EEEREE REBEHEL &%
Magnesium Metallurgical
Fertiliser product flux
business business business Total
(REER) (REER) (REER) (REER)
(unaudited) (unaudited) (unaudited) (unaudited)
TER TER THET TET
HK$’000 HK$’000 HK$’000 HK$’000
DEIA Segment revenue 1,357,513 726,229 32,404 2,116,146
D ERREIBA Inter-segment revenue - - (1,100) (1,100)
REMNPEPHIBA Revenue from external
customers 1,357,513 726,229 31,304 2,115,046
DEEE Segment results 274,088 201,288 12,077 487,453
Hith s EiEFE Other gains or losses, net 36,960
FRITEER Central administrative costs (105,936)
BERLAZRELFEE  Netrealised and unrealised
exchange differences (5,415)
HHKER Finance costs (82,403)
BR PSR AT Profit before income tax 330,659
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For the six months ended 30 June 2019

B Z20185F6 H30H L/} 1@ A

Six months ended 30 June 2018

BEENER SBEERER RMAHER G
Magnesium Metallurgical
Fertiliser product flux
business business business Total
(REEZ) (REER) (REERZ) (REEEZ)
(unaudited) (unaudited) (unaudited) (unaudited)
THL THIL THIT THT
HK$’000 HK$’000 HK$'000 HK$’000
AEBA Segment revenue 1,379,079 795,638 50,975 2,225,692
A EEBA Inter-segment revenue - - (17,929) (17,929)
REIMPEFRMA Revenue from external
customers 1,379,079 795,638 33,046 2,207,763
NEEE Segment results 277,212 195,740 14,259 487 211
HiasBasa Other gains or losses, net 853
FRITHER Central administrative costs (109,706)
DERRKAEEETFE4E  Net realised and unrealised
exchange differences 6,659
HHEER Finance costs (91,792)
BRETER AR Profit before income tax 293,225

EXZ2F 2 ERA - TIRRINERE
PRTESZWA o AN B K A BT HIRE
ZOEMERACEHE - DHERFHH
BN EAERTT o

Segment revenue reported above represents
revenue generated from external customers.
Intersegment revenue has been eliminated
in current and last periods. Inter-segment
transactions are entered into at arm’s length.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

#HZ=201946 A30H IE/XMEA
For the six months ended 30 June 2019

(b)

THREDBLEHBERAKE G
B © 5 BEERN LD EF

NABRELFEZRE Rl alE
%8 M ERRMAERAER
TEDHZEE - WLRAETEEER
REBREAHEALERMFGE D

The accounting policies of the reportable segment
s are the same as the Group’s accounting policies.
Segment results represent the results from each
segment without allocation of central administrative
costs including directors’ emoluments, net realised
and unrealised exchange differences, other net
gains or losses, finance costs and income tax

KRN - expense. This is the measure reported to the chief
operating decision maker for the purposes of
resource allocation and assessment of segment
performance.

PHEE (b) Segment Assets

R20194F 720184
6H30H 12H31H

As at As at
RN 31 December
2019 2018
(REER) (BEZ)
(unaudited) (audited)
THET FHTT
HK$’000 HK$'000

BEREHER Fertiliser business 3,578,601 3,534,478

CBEEMER Magnesium product business 2,562,714 2,413,354

1R i) I ) 2 7S Metallurgical flux business 616,735 622,173

6,758,050 6,570,005

KA Unallocated 681,521 904,562

7,439,571 7,474,567
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#HZE2019F6A30R 1L/~ EA
For the six months ended 30 June 2019

nsolidated Interim Financial Statements

6. HMEEH 6. Finance Costs
BZ6H30R IL~EA
Six months ended 30 June
2019 2018
(REER) (REEHEZ)
(unaudited) (unaudited)
FHET T
HK$’000 HK$’000
FHEREREZFE Interest on listed subordinated notes 20,500 20,922
AERES 2 FE Interest on exchangeable bonds 18,529 20,190
ANRSFRNEHEEZEEDN Interest on borrowings wholly
B repayable within five years 43,374 50,680
BERAREEE Total borrowing costs 82,403 91,792
7. FERExX 7. Income Tax Expense

RAREZEREEBRR ARG EZEH
FaEmBEKRAR (GEA) RSB
X EERE

The amount of income tax expense charged/(credited)
to the unaudited condensed consolidated statement of
profit or loss and the unaudited condensed consolidated
statement of comprehensive income represents:

BZ6H30H L~ fEA
Six months ended 30 June
2019 2018
(REEEX) (REEEZ)
(unaudited) (unaudited)
FE T THBT
HK$’000 HK$'000

BIEARY - Current tax:
—hEPEMRER - PRC Enterprises Income Tax 103,892 79,607
— HAtb - Others 21 -
103,913 79,607
EFE IR Deferred taxation (1,343) (1,479)
102,570 78,128
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

#HZ=201946 A30H IE/XMEA
For the six months ended 30 June 2019

8.

B R R 8. Profit for the Period

HR&EF B HBR T35 1E Profit for the period has been arrived at after charging:

B Z6H30H LL~{EA
Six months ended 30 June
2019 2018
(REEEX) (REEEZ)
(unaudited) (unaudited)
FET T
HK$’000 HK$’000

& N 5 Depreciation and amortisation 101,747 101,354
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RISEZARAR A P HIB IS R I 7t
Notes to the Unaudited Condensed Consolidated Interim Financial Statements

#HZE2019F6A30R 1L/~ EA
For the six months ended 30 June 2019

9. BREF 9. Earnings Per Share
(a) B (a) Basic
SRERNBFZRIBEARRHEE AR Basic earnings per share is calculated by dividing
MRHEAPE R - BRIABARE BT E B the profit for the period attributable to owners of
EFIHETE - the Company by the weighted average number of

ordinary shares in issue during the period.

HZE6H30H IEAEA
Six months ended 30 June
2019 2018
(REEZ) (REEEZ)

(unaudited) (unaudited)

2R Earnings
AESRERET Profit attributable to ordinary
[EYNSIESE] g equity holders of the parent,
BB AELRN used in the basic earnings
per share calculation:
REFELEET From continuing operations
(F#&T) (HK$°000) 214,784 183,363
REBRIEEER From a discontinued operation
(FB5E) (HK$’000) - (782)
214,784 182,581
BRI BRI Weighted average number of
T e (F ) ordinary shares in issue
(thousand shares) 4,581,117 4,581,117
BRERZFN (FRAL) Basic earnings per share
(HK cents per share)
BEREEB BRI Continuing operations and
TS discontinued operation 4.69 4.00
FECE Continuing operation 4.69 3.99
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

HZE20199F6A308 1L/~ EA
For the six months ended 30 June 2019

(b) #F
BRESANRBRREBRAAEEE
BEEBR - AFBEEITEBERM
BFHHEE - ARFHE - FEEET
BEEBER  BRE018F - Bk
) -

PBREME  AREREARITEE
BrEmM 2 RBRERE FEER
AARBEARRRTHAZ B FIH 5
BEBT)EBANKRNEE - R EX
PRt st BRI B E - BRKRITER
AR FTEITR R M BB fF—LLEK

HRBRETEESNEE2019%6
AS0R It MM FIImE - #Et
HEREERNE T EBRERITEAR
AR A

R ETEINZ BB A R E N
& - HZ=2019%F 20186 A308 It
NEANEREARRESATER -

10. BRI KEE
MR2018F6 AKX  HRNETEMES BT GE

583 ARRBEFSRTEHEXER - %
HEDN2018F7 A1 HTERZE -

B4R S EBEE2018F6 A30H (L7 A
AR EEEINT -

(b) Diluted
Diluted earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive
potential ordinary shares. The Company has one
categories of dilutive potential ordinary shares:
share options (2018: Share options).

For the share options, a calculation is done to
determine the number of shares that could have
been acquired at fair value (determined as the
average market price of the Company’s shares
during the Period) based on the monetary value
of the subscription rights attached to outstanding
share options. The number of shares calculated as
above is compared with the number of shares that
would have been issued assuming the exercise of
the share options.

The computation of diluted earnings per share does
not assume the exercise of the Company’s share
options because the exercise price of those share
options was higher than the average market price of
shares for the period ended 30 June 2019.

The basic and diluted earnings per share are the
same for the six months period ended 30 June
2019 and 2018 as the effect of share options
outstanding were anti-dilutive.

10. Discontinued operation

At the end of June 2018, the board of the Company
decided to disposal the electronic product business due
to its weak profitability. The disposal was completed on
31 July 2018.

Loss for the six months ended 30 June 2018 from
discontinued operations is set out below.
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#HZE2019F6A30R 1L/~ EA
For the six months ended 30 June 2019

EE2018F6A30R LM Z BRI E X
BEENDTETINT

Analysis of the results of the discontinued operations for
the period ended 30 June 2018 are set out below:

B ZE20184F
6H30H
1E7REA

Six months

ended
30 June 2018
(REEEZ)
(unaudited)
T
HK$’000
WA Revenue 158,723
SHER A Cost of sales (131,892)
EA Gross profit 26,831
H b W e sk BT 18 F 2R Other gains or losses, net 7,927
HERMSGHEEER Selling and marketing costs (10,028)
TR X Administrative expenses (25,847)
JEIEE B RAaF K& EE Share of profits and losses of joint ventures 310
MEER Finance costs (339)
BrETIS T AT E 1B Loss before income tax (1,146)
FriSHi < Income tax expenses 25
RADKIEEE T 2 E1E Loss from discontinued operation (1,121)
THIATEEHEANEE Loss for the period attributable to:
ZN/NSIEZE DN Owners of the Company (782)
R Non-controlling interest (339)
(1,121)
T EE Loss per share:
RECRIEEEER From discontinued operation
— B R B - basic and diluted (HK cents) (0.02)
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

#HZ=201946 A30H IE/XMEA
For the six months ended 30 June 2019

R2018F6 A30H N EAFIELE 2B &L The major classes of assets and liabilities of the
discontinued operations classified as held for sale as at
30 June 2018 are as follow:

REEBEENBBZIEZNHRWT :

20184
6H30H
30 June 2018
FH&IT
HK$’000
(REEE=Z)
(unaudited)
BE Assets
- fsB A Land use right 10,637
W% - BELEE Property, plant and equipment 98,172
mEEE Intangible assets 335
RHEFR Long term deposits 21
REBERRIZIRE Investments in joint ventures 6,793
R—EBE QR IRE Investment in an associate 18
FREMEEBRAZAAETEZ Equity investments at fair value through
f&iE T E other comprehensive income 3,000
FE Inventories 47,359
2 5 W EIE & B R IR Trade and bills receivables 46,469
TERTRIE « e R HEAEREUER Prepayments, deposits and other receivables 6,357
JEW — A& & R RIFKIE Amount due from a joint venture 398
RTINS 4E 8k Bank and cash balances 22,679
DEABIEHENEE Assets classified as held for sale 242,238
i=Ri Liabilities
B o RENFIERENRER Trade and bills payables 40,764
FEETE R R A MR RKIE Accruals and other payables 155,304
FESFTIS R Income tax payable 123
B Borrowings 15,000
EEIBEEE Deferred tax liabilities 74

HEAERFBELEEEER AR AR

Liabilities directly associated with the classified
as held for sale 211,265

BN ESEERABCEEFE

Net assets directly associated with
the disposal group 30,973
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#HZE2019F6A30R 1L/~ EA
For the six months ended 30 June 2019

B4R | F & E SRR TR AT E B T S HIBR A T & Loss before taxation from discontinued operations is
BIEE - arrived at after charging the following:

HZE2018%F

6H30H

1E7NEA

Six months

ended

30 June 2018

(REEE=Z)

(unaudited)

T

HK$’000

TERF® Wages and salaries 41,514

Y E R BRI EIFE Payment to defined contribution retirement plans 2,704

#8 8 TR Total staff costs 44,218

PrEe I 5 Depreciation and amortisation 3,126

WRARIZ 2 FERA Cost of inventories recognised as an expense 151,206

FERE Provision for inventories 5,740

EmREEE Product warranty provision 185

mEREE Research and development expenses:
B R IEA AR Development costs amortised

REEFELZH Current year expenditure 8,087

ERIHEEEBHRERES AT Analysis of the cash flow of discontinued operations is as
follows:

HZ=20184F
6H30H
1EREA
Six months
ended

30 June 2018
(REEEZ)
(unaudited)

FAT
HK$’'000

K EBFTEARIRE TR Net cash generated from operating activities 5,658
REEEEANE S FE Net cash used in investing activities (984)
BEEE e AR FE Net cash used in financing activities (6,278)

e FE Net cash outflow (1,604)
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

#HZ=201946 A30H IE/XMEA
For the six months ended 30 June 2019

11.

12.

HEORIEREER  BREAREERT The calculations of basic and diluted earnings per share
AR from the discontinued operation are based on:

HZE2018%F
6H30H
1E7NEA
Six months
ended
30 June 2018
(REgEEZR)
(unaudited)
AR BE=EEARERR Loss attributable to ordinary equity holders of the
IR EKER(TET) parent from the discontinued operation (HK$’000) (782)
AEERERRBN AN ET Weighted average number of ordinary shares in
TR nsE e (TR issue during the period in the basic earnings per
(F7¥9) share calculation ('000) (Note 9) 4,581,117
AR EEREERTN 2 TRk Weighted average number of ordinary shares used
i FHE(FR) (EE9) in the diluted earnings per share calculation
('000) (Note 9) 4,581,117
BE 11. Dividend
NAREBTEZREE2019F6 A30H 1t The directors of the Company do not recommend the
7~E AR ASHERIAR B (20184 + & 7T) ° payment of any dividend in respect of the six months

ended 30 June 2019 (2018: HK$NIil).

M- BERRERERAEEE 12. Property, Plant and Equipment and Right-
of-use Asset

B E2019F6 A30H IEAEA » K& During the six months period ended 30 June 2019, the

i & T #330,123,000 /& T (2018 & : Group had acquired property, plant and equipment

223,815,000/ 70 ) UM% - RE Rk o amounting to approximately HK$330,123,000 (2018:

HK$223,815,000).

BHZE2019F6H30R LENEA - REEFLEE During the six months period ended 30 June 2019, the
RARAE L —MFEERE - BRA10 Group entered into a new lease agreement for the use
FoArEEERGANPRAZNERAEER of office premises for 10 years. The Group is required
He AEEREERBRSEREAREE to make fixed monthly payment during the contract
1,554,000/8 T R E & 151,554,000 7T ° period. On lease commencement, the Group recognised

HK$1,554,000 of right-of-use assets and HK$1,554,000
of lease liabilities.
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#HZE2019F6A30R 1L/~ EA
For the six months ended 30 June 2019

13. EWESREREKREE

13. Trade and Bills Receivables

R2019%F 20184

6H30H 12H31H

As at As at

KUNITH-W 31 December

2019 2018

(REEEZ) (EZ)

(unaudited) (audited)

FE T FHET

HK$’000 HK$'000

FEUE 5508 Trade receivables 464,013 355,923
JEUR ZE ik Bills receivables 3,787 17,809
467,800 373,732

REERH ARERKEZFARERER
HIZ2 5 MR RER BB RRE OO T -

As at the reporting date, the ageing analysis of the trade
receivables of the Group presented based on the invoice
date and net of allowance for doubtful debts was as

follows:

A2019% R20184F

6A30H 12831H

As at As at

30 June 31 December

2019 2018

(REEZ) (BEZ)

(unaudited) (audited)

FET THIT

HK$’000 HK$'000

30H A Within 30 days 216,568 168,921
31E60H 31 to 60 days 180,171 101,335
61290H 61 to 90 days 56,171 42 690
HB3E90H Over 90 days 11,103 42 977
464,013 355,923

AEBLETESRFPFZEEHR —RTEB
180H (20184 : 78381808 °

The Group allows a credit period normally not more than
180 days (2018: not more than 180 days) to its trade
customers.

B2 iRk EEERAR /AT CENTURY SUNSHINE GROUP HOLDINGS LIMITED



RISEIZ AR A P HIB SRR I 7T
Notes to the Unaudited Condensed Consolidated Interim Financial Statements

#HZ=201946 A30H IE/XMEA
For the six months ended 30 June 2019

R201946 A30R © [EURZEIE48%583,787,000 As at 30 June 2019, total bills receivables amounting to

7T (201812 A31H : 17,809,000/ 7T)  HK$3,787,000 (31 December 2018: HK$17,809,000) are held

MAEEZFELUEERKE SFIE - W#E by the Group for settlement of trade receivables. The Group

iR AEEBEERERE2BEIRME - A% continues to recognised their full carrying amounts at the end

EFARKEENEIHAE DN —F - of the reporting period. All bills receivables by the Group are
with a maturity period of less than one year.

14. EREZREREAERE 14. Trade and Bills Payables

A20195F R20184F

6H30H 12H31H

As at As at

IO 31 December

2019 2018

(REER) (BER)

(unaudited) (audited)

TFHET T

HK$’000 HK$’000

FERTE 558 Trade payables 249,552 431,711

ERES Bills payable 184,160 170,175

433,712 601,886
RI/ERH  KREBIRBRZHEZ2Y 2 ER As at the reporting date, the ageing analysis of the trade
B SBRBR O T ¢ payables of the Group presented based on the invoice

date was as follows:

H20194F 720184

6H30H 12H31H

As at As at

RIVNITLG - 31 December

2019 2018

(REER) (BEZ)

(unaudited) (audited)

FhR AT

HK$’000 HK$’000

30H AR Within 30 days 124,180 267,923
31£260H 31 to 60 days 9,778 60,460
61£290H 61 to 90 days 14,379 12,801
@0 H Over 90 days 101,215 90,527
249,552 431,711
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

#HZE2019F6A30R 1L/~ EA
For the six months ended 30 June 2019

15. WEBRES

AlEkE s ([ ERES]) BERY MR
HEMT :

15. Exchangeable bonds

The carrying values of the liability component of the
exchangeable bonds (“EBs”) are as follows:

THAT
HK$’'000

M2018%F1A1H As at 1 January 2018 227,985
EHBREEREREZ Imputed interest expense charged 41,039
BT R ERF B Interest expense paid and payable (18,560)

R2018F12A31H & As at 31 December 2018 and
20191 H1H 1 January 2019 250,464
EHREEFN ST Imputed interest expense charged 18,529
Bz FERX Interest expense paid (36,993)
232,000

BREDBER/EMEENER

Transfer to liabilities classified as other borrowings

(232,000)

A20196 H30H

As at 30 June 2019 -

GEE

R2016F5 850  ARABIBETASEER
232,000,000/ 70 2 A] IR EAHAREIRE - 7]
HEiRE 5 E 3T B HRHZ8E 2 FF KT E -
BENEERAXfM—K AlEBESFEAGE
R ERESER AP EBERRERER AR
([FREME]DRD - JEETFAIERESZEEA
MO E R ERESTAMBMNARNERE -
AERESFEAEERENERESTANK
SRR R B A A RE R IR 2 e A B0 5 ]
HEIRELS RS o

HEE2EARARARBHA2016F4826H 2 A
15 o

MR2017F9A48 - AR RABEER - AQA]
MU ERESFEAZELREBA - MERER
H2017F10A6H KK -

AERESFINA LSS TERESETA L
=F(THR]) mAAER—EEF([ERH
R1) - MA@ RESSEACDRERARITEZ
AR - Ay - ERESBR/EMEENA

&

BESNDEERERFNERSENXS18.04
[E - MPNERMRZERFNZRZ10%

note:

On 5 May 2016, the Company issued EBs with the principal
amount of HK$232,000,000 for cash. The EBs bear an interest
of 8% per annum payable in arrear every six calendar months
from the issue date. The EBs entitle the holder to exchange for
the shares of China Rare Earth Magnesium Technology Holdings
Limited (“China Rare Earth”). The number of share transferable
to the holders of EBs shall be determined by the formula
described in EBs instrument. The holders of EBs have the right
to exchange all or any part of the principal amount of the EBs at
any time during the exchange period as pursuant to the terms
and conditions of the EBs instrument.

For details, please refer to the announcement of the Company
dated on 26 April 2016.

On 4 September 2017, an Agreement Notice was given to the
holders of EBs due to the re-organisation in relation to China
Rare Earth, the exchange right was lapsed on 6 October 2017.

The maturity date of the EBs is three years commencing from
the date of issue of the EBs (the “Term”) and it can be extended
for another 1 calendar year (the “Extended Term”), which was
exercised by the holders of EBs upon maturity and so was
transferred to liabilities classified as other borrowings.

The effective interest rate of the liability component on initial
recognition is 18.04% per annum. Upon extended term, the
effective interest rate is 10% per annum.
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#HZ=201946 A30H IE/XMEA
For the six months ended 30 June 2019

16. & & 16. Borrowings
R2019%F 20184
6H30H 12H31H
As at As at
30 June | CHEBLEEglo=1E
2019 2018
(REEZ) (&EZ)
(unaudited) (audited)
FET THT
HK$’000 HK$'000

RITIEE Bank borrowings 912,862 939,225

HiEE Other borrowings 604,593 294,676

EmrESEEMiEa) Listed subordinated notes (note a) 585,185 580,708

2,102,640 1,814,609

BE : Borrowings:

—FLR Within one year 1,071,521 836,992

—FUHETBBRF More than one year but not

exceeding five years 1,031,119 977,617
2,102,640 1,814,609
W THERBI BB HIE Less: Amounts shown under
current liabilities (1,071,521) (836,992)
1,031,119 977,617

BE Borrowings:

BHEM Secured 780,430 829,568

g Unsecured 1,322,210 985,041

2,102,640 1,814,609

B3 - note:

() WEARAR2017F6ABHEITZEHE (@)  This represents the carrying amount of the 7.0%
A101,750,000 5T N3kt 2 70 E B (EZ subordinated notes with the face value of SGD101.75
B(EZEEEFHEEAZBE N Z2ER million (under the Multicurrency Medium Term Note
B - ZZEZEBENMNEXZSH LT B Programme) issued by the Company on 5 June 2017. The
20207 A3H EI|Hf - notes are listed on the Singapore Stock Exchange and will

mature on 3 July 2020.
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#HZE2019F6A30R 1L/~ EA
For the six months ended 30 June 2019

17. B 17. Share Capital
gl 4= (&
Number of Share
CLHETECE capital
Fh% FHET
‘000 HK$’000
EE - Authorised:
HREEC.02/8 L 2 EiEAR Ordinary shares of HK$0.02 each
M2018F1A1H « 2018F12A31H +  Asat 1 January 2018,
2019118 K% 2019566 H30H 31 December 2018, 1 January 2019
and 30 June 2019 10,000,000 200,000
ERITRAE : Issued and fully paid:
201841 A1H  2018%F12A31H - As at 1 January 2018,
2019118 K%2019566 H30H 31 December 2018, 1 January 2019
and 30 June 2019 4,681,117 101,419
18. BARKIE 18. Capital Commitments
H20194F 720184
6H30H 12H31H
As at As at
KUNITHT-W 31 December
2019 2018
(REEZ) (BEZ)
(unaudited) (audited)
F#& T T
HK$’000 HK$'000
EATAVE R AR AL TZ Capital expenditure in respect of the
ERAAR A R ERE SRR acquisition of property, plant and
LRIZERE WIS REK equipment contracted for but not
B e EDE - provided in the unaudited
s K8t 2 B condensed consolidated interim
financial statements/audited
consolidated financial statements 122,244 179,165
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#HZ=201946 A30H IE/XMEA
For the six months ended 30 June 2019

19.

20.

RAESREE 19. Litigations and Contingent Liabilities

ZZIRM AN R HEI 2014510 AR B @Y Reference was made to the announcement of the
BEREBERAR(IEE ) REFBETZ Company dated 9 October 2014 regarding a civil claim
N BERKREEZEPLEE MK ®R against Capital Idea Investments Limited (“Capital Idea”).
FBH  BARQBTAE - GEFANEN As of the date of this unaudited condensed consolidated
SHREARZEEE - BEFEBEEZEEXH interim financial statement, to the best knowledge of the
& - BRBEBEEN MBI E TR N ET Company, the writ of summons of the litigation has not
FEEEER - BRBBHERIIE - K yet been served on Capital Idea. Upon receiving this legal
NAEEECRE  ZBENITEYAREFRZE document, Capital Idea will seek legal advice in relation
% BENIEIERERNENTFZE - to the claim and the necessary actions to be taken in

this respect and will vigorously defend against the claim.
The Board of the Company is of the view that this claim
will not have a material adverse impact on the business,
operation and financial position of the Group.

BERBEALEXRS 20. Material Related Party Transactions

BARLCEXERAGSTHMEHRR B1TIRE Except as disclosed elsewhere in the unaudited
Gh - IR AR EBETU TN EZE@EEATL condensed consolidated interim financial statements, the
5 o Group entered into the following significant related party

transactions during the period.

BZ6H30H LL~fEA
Six months ended 30 June
2019 2018
(REEEX) (REEEZ)
(unaudited) (unaudited)
THERT T
HK$’000 HK$’000

(@ FEEBEEAEBE (a) Key management compensation
—EB= - Directors 2,317 2,367
—HiFBEBAS : — Other key management
personnel:
e NEMEHEEET Salaries and other short-term
employee benefits 1,811 1,502

4,128 3,869
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

#HZE2019F6A30R 1L/~ EA
For the six months ended 30 June 2019

b)) WBXBLEEBERBEFHFEARAAAMR
B2 RIRKT o WEREBRAEES
TRERARRETZAERESRZ
EBE A o

() #HZE2019F6A30HIEEAR - E—
MAEERRIHEERZHEEATS
TT(20184F : 479,000/ 7T) °

21. kEEF

ETHRBFECENHER  UFEaERHREZ

21.

(o)  Mr. Chi Wen Fu has undertaken to maintain a
minimum level of shareholding in the Company. The
undertaking form part of the collateral of certain
borrowings by the Group and exchangeable bond
issued by the Company.

(c) During the six months ended 30 June 2019, the
sales of products to a joint venture amounts to
HKS$NIl (2018: HK$479,000).

Comparative Figures

Certain comparative figures have been reclassified to
conform to current period’s presentation.
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BRERTE

(1)

AAT 2 BRESS

ARSI kBB REF BT NEENRERZE
% ARRHBEIGE SR ER TREZAE
B2EE - RREDBIR2008F 12 A3H
M— ARSI ([ &5 3 ) RK20194F
6 26 B M —EE IS ([ #5TEl]) -
RERZEETBAAEEES  BEERY
AEBAEMEBZASEEERBRE - HEFS
FRAGHEIERS - BRIESTTRESHIZE] - BRIZ
EfrSI RFraBER AHBRI10F AR
W e BEtEIE 2018512 A3HEM @ M
BB T FEHYO BI04 (202946 A26
BiEm) - RERTEIEmATR 2 BT
SRR - B 2201966 A30H @ HERIEH
ET B BB RE -

R2019%F6 A30H » EfEIE T HERITHEZ
BEPLAE A AT SR B 14,956,204 B A% 10 (T B
At ) o

Share Option Schemes

(1)

Share option scheme of the Company

In order to attract and retain the best quality employees
for the development of the Group’s businesses and to
provide additional incentives or rewards to selected
qualifying participants, the Company adopted a share
option scheme on 3 December 2008 (the “Old Scheme”)
and on 26 June 2019 (the “New Scheme”) respectively.
The qualifying participants mainly include employees
of the Group, Directors and contractors, suppliers or
service providers of the Group who have contribution to
the Group. Both schemes, unless otherwise cancelled
or amended, will remain in force for 10 years since its
establishing date. The Old Scheme was expired on 3
December 2018 while the remaining life of the New
Scheme is approximately 10 years (expiry on 26 June
2029). Options granted under the Old Scheme before its
expiry remain in force. As at 30 June 2019, no option was
granted under the New Scheme.

As at 30 June 2019, options to subscribe for a total
of 14,956,204 Shares were outstanding under the Old
Scheme (the “Options”).

20194 A el BRI AL 120195
1A1ARE ke TR R 6A30RRAE
Options Options Options
Held at granted exercised lapsed Held at
1 January during during during 30 June Exercise
2019 the period the period the period 2019 price
HK$
A EE
Employees 8,567,059 - - - 8,567,059 0.78258
B) E=Z
Directors
£l 6,389,145 - - - 6,389,145 0.78258
Lau Chi Kit
14,956,204 - - - 14,956,204
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RBEHRR - WARTEBREZEHAH
TTEHIRITEBDT -

R B

JEim B 5

Grant date Expiry date

201551 A6H 2020%10A31H

06 January 2015 31 October 2020

T8

Exercise period

B2015511 A1AER

The Options outstanding at the end of the reporting
period have the following expiry date, exercise period and
exercise prices.

BRITEE
Exercise prices
per Share

EREHE

Number of
Options

BT

HK$

0.78258 14,956,204

2020F10A31H
From 1 November 2015
to 31 October 2020

M2019F6 4301 » BT EI(BIE Ll kR
TR ) BT A BT 2 AR RN 2
#514,956,024% - HERARBERE
BITAR A 490.33% © EFTEI 2R 2018412
B3B8 fEm o

MEARZBRETE
BENSEEZRERA A ([ RERF])

(2

AR kB EREFETERMERIFNE
B TREETAERSHEEREREIINE
BhskElFh - BERHER2017F 12 A4 H R
B S ([ HEREETE]) - 5EKZ
HETERIEES  E=E - A8 HED
RIS HER - HER G ABERRENE
Bi o BRIESBITIEHRMER] - MiEREF BB
HA S BERRTFRE R - HiERHRR 8%
TEEIA A8.5FE (F2027FE12 H4AREM) °

()

As at 30 June 2019, the total number of Shares of the
Company available for issue under the Old Scheme
(including the above share options outstanding not yet
exercised) was 14,956,024, representing approximately
0.33% of the issued share capital of the Company as
of the date thereof. The Old Scheme was expired on 3
December 2018.

Share option scheme of the subsidiary

Rare Earth Magnesium Technology Group Holdings
Limited (“REMT?”)

In order to attract and retain the best quality employees
for the development of the Group of REMT’s businesses
and to provide additional incentives or rewards to
selected qualifying participants, REMT adopted a
share option scheme on 4 December 2017 (the “REMT
Scheme”). The qualifying participants mainly include
employees, directors, contractors, suppliers or service
providers who have contribution to the Group of REMT.
The REMT Scheme, unless otherwise cancelled or
amended, will remain in force for 10 years since its
establishing date. The remaining life of the REMT Scheme
is approximately 8.5 years (expiry on 4 December 2027).
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M2019F6 A30H « MERETEIE T M A As at 30 June 2019, options to subscribe for a total of
ITEBEIRE ([ HERRERE D IRES 261,400,000 Shares were outstanding under the REMT
261,400,000/ %5 - Scheme (the “REMT Options”).

20194 HARLZ HNTEZ HRRBz 20194
1A1EEE WHERRERE BERRERE HENEERE 6A308%A

REMT REMT REMT
Options Options Options
Held at granted exercised lapsed Held at
1 January during during during 30 June Exercise
2019 the period the period the period 2019 price
HK$
A EE
Employees 146,400,000 - - — 146,400,000 0.4
40,000,000 - - - 40,000,000 0.5
B) E=
Directors
it 30,000,000 - - — 30,000,000 0.4
Shum Sai Chit
B 20,000,000 - - — 20,000,000 0.4
Chi Bi Fen*
B 5,000,000 - - - 5,000,000 0.4
Kwong Ping Man*
REA! 5,000,000 - - - 5,000,000 0.4
Cheung Sound Poon*
HENTANES 15,000,000 - - - 15,000,000 0.4
Other directors
of REMT
221,400,000 - - — 221,400,000 0.4
40,000,000 - — - 40,000,000 0.5
261,400,000 - - — 261,400,000
* ER2019F6 A26HRIANAIES - * Retired from Directors of the Company on 26 June 2019.
# MR2019F6 A27TABEZ X AR ARES » # Appointed as Director of the Company on 27 June 2019.
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BEERTETHAENREQATIR{EMIE  Directors’ and Chief Executive’s Interest in the
BEEZRG - AEROREEZ M  Shares, Underlying Shares and Debentures of
= the Company and Any Associated Corporation

M2019F6 A30H * ARAAEENTETHAE  As at 30 June 2019, the interests and short positions of the
RART REMEEEEE(FE RBES NS  Directors and chief executive of the Company in the Shares,
M (T84 R ERE 160 1) EXVER) 2 Bk f7 - 8B  underlying shares and debentures of the Company and any of
fEp R EREERES 2 BLERIBESAREE  its associated corporations (within the meaning of Part XV of
&R E352EARRTFE 2 E i MaBE FM#R  the Securities and Futures Ordinance (the “SFQO”)), as recorded
BIFtsE+ 2 P ITAEEEITEST HWIEE  in the register to be kept by the Company under Section 352
SPRI(TREAESFRI D BRTEAARNT REERS  of the SFO or as otherwise notified to the Company and The
REGMBRAB (BRI s#EERERENT Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers in Appendix 10 of the Listing Rules
(the “Model Code”), were as follows:

(1) ALRAZBRORERERR (1) Long positions in shares and share options of the
Company

HERNEE
Number of Shares held
EARRER
20194
6 H30H
HERBRESE BEREIRA

BEEfL AP Rl 5 (ftzE2) ZEDNL
Percentage of

issued share

Number of capital of the

Personal Corporate Options held  Company as at

Name of director interests interests (note 2) 30 June 2019

WX E([HEE]) 249,970,548  1,341,871,364  1,591,841,912 34.75%
Chi Wen Fu (“Mr. Chi”) (BFEE1) (note 1) - -
ot 14,666,305 - 14,666,305 0.32%
Shum Sai Chit - -
SRR 1,633,998 - 1,633,998 - 0.04%
Chi Jing Chaot - - - - -
PEE 2,625,000 - 2,625,000 0.06%
Guo Mengyong - -
Bt 1,775,000 - 1,775,000 0.04%
Sheng Hong _ _
B H 1,030,000 - 1,030,000 0.02%
Lau Chi Kit - - 6,389,145 0.14%
# R2019F6 A27THEZT AN RRIES # Appointed as Director of the Company on 27 June 2019.
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(2) ALPFZEEERR (2) Long positions in debentures of the Company
EEHA 51/ e FRFHERERE S5
Name of Director Capacity/Nature of interest Amount of debentures held
b T
SGD
ihilas & A2 2,500,000
Mr. Chi Personal interest

(3) RAEARQRT B EEZRD - HEKRMKR (3) Interests in the shares, underlying shares and

BEREEZER debenture of associated corporation of the
Company
FERNH REMT

BRERGEREEER T RRER
Number of ordinary shares interested
or deemed to be interested
R ERRR
2019F
FARERR 6 A30R
AR EE B BEIRA

(fiz2) ZBN

Percentage of

Number of issued share

REMT  capital of REMT

Family Corporate Options held as at

Director interests interests (note 2) 30 June 2019

RE

Long position

Tt EE - - - 30,000,000 0.46%
Shum Sai Chit
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B et

1. ZERMBTEERERABD(TEE]D
A ENLEERATECHETEARN
83.74%  HRUILIH T RN EERERKE 1T
EHEFITE=DZ —HIA L2 RFHE
F R AR R o

R ABA2014F7 A108 2 K7 K
W EAARRTERENTE B
549,280,000 % f% 17 (48 E 1201546 A 30
AARARIBBEITRAL12%) MHEREERE S
BAR(TEEERAR])  EAREBRE
20145 A30REZENERERER S
BAREEERZEER - ZEEXHE
HERSBMARMAILTRAESBEREE
BRARIEE -

2. RHEZBEREZFHBHIIN EXTERER

& —Ff -

B E P EE SN - 201946 A30H » &
NABEBTRTEBTHRABRFEESH 20
A THERA QR SRE AR ERE(E
HEREHFMEEEGIEXVES) Z kD - 18
RS EREEFHEE LN ARARIRIEES
MEAEEPIEI526FE 2 Bt A
MR o

EERERDNEET 2EF

BR EXXPRIRERE SN » BAZN BT P (A B RO B AR
TEMES  HEBZEBH T \EA T FRE
fa] A28 38 8 AR R BB D SRABHERE M &S A 22 /Y
A WETETETAZSEN  ARAHE
TAKBARMESETVENLHRESES
ESMNMEREMEABR 2 ZFER

notes:

1. These Shares are held by Alpha Sino International Limited
(“Alpha Sino”) and are deemed corporate interests by
virtue of Mr. Chi’s holding of 83.74% of the issued share
capital of Alpha Sino which entitled him to exercise or
control the exercise of one-third or more of the voting
power at general meeting of Alpha Sino.

As pursuant to a share mortgage dated 10 July 2014,
Alpha Sino, being the substantial shareholder of
the Company, had mortgaged 549,280,000 Shares
(representing approximately 12% of the issued share
capital of the Company as at 30 June 2015) to
International Finance Corporation (“IFC”) to secure
repayment of the IFC Loan under a loan agreement dated
30 May 2014 entered into between IFC and Baishan City
Tianan Magnesium Resources Co. Ltd.

2. Details of options held are set out in the above section
headed “Share Option Schemes”.

Save as disclosed above, as at 30 June 2019, none of
the Directors or chief executive of the Company or their
respective associates had interests and short positions
in the Shares, underlying shares or debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO), as recorded in the
register to be kept by the Company under Section 352 of
SFO.

Directors’ Right to Acquire Shares or
Debentures

Save as disclosed above, at no time during the period were
rights to acquire benefits by means of the acquisition of Shares
in or debentures of the Company granted to any Directors or
their respective spouse or children under 18 years of age, or
were any such rights exercised by them; or was the Company
or any of its subsidiaries a party to any arrangement to
enable the Directors to acquire such rights in any other body
corporate.
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FE
®mR

;Bgi%ﬁﬁﬂﬂﬁﬁ&*ﬁﬁﬂﬂﬁﬁzilﬁ

MARBEMESHEEZTHABANE - RIE
5 N EIE G HIE 3361658 E A RT R E M AT
N TR2019F6 H30H + AR BIRM IR ELT
ATAMBEBERGOESEEXEENALTIOT -

BRMR, B

Name of shareholder Nature

Interests and Short Positions of Substantial
Shareholders in the Shares and Underlying
Shares of the Company

So far as is known to any Director or chief executive of the
Company, as at 30 June 2019, persons who had interests or
short positions in the Shares or underlying shares of equity
derivatives of the Company as recorded in the register required
to be kept under Section 336 of the SFO were as follows:

BARABR

201946 H30H

BETRACZEDL

Percentage of

issued share capital of

the Company as at

Number of Shares 30 June 2019

MY E kB 1,591,841,912 34.75%
Chi Wen Fu Long position (FFEE1) (note 1)
BE kB 1,341,871,364 29.29%
Alpha Sino Long position (F¥7E2) (note 2)
B2 R AR =9} 793,526,275 17.32%
International Finance Corporation Long position (Ff3E2) (note 2)

GER

MIE S ERA H£1,6501,841,912 KR
25 - () 249,970,548 D T E B
B WAEAZERL  K&(0)1,341,871,364 I %
MIHERERABEEDFEITRAS3.74% » it
B FHEMNTREERRAE ETESIEFTTE
=EHZ RN EZBERMBR A A AR ©

BBt AalRA 793,526,275 kD S
S B (2)244,246,275 % 1) Th R H B 251
B WHEEBEERL  RbO)RIEBEA2014F
TR10B ZBRHER  EARAREERRNT
# -+ 14549,280,0000% A% 17 (1HE 74201546 430
BARBDHITRAL12%)EBEEESRHA
A([EBERmAF ]  EAREIRIE2014F5A8
REENEXR B EABRBRSRABEEERZ
EHR - ZEER B EHERSRARMA LT
ALEBEBEEARAREE o

notes:

1. Mr. Chi Wen Fu has interest in an aggregate of 1,591,841,912
Shares of which (a) 249,970,548 Shares are beneficially owned
by him and registered in his name; and (b) 1,341,871,364
Shares are deemed corporate interests by virtue of his holding of
83.74% of the issued share capital of Alpha Sino which entitled
him to exercise or control the exercise of one-third or more of
the voting power at general meeting of Alpha Sino.

2. IFC has interest in an aggregate of 793,526,275 Shares of
which (a) 244,246,275 Shares are beneficially owned by
it and registered in its name; and (b) Pursuant to a share
mortgage dated 10 July 2014, Alpha Sino, being the substantial
shareholder of the Company, had mortgaged 549,280,000
Shares (representing approximately 12% of the issued share
capital of the Company as at 30 June 2015) to International
Finance Corporation (“IFC”) to secure repayment of the IFC
Loan under a loan agreement dated 30 May 2014 entered into
between IFC and Baishan City Tianan Magnesium Resources
Co. Ltd.
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EERNBRFRER 2 ED

REBEHA  EFHARFEEERRLEFE
BZMEAL(ERREEBMAXZABRAT]
A EMARRT EmARALD) BB EARE
BB BRI BT 2 BT EA T

Ny
S o

T

BE HEFWEEAQTR LHES

ARBEEERMMBERFLERNHNEE -
SEERIARAFEM EHES

REISET ETARAK 142
1 EBEASTRIFTE ST AR - A TR BEIS RER

(@) WBETFAEXFEI2E BEEFFAY
ERRBAFARE - HREZEEFER2019
FoA26HAA L ZE - HEEELHENZHE
BIZRRAFRE - KRARZHWITESIL
tEAEEHFE LU RBF XS UBER
%?% FDEJ ©

(o) WRIEFRIEXEALTE BIYERTES
MEMIERITERBLRREAS - WHR
RIBABRIENER - JERTEELERE
e MBI IENTEETBAEED AR
= RRAEME A HER20199F6 526 H £
THRERFRE -

Directors’ Interests in Competing Business

During the period under review, none of the Directors nor the
management shareholders of the Company or their respective
associates (as defined in the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”)) had any interest in a business that competed
or might compete with the business of the Group.

Purchase, Sale or Redemption of The
Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

Code of Corporate Governance Practices

Throughout the Period, the Company has complied with the
code provisions as set out in the Corporate Governance
Code as set out in Appendix 14 of the Listing Rules, with the
following deviations:

(@) Under the code provision E.1.2, the chairman of the
Board should attend the annual general meeting. The
chairman of the Board was unable to attend the annual
general meeting held on 26 June 2019 as he was obliged
to be away for a business trip on that date. Mr. Shum Sai
Chit, executive Director of the Company, attended the
said annual general meeting to answer questions from
shareholders.

(b)  Under code provision A.6.7, independent non-executive
directors and other non-executive directors should
also attend general meetings and develop a balanced
understanding of the views of shareholders. Mr. Guo
Mengyong (being a non-executive Director) and Mr.
Kwong Ping Man (being independent non-executive
Director) were unable to attend the annual general
meeting held on 26 June 2019 as they were obliged to be
away for business trip and was retired respectively.

66 BN EEERAER AT CENTURY SUNSHINE GROUP HOLDINGS LIMITED



H &t

Other Information

ERETESRZZ2TRTA

ARBDHRM ETARRIMEI0FME LTHITAE
FETEFRHZEETAERAN AR EFETT
BHFRPZIRTH - ARAREAEZBESIED
BRIEH  MEETEERER  BRERHPAD
ETITRSTRIFTE 2 ERZE

hHERE

EESTEZIREHE2019F6 A30H 1L/} A
ZHEARR B o

yMEES

FNEZESRBHIUEKREENX - DRIAKRER
S LR A BHEERBIBASEE K
MO RBUFNTES - FHEZE S 2BER
A—EABAENER  UHEAEEEERR
RETRE R F BN AR FIBR -

Code of Conduct Regarding Securities
Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules as the code of conduct of
the Company regarding Directors’ securities transactions.
The Company made specific enquiries to all Directors and all
Directors have confirmed in writing that they have complied
with the required standards set out in the code of conduct
during the Period.

Interim Dividend

The Board did not recommend a payment of interim dividend
for the six months ended 30 June 2019.

Remuneration Committee

The Remuneration Committee currently comprises four
members, namely Mr. Cheung Sound Poon, Mr. Shum Sai
Chit, Mr. Sheng Hong and Mr. Lau Chi Kit, the majority of
whom are independent non-executive Directors. The functions
of the Remuneration Committee are to formulate transparent
procedures for set up remuneration policies and packages for
Directors and the senior management of the Group.
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H BEXZE@E-_FKE  DAAREARL
A BRI ERBIEGLE c RERNLEAEX
ZTEEXE -

ERLZECEEEHNAEB 2 TBRE - NHNE
AR AEREE 2 WREEEIRMHES -
HZE2019F6 A30B IENEA » FEZREZE S HIT
MAgsE UWEMARERERER  TRES
eRHEARES -

REFEHZE2019F6 A30H LA A 2 REEX
MRS AP SRR EmERZESHEMN M
BEREEERE  REZEVHEREROTEFTE
BRAgER  WEEHRHEE -
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it FE
HITEF
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&7 - 201998 A30H

Audit Committee

The Audit Committee was established in January 2004. As
at 30 June 2019, the Audit Committee has three members,
namely Mr. Cheung Sound Poon, Mr. Sheng Hong and Mr. Lau
Chi Kit. Mr. Cheung Sound Poon is the chairman of the Audit
Committee.

The Audit Committee is to review the Group’s financial
reporting, the effectiveness of both the internal and external
audit and internal controls and to make recommendations
to the Board. During the six months ended 30 June 2019,
the Audit Committee held two meetings for the purpose of
reviewing the Company’s reports and accounts, and providing
advices and recommendations to the Board.

The Group’s unaudited condensed consolidated interim
financial statements for the six months ended 30 June 2019
has been reviewed by the Audit Committee, which was of
the opinion that the preparation of such financial statements
were complied with the applicable accounting standards and
adequate disclosures had been made.

By Order of the Board
Shum Sai Chit
Executive Director

Hong Kong, 30 August 2019
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